AGENDA

A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement
(FR&R) Fund to be held at Waxahachie Fire Station No. 1, 407 Water Street, Waxahachie, Texas
on Monday, January 13, 2020 at 8:30 a.m.

10.
11.

12.

BOARD MEMBERS: Gary Myers, Chairman
Matt Dorsey, Vice Chairman
Scott Safford, Secretary
John Tillery
Lee Statham
David Hill, Mayor
Charles Harris, Finance Director

Call to Order

Public Comments: Persons may address the Waxahachie Firemen’s Relief and Retirement
(FR&R) Fund on any issues. This is the appropriate time for citizens to address the
Waxahachie Firemen’s Relief and Retirement (FR&R) Fund on any concern whether on
this agenda or not. In accordance with the State of Texas Open Meetings Act, the
Waxahachie Firemen’s Relief and Retirement (FR&R) Fund may not comment or
deliberate such statements during this period, except as authorized by Section 551.042,
Texas Government Code.

Canvass votes for FR&R Firefighter Board Member
Administer Oath of Office to Board Member
Reorganize the Board
Consent Agenda
All matters listed under Item 6, Consent Agenda, are considered to be routine by the Board
Members and will be enacted by one motion. Approval of the Consent Agenda authorizes
the Chairman to execute all matters necessary to implement each item. Any item may be
removed from the Consent Agenda for separate discussion and consideration by any Board
Member.
a. Minutes of the regular Firemen’s Relief & Retirement Fund meeting of December
9, 2019
b. Annuity checks for FR&R Retirees and other disbursements for the month of
February 2020
Hear Fourth Quarter Report 2019 from Graystone Consulting and take any necessary action
Consider invoice from Retirement Horizons

Consider invoice from Helen R. Duvall, CPA

Discuss consultant search and take any necessary action

Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

Adjourn

The Waxahachie Firemen’s Relief and Retirement Fund reserves the right to go into Executive Session on any
posted item.

This meeting location is wheelchair-accessible. Parking for mobility impaired persons is available. Any request for
sign interpretive services must be made forty-eight hours ahead of the meeting. To make arrangements, call the City
Secretary at 469-309-4005 or (TDD) 1-800-RELAY TX

Notice of Potential Quorum

One or more members of the Waxahachie City Council may be present at this meeting

No action will be taken by the City Council at this meeting
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Firemen’s Relief & Retirement Fund
December 9, 2019

A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement
{FR&R) Fund was held at Waxahachie Fire Station No. 1, 407 Water Street, Waxahachie, Texas
on Monday, December 9, 2019 at 8:30 a.m.

Members Present:  Gary Myers, Chairman
Matt Dorsey, Vice Chairman
Scott Safford, Secretary
John Tillery
David Hill, Mayor

Members Absent: Lee Statham
Charles Harris, Finance Director

Others Present: Clarice Crocker, Acting Assistant City Secretary
1. Call to Order
Chairman Gary Myers called the meeting to order.
2. Public Comments
None
3. Consent Agenda

a. Minutes of the regular Firemen’s Relief & Retirement Fund meeting of November
11,2019

b. Annuity checks for FR&R Retirees and other disbursements for the month of
January 2020

Action:
Vice Chairman Matt Dorsey moved to approve items a. and b. on the Consent Agenda. Mr. John
Tillery seconded, All Ayes.

4. Hear presentation from Claude Parenteau, Parenteau Analytics, on Investment
Adyvise

Mr. Claude Parenteau, Parenteau Analytics, briefed the Board on his investment background
experience and services noting he is independent and not affiliated with any bank, investment
management firm, or brokerage firm. He accepted feedback from the Board regarding the business
relationship with prior consultant and addressed questions from the Board.

5. Consider Texas Local Fire Fighters’ Retirement Act Annual Report for fiscal year
end September 30, 2019

Chairman Myers reviewed the Texas Local Fire Fighters’ Retirement Act Annual Report for fiscal
year end September 30, 2019. He referenced the year end balances for assets, contributions, total
revenue, benefits, investment consultant and mangers’ fees, net income, and end of year assets.
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Chairman Myers reported the approximate rate of return for the year was 3.29% noting it included
the 4" quarter from last year.

Action:
Myr. John Tillery moved to accept the Texas Local Fire Fighters’ Retirement Act Annual Report
Jor fiscal year end September 30, 2019. Secretary Scott Safford seconded, All Ayes.

6. Discuss Pension Review Board Funding Policy and take any necessary action

Chairman Myers stated Legislature changed a law which requires the Board to adopt a funding
policy by January 1, 2020 noting the policy has to be filed with the City. The funding policy is
designed as a guideline to communicate the Board’s position on plan funding policy and how the
Fund intends to achieve a 100% funded ratio noting that this plan does that. Chairman Myers
contacted Mr. David Sawyer, Retirement Horizons, for assistance. Chairman Myers referenced
the Funding Policy Guidance section stating the AFT is initially set to 25 years, noting that this is
the amortization period which currently is 22 years, and it will reduce annually by 1 year in each
future year until an ultimate 15 year closed period is reached.

Action:
Secretary Scott Safford moved to accept the Pension Review Board Funding Policy as presented.
M. John Tillery seconded, All Ayes.

7. Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

The Firemen’s Relief and Retirement Board set their next meeting for Monday, January 13, 2020
at 8:30 am.

8. Adjourn
There being no further business, the meeting adjourned at 9:37 a.m.
Respectfully submitted,

Clarice Crocker
Acting Assistant City Secretary
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MEMORAND UM

T0: FR&R Board Members

FROM: Amber Villarreal, Acting City Secretary
DATE: January 13, 2020

SUBJECT: ANNUITY CHECKS

Please approve the annuity checks for the month of February for the following retirees:

Mrs. James Gilley Widow Benefits
Alan Morgan Disability

Jimmy Turner Service Retirement
John Olin Turner Service Retirement

Mike Slay Service Retirement
(Sharon Cobb QDRO Payment)

John Tillery Service Retirement

Loyde Junkin Service Retirement

Don Fuller Service Retirement

Billy Bratcher Service Retirement

Larry Evans Service Retirement

Service Retirement

Service Retirement

Terry Kuykendall Service Retirement

Steve Hamilton Service Retirement
{Denise Hamilton QDRO payment)

Dwayne Williams
Don Bennett

Sam Lewis
John Chenault
Rusty Ogletree
Jeff Sport

Paul Carrington

{Carol Nunn QDRO payment)

Randy Johnston
Terry Skipper
Jeff Alexander

Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement

Service Retirement
Service Retirement
Service Retirement

(Lisa Warren QDRO payment)

James Irvin

(Lori Irvin QDRO payment)

David Len Crow
Randy Muirhead
Jerry Sykes

Don Alexander
Dennis Crecelious

Service Retirement

Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement

TOTAL

$80,662.87
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Waxahachie Firemen's Relief & Retirement Fund

Quarterly Report
December 31, 2019

Graystone
Consulting-



Waxahachie Firemen's Relief 8 Retirement Fund

Total Fund - Asset Allocation
as of December 31, 2019

(T)

Manager Allocation

entic Equity $6,194,267 322
Delaware - Domesuc LCV $1,992,896 104
Vanguard Index Fund - LCV $296,702 15
Polen - Large Cap Growth §1,776,885 922
Vanguard Incdex lund - LCG §534,506 23
Kayne Anderson - SMID Core $1,593,278 83
International Equity $6,381,138 332
Delaware - Inteenatonal Value $1,918,989 10.0
VWCAIL - International Growth §1,980,229 10,3
Victory Trivalent - [mil SMID $1,043,235 5.4
Dirichaus - EM $1,438,685 73
Fixed Income $6,553,960 34.1
Federated Investors - Fixed Income §2,257,379 117
Blackstone - BREIF 11 $2,156,679 11.2
Blackrock - Strategic [ncome $2.139,902 101
Omaibus Cash Account $85,446 04

Asset Class Allocation

— prember 3" o 519’21‘.3".
Dom "

B Domestc Equicy 56,194,267 322
B Internavonal Equity $6,381,138 332
B Fixed Income $6,553,96) 34.1

H Omaibus Cash Account §$85446 04

The prices, quotes, o statishes contained heren have been obruned frm sources bebeved i be relable, bowever, 1 acouragy cannot be gaannteed, Past performance is nue a

guarantee af furure results.
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Waxahachie Firemen's Relief & Retirement Fund
Total Fund - Exccutive Summary

as of December 31, 2019
Manager Performance Charnt Manager Risk & Retumn
320 120
2440
LT
£
E 160
B ]
BO
Curremt Fiscal t 3 3 7 1 Since b
Quarter  YTD Year Years  Years  Years  Years  Incepnion E
Manager Annualized Performance 2 40
Current Piscal 1 3 5 7 10 Inception
Quarter YTD  Year Years Years Years Years 04/01/2004 24
Total Fund 33 21.29 2129 10535 726 8.27 8.59 E.16
Policy Index 5.63 VAT 1911 927 6R) 797 B4 646
Differences 70 218 218 128 043 030 043 1.70 09
Historic Asset Growth
Current Fiscal 1 3 L 7 10 Inception
Quarter YD Year Years Yeanm Years Years 0470172004 20
e <0 28 00 20 10 ot ua ma 120 140
Reginning Market Value 18041 15851 I5H31 B4ZM 13833 10779 T4 4737 Risk (Standard Deviation %)
Net Conenbutions il 117 177 &2t 519 1409 2637 3240 - 2 S
y - ! Total Fund ¢ ik Day T-
Fees/Tixpenses 3 60 L1600 B TT0 -0 3T L B Toul Fun O roleyIndex A 90-Day T-bill
Income 3 346 M6 10N 1SBY 21M 2835 3,867
Gain/Los 101 3 3000 3046 40T 39 7629 9,080
Ending Marker Value 19213 19218 1925 19215 19213 19215 19205 19,215
Modern Portfolio Stadstics
. Up Down .
Remm ~ ponded g, Maximura Market Market ~ Alpha  SBafpe R-Squarcd Inecption
cvintion Drawdown Ca Ratio Date
plure Capture
Total Fund B.16 10.30 0.9 -HLA3 108.51 26.71 1.98 LG9 (.78 04/01/2004
Policy Index GG 9.50) 1.0 AT 100,00 10040 11N .57 LGt 04/01,/2004

‘Fhe preoes, quotes, of stansnes contaned heron have been ohtuned from sources behieved ra be reliable, bawever, its accunacy cannet be guaranteed. Pagt performance 18 pot a

guarantee of Asture results Graystonc
P ¥
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Waxahachie Firemen's Relief & Retirement Fund
Assct Allocation & Time Weighted Performance

as of December 31, 2019
Allocation Performance(%)
Market . i
Value % Current YTD 1 3 5 7 10 Since Inception
) Quaner Year Years Years Years Years Inception Date

ial P 320400 f 5% ] ¥ 2g g 537 S0 LR

Palicy Index 5.63 12.11 1.1 227 6.83 797 B.16 6.46

[Fiagnee wbin Foagtiony

Russell 3000 9.10 3102 302 i4.57 1124 14.34 1342 2.20

WS ey

Delaware - Domestic LCV 1,992,896 10.37 6.74 2076 20.76 10.80 9.48 13.50 13.64 261  04/01/2004
Russell 1000 V1. T4 26.54 26.54 9.68 8.29 1220 1180 BA9Q
Vanguard Index Fund - LCV 296,702 154 801 24.69 24.69 N/, N/A N/A N/A 932 12/01/2017
CRSP Lg VL 8.25 25.85 25.45 N/A N/A N/A N/A 9.50
Polen - Large Cap Growth 1,776,885 925 047 38.89 38.89 N/A N/A N/A N/A 24.55  04/01/2018
Russclt 1000 G 1062 36.39 3639 N/A N/A N/A N/A 17.33
Vanguard Index Fund - LCG 534,506 278 9.86 3870 3670 N/A N/a N/A N/A 1514 12/01/2017
CRSP Lg Cap Gr am 3u LR Y] N/A N/A N/A N/A 14.94
Kayne Anderson - SMID Core 1,593,278 829 N/A N/A N/A N/A N/A N/A N/A 672 11/01/2019
Russell 2500 N/A N/A N/A N/A N/A N/A N/A 6,50
MSCI AL World ex US Net 892 2151 21.51 n.87 551 544 4.97 5.45
Delaware - International Value 1,918,989 92.99 9.19 2030 2030 9.53 6.15 7.45 6.05 648 04/01/2004
MSCI EAFE VL Net 782 16.09 b6.09 631 354 4.76 304 4.72
WCM - International Growth 1,980,229 1031 10.48 39.80 39.80 2075 N/a N/A N/A 1622 10/08/2016
MSCI AC World ex US Net §92 2151 2151 987 N/A N/A N/A 8.64
Victory Trivalent - Ind SMID 1,043,235 543 9.61 27.67 27.67 N/A N/A N/A N/A 059  06/01/2018
MSCT ACWI x LUSA SMID Net 1024 2236 2236 N/A N/A N/A N/A 117

The pices, quutes, or stanancs contaned heremn have been obtaned from sources believed to be relable, however, its acouracy cannot he guaranteed. Past performance is not a

puarantee of future rosults. Graystonc
PR ™
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Waxahachie Firemen's Relief & Retirement Fund
Assct Allocation & Time Weighted Performance

as of December 31, 2019
Allocation Performance(%s)
Market . .
Value % Current YTD 1 3 5 7 10 Since Inception
® Quarter Year Years Years Years Years Inception Date
Dachaus - EM 1,438,685 749 11.52 25.55 25.55 N/A N/A N/A N/A 513  06/01/2018
MSCI EM Net 11.84 1R.42 18.42 N/A N/A N/A N/A 243

Fraad Ineomue

Barclays Apgregate 0.18 872 8.72 403 305 272 375 405

Federated Investors - Fixed Income 2,257,379 11.75 0.69 10.14 10.14 4,81 3.86 342 N/A 3.83 11/01/2010
Barclays Aggregate 0.18 872 872 4.03% 305 272 N/A kXL
Blackstone - BREIF 11 2,156,679 11.22 0.70 11.04 114 7.94 642 N/A N/fA 5.62 07/01/2014
Barclays Appregate (IR B.72 872 403 305 N/A N/A 313
Blackrock - Strategic Income 2,139,902 1.4 1.59 7.61 761 393 N/A N/A N/A 4.33 03,/01/2016
Barclays Aggregate (.18 872 872 403 N/A N/A N/A 328

‘The prices, quotes, or stanstics contained herein hive been obraned from sourges believed m be reliable, huwever, 1ts accuracy cannot be guaranteed. Pasy perfurmance 3 nota

guarantee of fiture results, Graystone

Page 4 Consulting™



Waxahachie Firemen's Relief & Retirernent Fund
Asset Allocation & Net Dollar Weighted Performance (IRR)

as of December 31, 2019

)

Current
% Quarner

[otal Fund

Pomesue Baguin

1
Year

Years

3 5

Years

7 10

Years Years

Incepti Date

Prlen - Large Cap Growth 9.25 10.25

Vanguard Index Fund - LCG 278 9.70
Vanguard Index FFund - LCV 1.54 822
Delaware - Domestic LCV 10.37 652
Kayne Anderson - SMID Caore 8.29 N/A

Imevravaenmnal Bopuers )

Delavare - Intemational Valuc 9.9 8.95
WCM - Intemnational Growth 10.31 1012
Victory Trivalent - Ind SMID 543 9.66
Drichaus - EM 7.49 11.36
Federated Investors - bixed Income 11.75 048
Blackstone - BREIF 11 1122 0.56
Blackrock - $trategic Income 1114 145

N/A N/A

N/A N/A
N/A N/A
2.76 7.9
N/A N/A

B34 5.5
18.87 N/A
N/A N/A
N/A N/A

4.06 in

7.21 570
325 N/A

N/A N/A

N/A N/A
N/A N/A
13.00 12.77
N/ A N/A

6.22 4.65

N/A N/A
N/A N/A
N/A N/A
23 N/A
N/A N/A
M A N/A

‘The prices, quotes, or stanstics contained heren have been obirained from sources believed to be rehable, however, s acouracy cannot be guaranteed. Past perfommance is not

guarantee of future resulrs.

Page 5

22.80 13/31/2018

14.23 11/30/2017
970 11/30/217
893 03,/31/2004
6.54 10/31/2019

IV P 0]

4.83 13/31/2004

1432 09/30/2016
1.7 05/31/2018
5.15 05/31/2018

3.03 10/31/2010

as2 07/01/2014
359 02/29/2016
Graystone

Consulting™
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Waxahachie Firemen's Relief & Retirement Fund
Delaware - Domestic LCV - Executive Summary

as of December 31, 2019
Manager Pecformance Chart Manager Risk & Retuen
40.0 144
30.¢ 134 -
£
i 2040 i g
100 o
00 £ co-
Current Fiscal 1 3 3 T 10 Since E
Quanier  YID Year  Yeas  Years  Years Yers  Tncoption E 10-
Manager Annualized Performance 26
Curtent  Fiscal 1 3 5 7 i Inception
Quianter YTD Year Years Years Years Yearns 04/01/2004 -
Delaware - Domestic LCV .74 2076 2076 1080 948 1350 1364 9.61
Russcll 1000 VL. 41 3654 2654 9468 829 1220 11.80 809 20
Differences .67 <578 378 L12 L19 130 184 1.52
Historic Asset Growth 40 .
[ t Fiscal 1 3 5 [3 10 Tnception -0.0 A afn h1H Bl L 1210 1111 i =[]
Quaner YT Year Yeann Yewn  Yean  Yearn  04/01/2004 Risk (Standard Deviation %s)
Delaware - Domestic LCV .,
Beginning Markee Value LEN 1660 1660 2176 LR9 1,676 1,247 748 B Dclvare - Domestc LV O Ruasaell 1000 VL.
Net Contnbytions - 10 0720 994 -2 1,343 -3 ‘ 90-Day T-Rills
Fees/Expenscs -+ -19 19 -66 L115 -15% 21 <281
Income 13 48 44 146 256 353 R 669
Gun/Loss 1} 295 25 dob 637 L3S0 LeH 1,431
Ending Marker Vidue 1,93 1993 1M 1993 1993 L9y 1,993 1,993
Modetn Portfolio Statistics
. Up Down .
Standard Maximum Sharpe Inception
Retum Deviation Beta Drawdown Market Market Alpha Ratio R-Squarcd Dete
Capture Capture
Delaware - Domestic LCY 2.61 12.55 (L8B4 -47.59 94.65 B3.21 259 0.69 091 04/01,/2064
Russcll 1000 VL 809 1413 1.00 -55.56 100,00 10,00 000 0.53 L 04,/01 /2064
The prieed, quotes, or staishes contained berein have been sbraned from sources believed to be reliable, bawever, i accuracy cannoe be guaranteed. Past performance is not a
guarantee of future resules. Gmystone
s M
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Waxahachie Firemen's Relief & Retirement Fund

Vanguard - Large Cap Value - Executive Summary

(7

as of December 31, 2019
Manager Performance Chart Manager Risk & Return
0.0 140
300 120
g
2 200 100
10.0
|
o0 [
Current Fisal 1 Since E on
Quarnter YD Year [neeption é
Manager Annualized Pecformance s
Current Fiscal 1 Inception 0
Quarter YTD Year 12/01/2017
Vanguard Index Fund - LEY 81 246D 2469 232
CRSP IgVL 825 2585 25.85 9.30 Y
Dufferences -0.24 116 116 ALIR
Historic Asset Growth 20
Curtent Fiscal 1 Inception g1 30 114 L IH . %] ':*!I . 12 150 (LT o
Quarter ATD Year 12/01/2017 Risk {Standard Deviation %)
Vanguard Index Fund - LCV Vanguard Tndex Fund - LGV (O CRSP1g VL
Begmning Market Value 236 178 178 185 . *
Net Conmbutions 38 3] 6 (1] A %0 Day T-Bills
Fees/Expenscs 1 -1 3
Income 2 [ i 12
Gam/Loss ut} + +H a2
Ending Market Value 297 297 27 297
Modern Portfolio Statistics
. Up Down .
Retumn g':‘::::i Beta g[;:::ﬁ Market Market Alpha sl‘!lat.ilo R-Squared lml:)cpuon
Capture Capture Bie
Vanguard Index Fund - LCV 9.32 13.62 1.1 -10.82 1. 10 101.34 .15 0.58 104 12/h1207
CRSP Lg VL 9.50 13.63 (RL}] 1691 1O [[ETRET 0.00 0.59 1.00 12/mn/2007
‘The paces, quuirs, o statiancs contained herein hare been ubrained from sources believed o be eeliable, Lo ever, s acturacy cannot be guananteed. Past perfusmaner o nofa
guaraniee of future results. Gmystonc
C
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Waxahachie Firemen's Relief & Retirement Fund

Polen - Large Cap Growth - Executive Summary

(7

as of December 31, 2019
Manager Performance Chart Manager Risk & Return
00 350
450 300
£
£ 300 250 m
=
150 el
0 € 150
Cutrent Fiscal ] Sinee E
(haarter YD Year Inception é LT
Manager Annualized Performance -
Current Fiscal 1 Inception
Quarter YTD Year 04/01/2018 on
Polen - Large Cap Gmowth 1047 389 3849 2133
Russell 1000 Gr 10.62 36.39 3639 1742 50
Differences .15 230 250 713
Historic Asset Growth 100
Cumrent Fiscal 1 Inception 60 30 o4 LY} [ UL 12 150 180 14
Quarter YTD Year 04/01/2018 Risk (Standard Deviation ')
Polen - Large Cap Growth . Polen - Large Cap Growth o Russcll 1000 Gr
Beganmng Market Value 1,612 1433 1433 1,518
Net Contmbutions - -150 -5l 30 A M- Day T-Bdls
Fees/Expenses 3 18 18 34
Income 2 12 12 at
Gan/Logs 166 500 Sk} L1)]
Eoding Market Value 1,777 1,777 1,m 1777
Modern Portfolio Statistics
X U Down
Standard Maximum P Sha Inception
Retumn A Beta Market Marker Alpha e R-Squared P
Dcviation Drawdown Capture Capturc Ratio Datc
Polen - Large Cap Growth 24.55 13.99 0.88 -12.30 10841 T.88 B3 1.50 096 (4,/01,/2018
Russell 1000 Gr 17.42 15.52 LOO -15.49 HO.U0 [LLAX [XEE 0.94 100 04/01/2018
‘The prices, quotes, o stanstics contained heron have been obramed from wourees believed t be reliable, bowever, 1 accuracy €annot he guaranteed. T'ast performance o not a
guarantee of future results. Graystonc
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Waxahachie Firemen's Relief & Retirement Fund
Vanguard - Large Cap Growth - Executive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retumn
S0 214
45.0 1840
g
2 150
=
150 124
00 £ om
Current Fisaal 1 Smnce E
Quarger YTD Yar Inceprion é X
Manager Annualized Performance o
Current Fiscal 1 Inception
Quarter YTD Ye_at 12/05/2017 i
Vanguard Index Fund - LCG .46 T .70 1514
CRSP Lg Cap Gr 2.91 nm REAT 14.96 Ew
Differences 0.05 AbG1 0.61 0.1
Historic Asset Growth &0
Current Fiscal 1 Inception &) 30 wa a0 1 2 124 154 140 nn 2
Quarter YTD Year 12/01/2007 Risk (Standard Deviation %)
Vangusrd Fudes Fund - LCG W vagandindes Fund - 126 Q ¢
puard Index Fund - LCG RSP Lg Cap Gr
Heginmng Market Value 487 43 43 463 AL
Net Contributions 1 47 47 68 A 90-Day T-Bills
Fees/Expenses -1 3 .6
Income 1 5 5 13
CGan/Lots +6 146 46 134
LEnding Market Value 335 335 535 535
Moderm Portfolio Statistics
. Up Down
Standard Maximum Sharpe Inception
Return . Beta Market Market Alpha ; R-Squared P
Deviation Drawdown Capturc Capture Ratio Date
Vanguard Index FFund - LCG 15.14 15.12 0.99 -16.00 1(H).35 977 n24 L84 100 12012017
CRSP Lz Cap Gr 14.96 15.24 100 -16.32 100.00 OO (1AM} KT 1.00 12,01/ 217

The prices, quuies, or stanstics contained heren have been ubramed from sources believed o be reliable, huwever, i accuracy cannot be guasanteed. Past performance 1 not 2

guarantee of furare resules.
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Waxahachie Firemen's Relief & Retirement Fund
Kayne Anderson - SMID Cap Core - Executive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Return
120 100
9.0
&l
£
z 6n B
= i
3.0
0.0 g b
Since E
Inception a 2
Manager Annualized Performance
Since Inception by
Inception Dare
Kayne Anderson - SMID Core 672 117012019 o
Russell 2500 6.50
Dhferences [ Rck]
Historic Asset Growth it - -
Since Inception 9 b a3y Wi oy i it 12 15 18 21 2y
Inception Date Risk (Standard Deviation %)
Kayne Anderson - SMED Core H/my/zoe . Kayne Anderson - SMID Core O Flussell 2300
Beginmng Market Value 1,494
Ner Contribunions 2 A 90.Day T Bills
Fees/Eapensey -3
Income 3
Gamn/loss 97
Eading Matket Value 1,593
Modern Portfolio Statistics
. Up Down :
Standard Maxitnum Sharpe Inception
Retumn Deviation Beta Drawdown (h::arket Market Alpha Ratio R-Squared Datc
pture Capture
Kayne Anderson - SMID Core 6.72 1.55 143 (00 1013.57 N/A -1.25 2.05 100 11/01/2019
Russcll 2500 6.50 1.0% 100 000 100,00 N/A 000 282 LD 117012019
The pnces, quores, o sansncs contuned herein have been ibtaned from sources believed to be rwhiable, henvever, it accuracy cannat be guaranseed. Past perfurmance v not a
puarantee of future eesules, Graystonc
PR ]
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Waxahachie Firemen's Relief & Retirement Fund

Delaware - Intemational Value - Exccutive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Return
20 20
20
73
£
< 160 o
e 60
8.0
= 43
00 1 [
Cument  Fiscal 1 3 3 7 W Sinee g
Quarter YTD Yoar Y Yo Yo Yoo loception é 10
Manager Annualized Performance
Curemt  Fiscl 1 3§ 7 10 Inception hi
Quaner YTD  Year Years Years Years Years 0470172004
Deliware - Intermatonal Value 9.19 03 2030 953 615 TAS 605 0.4%
MSCIEAFE V1. Net 182 1600 1609 631 354 476 3UH i1 0.0
Dufferences 137 4.2 421 32 3l 2469 2 175
Historic Asset Growth 13
Cument  Fiscal 1 3 1 T 10 Inception L -e o in LA 120 164 n n k- 11}
Quarter YID Year Yearns Yeam Yeam Years 04/01/2004 Risk (Standard Deviation %)
Delaware - lntemationat Vahue P
Beginning Market Value L6t L5IE LSIE L43 LM L3S 1336 338 B Delavare - mtermational Value Q) MSCI EAFE V1. Net
.‘t'n Ccfntrihuunns - 108 101 '-Jf w7 L B § 193 ‘ 20 Day T-Bills
Fees/Lizpenses -4 -18 -18 -35 BT 117 167 =241
Income 14 62 62 170 47 31 T a7
Gain/fLoss 14 256 250 7 245 o7 365 iRz
Endhing Market Value 1919 Loty 1519 191 1M 1019 1910 1919
Moderm Portfolio Statistics
. Up Down :
Rewrn g::f;:i Beta ITr :’::;L“:: Market Market Alpha S;:g:: R-Squared Ingp‘uon
Capturc Capturc e
Delaware - International Value 6.48 14.69 0.82 -50.09 BR.13 T8.06 24 n41 091 04,01 /2004
MEC] EAFE VL Nat 4.73 17.12 1.00 -58.93 10044} 100460 0.00 028 (Kt 04/00/2004
The prices, quorrd, or itansnes contaned herem have been obtaned from soerces believed ta be reliabile, henvever, ats accuracy cannet be guariareed. Past perfortnance 1 not a
guarantee of furure results. Graystonc
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Waxahachie Firemen's Reliefl & Retitement Fund
WCM - International Growth - Executive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retumn
i1 o
45.0 nao
£
E 3 e |
150
120~
[1X1] ‘\:
Current Fiseal 1 3 Stce E 8O-
Quarter YD Yeat Years Ticepuion E
Manager Annualized Performance 0
Current Fiscal 1 3 Inception 0o
Quarier YTD Year  Years 10/01/2016
WECM - Intermarional Growth 1048 39.80 o8 2075 16.22
MSCT AC World ex US Net Ru2 2151 2151 287 B.65 -4
Dufferences 1.36 1529 18.29 10.88 157
Historic Asset Growth &0
Current Fiscal 1 3 Iacquioll -G 3 i :'I a Bl " L1} 124) J5m 1
Quartet YTD Yeat  Years  10/01/2016 Risk (Standard Deviation %)
WCM - Tnternanoml Growth B woM - fatermational Growrl () MSCI AC World ez US Nex
Begmning Marker Value 1,798 1,560 1,560 1,341 LA54
Net Contribunons -150 BETIYT 248 A 90-Day T-Bills
Fees/ Expenses 6 24 -4 -72 77
Incotne 4 23 Rl 87 90
Gan/lLoss 183 73 573 B73 762
Ending Market Value 1,980 1986 1980 1,980 1,980
Modem Portfolio Stadstics
. Up Down
Standard Maximum Sharpe Inception
Rewurn Deviation Beta Drawdown Market Market Alpha Ratio R-Squared Datc
Capture Caprure
WCM - Intemnational Growth 16.22 (1.70 .87 -12.80 108.86 58.26 532 1.22 0.64 10/01/2016
MSCI AC World ex US Net #.65 1116 LiKy -1B.72 [LLXLH] 10,00 LXY 1] .66 1.00 10/01,/2016
The prices, quores, nr stansncs contauned heren have been abruned from sources believed 1o be reluble, huwerer, in accuracy cannot be puaranteed- Past porfistanice 19 nota
guaraneze of furure resuls Gfaystone

ke L]
Page 12 Consulting
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Waxahachie Firemen's Relief & Retirement Fund
Victory Trivalent - International SMID Cap Core - Exccutive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retumn
45.0 28
24
0.0
E
3
I} 0
=
15.00
LG
0.0 — £
Current Fiscal 1 Sinec E iz
Quarter YD Year Inception é
Manager Annualized Performance Ll
- |
Current Fiscal 1 Inception a4
Quarter YTD Year 06/01/2018
Victory Towalent - Ind SMID 281 27.67 21.67 059
MSCT ACWT x LSA SMID Nex 10.28 223 2236 117 iy
Dhffercnees 047 531 il 058
Historic Asset Growth a4
Current Fiscal 1 Inception £ 3 T 0 Gl 90 120 150 180 24 2401
Quarter YTD Year 06/01/2018 Risk (Standard Deviation %)
Victory Trivatent - fud SMID B victory Trvalens - Ind SMED O MSCT ACWT x USA SMID Net
Begmnnng Market Value D31 755 735 815
Net Contribunems 1 76 76 203 A F-Day T-Bills
Fees/Expenses -1 6 6 B
Income 19 19 19 H
Gaun/Loss re) 199 199 10
Eading Markct Value 1143 1143 1,043 1,43
Modern Portfolio Statistics
g Up Down .
Retumn Su'.ld%'d Beta Ll Market Market Alpha Shar;»e R-Squared LG
Deviation Drawdown Ratio Date
Capture Capturc
Victory Trivalent - Jnil SMID 0.59 15,93 112 -20.94 103,00 104.79 =051 -0.02 0.95 06/01 /2014
MSCI ACWI x USA SMID Net 117 13.81 140 -16.75 100.00 100.00 AL 0.00 100 06/01/ 2038

The priees, quates, ar stauinis contaned heren have been sbraned from sources believed t be reliable, kowever, i accuracy cannot he guaranteed. st performance is oot 3

puatantee of faturs roauhts. Graystonc
. M
Page 13 Consulting



Waxahachie Firemen's Relief & Retirement Fund
Drichaus - Emerging Markets - Executive Summary
as of December 31, 2019

(1)

Manager Performance Chart Manager Risk & Retuen
40.0 66
3.0 A0
£ 55
= 200
o [ ]
0.6 48
0o - 347
Curremt Fiseal 1 Sance i
Quarter YD Year Inceprion E 16
Manager Annualized Performance o o
Current Fiscal 1 Inception . P N
Quarter YTD Year 86/01/2018 H T ———
Daichaus - EM 11.52 25.35 2355 313
MSCI EM Net 1184 18.42 1842 243 L4
Differences 432 713 713 .70
Historic Asset Growth 12
Cuerent Fiscal 1 Inceprion
Quarter YTD Year 06/01/2018 ue
SRRy 60 30 i} 3n 60 o 151 150 un 240
; . Risk (Standard Deviation %)
Begmmng Macket Valur 1,290 1,053 1053 1,222
Ner Contribuaions 2 108 108 12 B Unchaus-n O MSCIEMNer A 90.Day T-Bills
Fees/Expenscs -2 3 L] 12
Incame 153 15 15 61
Gam/Loss (523 2N h 36
Ending Marker Valae 1439 1430 1439 1439
Modem Portfolio Statistics
. Up Down i
Retum Slareda‘rd Beta Maximum Market Market Alpha Shnr‘pe R-Squared lnception
Decviation Drawdown Ca Ratio Date
prurc Caprure
Dirichaus - EM 513 13.45 .85 -14.21 224 .67 2BE 027 0.95 06,/01,2018
MSCI EM Net 243 15.96 LG -13.46 1{K).LH) 1HLOD 000 .09 100 06,/01,2018
The prces, quotes, or saansncs contaned herem have been abtuned from sources believed w be relble, however, 113 accuracy caniot be guaranteed. 'ast performance s not a
puaraneee of future resuli. Graystonc
Consulting™
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Waxahachie Firemen's Relief & Retirement Fund
Federated Investors - Fixed Income - Executive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retumn
16.0 EX1)
120 1
g
g 80 10
= a
4.4
& Jir)
00 g l T
Current  Fiscal 1 3 5 7 Since E 14
Quarter YD Year Years Years Years  Incepuon é
Manager Annualized Performance Lé
Current  Fiscal 1 3 5 7 Inceprion 08
Quarter  YTD  Year Years Years Years 11/01/2010
Federated Investors - Fixed Income 0.69 HLld 1014 481 386 342 e
Barclays Agpregate 014 B72  AT72 403 305 272 3g L
Differences 151 142 142 WIR OBl 0TY 04
Historic Asset Growth Y :
Cumrent  Fircal 3 [ 7 Inception A8 B4R B4 BB B2 A6 200 24 28 32 36 A
Quaner YTD  Yesr Yeanm Yean Yean  [1/01/2010 Risk {Standard Deviation )
Frderated lveston - Fized Tncome .
Beginning Marker Vahue 2247 2021 2000 1482 1547 3425 2518 . Federated Investors - Fiaed Tncome () Barclags Agaegae
Niet Comnbunions St 50 373 M -1,320 504 A 90-Day T-Balls
Fees/Lxpenses -5 19 19 -51 Erid <138 «1Hy
Income 1+ 62 62 147 24 391 [/
Gan/Loss 1 143 14y 136 1 104 27
Ending Macket Value 2257 2257 3287 2247 2387 2057 2,257
Modem Portfolio Statistics
: Up Down
Standard Maxtmum Sharpe [nception
Return Deviation Beta Drawdown Market Market Alpha Ratio R-Squated Date
Capture Capture
Federated Investors - Fixed Income 383 274 O.B8 =335 102,66 80.43 0.59 1.18 087 1/01,/2010
Barchys Aggregate 319 248 100 367 100.00 100.00 000 0.90 oo 11/00/2010

The pricea, quotes, or stabstics comtained heran have been obraned from sources believed to be reluble, however, s accuracy cannat be guaranteed. Part performance 1s not a
guarantee of future results, Graystonc
= L]
B 15 Consulting
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Waxahachie Firemen's Relief & Retirement Fund
Blackrock - Strategic Income - Executive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retum
1450 Hiy
120 i}
§
$ a0 &0
= o
4.0 . l LTi]
00 S—_— -
Cutrem Fiseal | 3 Since £ 4o
Quarter YTD Year Years Inecption 5 p
$ o
Manager Annualized Performance £
Curremt Fiscal 1 3 Inception i
Quanter YTD Year Years 03/01/2016
Blackrock - Strategc Income 139 761 760 393 D) i
Barclaps Aggoregate 0.18 872 872 4.03 138
Differences 141 11 111 010 1.035 it
Historic Asset Growth
Current Piscal 1 3 Inceprion
Quarter YTD  Year  Yearn  03/00/2016 o T g
R T E— I8 12 6 Qb me 12 18 24 30 36 42 4H 54 &b
Be - Risk (Standard Deviation e}
Bemnning Market Value 2106 L7 1917 1429 1319
Net Contnbutons 3 BY Lt 533 %7 . Blackstone - BREIF 11 O Barclays Aggregate A 90-Day T-Ballx
I'ees/ Expeiises 3 13 13 33 -2
Income 21 72 72 186 221
Gan/Linss 13 75 T3 23 54
tinding Market Value 2,140 2140 2,140 2,140 140
Modem Portfolio Statistics
. Up Down i
Retum Smn?daltd Beta LT Marcket Market Alpha Shm R-Squared Inception
Deviation Drawdown Ratio Date
Capture Capture
Blackrock - $trategic [ncome 433 165 0.13 =201 60.98 -3359 a8 1.73 006 03/01/2016
Barclays Aggregate 328 307 LoD -3.28 T00.00 [LLXEY] .00 0.64 100 03,/01/2016

‘The prices, quotes, o staughe conthnod heren have been vhraned fmm sources believed 1 be relable, however, i Agouricy canhot be guaranteed. ast performance it ot a

guarantee of future results, Gr aystoﬂe
P
Page 16 Consulting
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Waxahachie Firemen's Relief & Retirement Fund
Blackstone - BREIF II - Exccutive Summary

as of December 31, 2019
Manager Performance Chart Manager Risk & Retumn
20.0 #a
150 .
g
H iy G
= =]
30 J a0 -
X} g - 3 R :‘? s
Current Fiscal 1 3 § Since —
Quarcr YD Yar Yean ¥ears  Inception g
Y 10
Manager Annualized Performance =
Curtent Fiscal 1 3 5 Inception 20
Quarter YTD Year Years Years  07/01/2014
Blickstone - BRELF 11 0.7 1104 11.04 794 [ 3 362 ta
Barclays Aggregate 0.18 B72 872 403 30 113
Dhfferences 0.52 232 232 3m 337 249 i
Historic Asset Growth )
Current Fiscal 1 3 5 Inception
Quarter  YTD _ Year Years  Years  07/01/2014 SO SR i S PR R N S TR R _
Blackstone - BRET 1T R N T B I . -
Begnniag Market Value 242 1942 14T 0659 1459 1,369 Risk (ftandard Deviation %)
Net Comnbutions 3 13 13 n2 196 i | . Blackstonc - BREIF 1T O Harclays Aggrepate A 90-Day T-Bills
bees/Expenses -3 .13 -13 -3 -61 -63
Income - s 5 5 = .
Gam./Loas [§] 24 214 433 363 540
Ending Market Value 2,157 2,157 2157 2157 2,157 2157
Modem Portfolio Statstics
. Up Dovwn .
Rern  Jvandard Beta Maximum Market Market  Alpha  Sharpe R-Squarcd Ca
Deviation Drawdown Ratio Date
Capture Capture
Blackstone - BREI 11 562 402 010 -1.20 54 57 -102.76 6,02 115 001 07/01/2014
Ban:lays Agpregate 313 298 100+ -3.28 100.04) 100.00 100 .74 100 07/01,2014

The prices, quotes, or statisties contamed heren have been obitaned from sources believed to be rebable, howwever, i3 accuracy cannot be guaranteed. Past perfurmance s not

e et Graystone
PR
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Performance Appendix

(T

Performance Data below is net of fees. Please see the Morgan Sianiey Smith Barney LLC Form ADV Part 2 Brochute for idvisory acconnts and or any applicable brokerage account trade confirmation stalements for
a full disclosure of the upplicable charges. fees aid expenses. Your Finunciul Advisor will provide thase documemis to you upoi request

1 3 5 10

Sinee Inception

Acconnt Name QTD YTD Year Years Years Years  Inception Date
Blackrock - Strategic Income 145 693 693 325 - - 366 03/0172016
Blackstone - BREIF I1 0.55 1033 10.33 724 568 - 492 07/0172014
Delaware - Domestic LCV 6.52 19.49 19 .49 958 824 1234 834 04/0172004
Delaware - International Volue 895 19.05 19.05 8.35 500 4 86 526 04/01/2004
Drichaus - EM 11.36 2476 24.76 - - - 449 06/0172018
Federated Investors - Fixed Income 048 9.18 218 387 293 - 2.90 11/0172010
Kayne Anderson - SMID Core - - - - - - 6.54 11/01/2019
Omnibus Cash Account 0.51 327 3 218 1.34 53.99 3249 03/01/2004
Polen - Large Cap Growth 10.25 731 37.31 - - - 230 04/01/2018
Vanguard [ndex Fund - LCG 9.70 3587 3587 - - - 1441 12/01/2017
Vanguard [ndex Fund - LCV 784 2390 2390 - - - 861 12/0112017
Victory Trivalent - intl SMID 966 26.87 2687 - - - <004 06/0172018
WCM - Intemnational Growth 10,12 37.94 3794 19.11 - - 1462 10/012016
Al performance above are Time Weighted{TWR) performance
Glopsary of Terms Consistency The percentsge of quarters that s product achicved a rate of return hegher than that of its

benchmark. The higher the consistency figure, the more value a manager has contributed to the product’s
Atlive Confribution Return: The gain or Joss percentage of an investment relative 1o the perf of 1

the investment benchmark,

Active Exposure: The percentage diffarence in werght of the p

Core: Refers io an investment sirstegy rrndate that 15 blend of growth snd value styles withowr s

d to uts policy benchmark

Active R Arithmetic difTi k the ot s fetum and the benchmark s retum overa
specified ume period
Actual Correlation: A measure of the correlation (linear dependence) b two varisbles X and Y, with

 vitlue between +1 and -1 inclusive. This 1s also referred to ss coefficient of comrelation.

Alphs A of a portfolio’s ime wesghted return in excess of the market’s return, both sdjusted for
nsk. A positive alpha ind) that the portfolio outperformed the masket on a nsk-adjusted bases, and a
gative alpha mndi the pordolio did worse than the marker.

Best Quarter:s The highest quarterly retum for a censin lime period

Betn A of the of a portfolio’s time weighted return (net of fees) against thal of the
tharket. A beta greater than | 00 indicates volatility greater than the markes

p d tilt toward esther sryle

Cumulative Selecti
pertod of tme,

Return (G Retup): C lative Tf: overa fied

Distribution Rate: The most recent distribution paid, annuafized, and then divided by the current market
price Distnibytson ra may consist of iInvestment income, short-term eapital gaing. long-tertm captial gains,
and/or retum of capital.

Down Market Capture: The rtis of average pottfolio retums aver the benchmark during periods of
negative benchmark return. Lower values indicate better product performance.

D: e Rish: A sumilar to sundard deviation, but locuses only on the negauve movements ol
the seturn series I 1s calculated by taking the standard devistion of the negative quarierly set of tetums. The
higher the value, the mote nsk the product has.

Downside Semi Deviarion: A sttistical calcul that

the volmtility of teturns below a



(1)

mintmum acceptable returmn. This return
number, the greater the volasiliy

inélates the negative portion of y- the larger the

Drawd A drawdawn is the peal
commodity

gh decling during a specific period ef an investment, fund or

Excess over Benchmark: The percentage gain or [oas of an investment relative to the investment's
benehmark,

Excens R Anh
tume pertod.

difference b the

‘s return and the nsk-free return over a specified

Growth. A divensified investment sirategy which includes investment selections that have capital
appreciation as the pnmary goal, wnh tutle or no dividend payouts. These sirssegies can include
n and/or h and devel

Growth of Dollar: The aggregate amount an investment has gained or lost over a certain time period, alsa
referved 10 as Cumulative Return, stated in terms of the amount to which an inital dollar mvestment would
have grown over the given ime period

Investment Decision Process {IDF): A model for stucturing the investment process and imp! the

Compatison purposes

Peeri Plan Sp Unik A combi
s6id plan types fof campanson purposes.

of asset pools of total plan investments by specific sponsor

Performance Indigible Assets: Performance retums are not calculated for cerain assets becausc atcurate
valuations and transaction data for these assets are not p d or d by us. C examples of
these nclude life msurance, some annuities and some assets held externally

Performance Statistics: A genenc term for various measures of investmen performance measurement
terms.

Porifolic Characieristics: A genenic term for vanous

of i portfolio ch 18tiC3.

Preferred Retuen: A torm used in the private equity (PE) world, and also referred 1o 88w “Hurdie Rate ™ It
tefers (o the threshold retumn thai the limited parners of & private cquity fund must receive, prior to the PE
firm receiving its carried imerest of "carry "

Ratio of Cumulative Wealth: A defined rtio of ihe Cumulative Return of the portfolio divided by the
Cumulative Retum of the benchmark for a certain time period

i Based Analysis: A | process fof ¢stitnating the relationships among variables. It
h g and analyzing several vanables, when the focus is on the

ble and one or more independent vanables

Aot

correct attribution methodolégies. The IDP includes every d made g the divi of the
asscts unider management over the vansia srtet culegories. To analyze each decision's comtribution 1o the

tota! return, a modeling approach must the 1 value of every individual decision In this
respest, the b hy of the d b very imp We therefore use the [DP model, which
serves as a proper found, for reg g the d and relsting them o each other

Information Ratio: Mexsuted by dividing the active rate of return by the trackimg error The higher the
Information Ratia, the mate value-sdded conribution by the manager

Residual Cor Within returns-based style analysis, residual correlanion refers o the portion of &
strategy s refum patiem that cannot be explained by s corrclation to the asset-class benchmarks to which it
13 being compared

Relurn: A nate of investment performance for the specified period

Rolling Percentile Ranking: A measure of an investment portfolio’s mnking versus a peet group for a
specific rolling time pertod (1.e. Last 3 Years, Lant 5 years, ¢tc )

Jensen's Alpha: The Jensen's alpha i5 3 risk-ndjusted perf that the
svErage return oh & portfolio of invetiment above or below that predmad bry the capital aaset prictng model
{CAPM)} given the portfolio’s or t's bets and the ge market return ‘This metric is alto
commonly referred 1o 25 alphs

Kurtosis: A statistical measure that 1s used to describe the distnbution, or sk . of sbierved data
around the mean, somenmes referred 10 a3 the volauhity of volatdity

Mazimum Drawdown: The drawdown 13 defined as the percent rerenchmem from a fund's peak to the
funut's trough value. 1t is in effect from. the ume the fund's retrenchment begins unul a new fund high
reached The maximum drawdown encompasses both the period from the fund's peak 1o the Fund's valley
{length), lnd the tune from the fund's \n]lzy 0 a new fund high (recovery). It measures the largent

p g down that has d in any fund's data record

Modern Portfolio Theory {Ml"l') An investment nmtym theory on how risk-averse invesions can
portfolios to op d rerum based on a given level of market nak,
emphasizing that rak is an mlmem pan of h sher reward

Mutual Fund (MF): An
15 professtonally managed

funded by sharcholders that trade in doversified haldings and

Peer Group: A combination of funds that share the tame investient style combined as & group for

R-Squared; The p e of a portfolio’s perf: plained by the behavior of the appropriate
betichmark. High R-Squared means a higher tation of the pontfolio’s petfe to the approp
SA/CF(S A /Comingled Fund): Rey ah actonym for Separate Account and

c gled Fund
Sector Benchmark: A masket index that serves a3 8 proxy for a sector within an asset class
Shaepe Ratio: Reprosents the excess rate of retum over the risk free return divided by the standard

deviation of the excess tetum The raull i the lbsululc rate of retum per unit of nsk. The higher the value,
the better the product’s | risk results in

Standard Deviation: A | af the range of & portfolic’s performance; the vanablity of a
return around 1ts average retum over & specified time period.

Total Fund Renchmark: The policy benchmark for a complete asset pool that could consist of multiple
mvestment mandates.

Total Fund Compasite: The aggregate of multiple porfolios within an asset poal or household.

Tracking Error: A of standard d for a poruolia's perf:
performance of an sppropriate market benchmark

relative to the



(7)

Treynor Ratio: A ratia that divides the excess reurn (sbove the risk free mite) by the portfolio’s beta 1o
arrive at a unificd meature of risk adjusted retumn. 113 generally used to rank portfolios, funds snd
benchmarks. A higher ratio s indicative of hugher retumns per umt of market risk. This measurement can
help determine if the portfolio is reaching its goal of increasing retumt while managing market nisk

Up Market Capture: The ratiz of 2verage portfolio returns over the benchmark during periods of positive
benchmark retum. Higher values indicate better product perfonnance.

Upside Semi Deviation: A I caleul. that the volanlity of returns above an acceptable
retumn. This retumn measure isolates the pesitive parion of volatility the larger the number, the greater the
volatility

Value: A diversified investment scrategy that includes investment selections which tend to trade at a lower
price relative to its dividends, earmings, snd sales. Common attributes are stocks that include high dividend.
low price-to-book ratio, and/or low price-io-eamings mtio.

‘Worst Quarter: The lowest rolling quarterly return for 8 certain ume penod.

Information Discloyures

Performance resnlfs are annnalized for thme periods gresser than one year and include olf cash and cash
quhulam, realized and wnrealized capital pains and lasses, and dividends, interest and tcome, The
results depicted kerein rer 1 historis 'pafmmfulmnhajmmtmamig

armlrprrfummu Dty vary from the figures shiwn, Post perfo snutag wf future
results.

Please see the Morgan Stanicy Smith Rarney LLC Form ADV Part 7 Brochure for sidvisery

and/or any applicabie brokerage account trade confirmation st for & full disclosure of the

applicable charges, fees and expemses. Vour Financial Advisor will provide thase documents ta yoit upon
request.

Benchmark indices and blesds included in this materinl gre for iufarmhmdpuqxuu only, are

provided solely av a comparison tool and may sot reflect the underlying comy and/or i
objectivefs) joted with the f1). Indices are unmanaged and ot avellable for direct
Investnent Index rettrns do not take inte account fees or other charges. Such fees and charges would
reduce perforimance.

The performance data sheavn reflects past perfurmance, which does not guaraniee future results.
Iavestment return and principal will fluctuate so that an investar's shares when redeemed may be worth
more or lers than origined cost. Please nole, current ;wfmuce m-y be higher or lower than the
performance dato showw.  For up to duse month-end perfe nf iom, please contact your
Fimanciol Advisor or visil the funds' company webslte.

Investors should carcfully ider the fund's i bjectives, risks, charges and exg Before
{nvesting, The prospectia and, if avoilable the T prosp A ins this and wther information
that should be read carcfully before inveiting, Investors should review the information in the prospectus
carcfutly. To oblaln a prospectus, please contact your Financlal Advivar or visit the funds " company
welalte.

Past performance 13 no guarantee of future results.

I g lves markes risk, including possible loss of principal. Growth i £ does not a
profit or elimmate nsk. The stocks of these companies can have relatively high val B of these
Ingh valuations, an investment in & growth stock can be more risky than an investment in a company with
more modes! growth expectations, Value investing involves the nsk that the markes may not recogmize that
secunities are undervalued and they may not appreciate as pated. Small and mid-capitatization
companies may lack the financial resources, product diversification and competitive strengths of larger
The ies of small capital may not trade as readily a3, and be subject to
h:ghu volatility than those of larger. more established companies. Bond funds and bond holdings have the
same intesest rate, inflation and credit risks that are associated with the undertying bands owned by the
funds. The retumn of prencipal 1n bond funds, and in funds with significant bord holdings, 13 not guannleed
International securities’ prices may carry addsuional risks, including foreign I
and/or legal l'lct-n. dungmn custency exchange rates. foreign taxes and differences in f mancial and
| g may not be for everyone. These nsks may be magnified in

mllkm. Al bve i luding private equity funds, real estate funds, hedge funds,
nuanaged futures funds, and funds of hedge funds, private equity, and managed futures funds, are
speculative and entail significant risks that can include losses due ln Ieva-agmg orother speculative

ices, lack of liquidity, volatility of retums, on 13 o a fund,

potential hck of dwmlﬁutleﬂ. absence and/or delay of inf i i and pricing.
complex lax siructures sid dellyl in tax reporting, less regulation and luul\u feu than twtusl funds and
nsks d with the p land of the advisor. Master Limited Parinerships
(MLPs) are limited p:.nrumhlpl ot limited lability compasics that are taxed as partnerships and whose
intetests (limited parmership unts or [imited lisbility company units) are traded on securities exchanges like
shares of common stock. Currently, most MLPs operate in the energy, natural resources or real estate
sectars. Investments i MLP interests ate subject to the risks g \ly applicable to comy in the
energy and natural sectors, including dity pricing risk, supply and demand risk, depletion
nsk and exploration nsk, and MLP interests in the real estaie sector ate subject to special nsks, ncluding
interest rate snd property value fluctustions, as well as risks related to general and econotmic conditions.
Becawse of their namow focus, MLPs p 1o price volatihey of dities and/or
undetlying assets and tend 1o be more volatite than investments lhll diversify actoss many sectors and
companies. MLPs are also subject to additional risks including 3 having limited control 2nd rights
10 vole on matters affecting the MLP, limited access to capial, cash flow risk, lack of ligmdity, dilution risk,
conflict of interests, and histed call rights related to scquisitions.

Mortgage backed securities also involve prepayment risk, in that faster or slower prepayments than
expected on undetlying ge loans can o ically alter the yield-t ity of a mongage-backed
secunily and prepayment nisk includes the possibility that a fund muay invest the proceeds at generally lower
IErE rales.

Taz managed fundy may 1ot meet their objectsve of being tax-efficient

Real estate investments are subject 1o special risks. including waterest rate and property vatue fluctuations,
a3 well as nsks related ta general and economic conditions. #igh yield fixed income secunties, slso known
a3 “junk bonds”. ate considered ipeculative, involve greater ruk of default and tend to be more volatile than
investment grade fixed income secutities.

Credit quality is a measure of 4 bond issuct's credinwvorthiness, or abality to repay interest and principsl 16
bondholders in & umely manner  The credis rntings shown are based on secunity mting s provided by
Sundard & Poor’s, Moody ‘s and/or Fitch, as applicable. Credit ratings are issued by the rating agencies for
the underlying securities in the fund and not the fund itself, and the eredn quality of the securities in the
fund does not represent the suability or safety of the fund. Credit mtings shown range from AAA, being the
highest, 10 D, being the lowest based on S&P and Fiteh's classification (the equivalent of Aza and C,
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respectively, by Moody(s). Ratings of BBB of higher by S&P and Fitch (Baa or hugher by Moody ) are

idered to be i grade-quatity ies. If pwo or more of the agencies have assigned diferent
ratings to a security. the highest rating is appliod. Securities that are not rated by all three sgencies are |isted
as “NR™

“Alpha tilt sirategies compnse a core holding of stocks that mimic & benchmark type index such as the
S&P 500 1o which addimional securiues are added 1o help til the fund roward potentally outperforming the
market in an effort to ent avenall returns. Tilt are subjeci ta significant nming
nisk and could potentially expose investors to extended penods of underperformance ”

Custom A¢count Indes: The Custom Account Index i an imvestment benchmark based on your histonical
arget all andior 2! that you may use to evaluate the performance of your account

Alternatives

G Consulting 15 a b of Morgan Saarley Smith Bamey LLC. (“Morgan Stanley ™) This
muterial is not 10 be repraduced o distributed to any other persans (other than professional advisors of the
investors) and is intended solely for the use of the persons to whom 1t hay been delivered This materzal i3
not for distribuian to the general public.

The sole purpase of this matenial is to inform, and 1t in no way is intended 1o be an offer or solicitation to
purchase or sell any security, other investment of service, or to sttract any funds or depasits. Investments
mentioned may rot be suitable for all clients. Any plndul:l discussed herein may be wdmod only after a
client has carefully reviewed the offering nd d the ¥ Morgan
Stanley has net eonsidered the actual o desired goals, delines, or
far.tu;l cu‘cumlmu of zny mvawr in any fundis) Before malung any investment, each investor should

The Custom Account index dnu ke 1nto considertion certain changes that may have occurred in your y ider the mh with the  in the applicable offering
portfolio aince the inception of ¥our account, 1.e. asset class and/or manager changes However, in some dum, and make a d i based upon the:r own particular that the i
cifeumstances, it may rot be an appropriate benehmark for use with your specific account compasttien. Far 18 consistent with their i objectives and nisk tolerance.
detatled report of the historical compostuon of thes blend please contact yerr Financial Advisor This information 1s being provided as 4 service of your Graystone Institutional Consultant and does not
supersede of replace your Morgan Stanley The inf¢ 13 23 of the date(s) nated

Peer Groups and subject 1o daily market [1 ion. Your in Al I which may have been

. purdusui through us, are genenlly et held hee, and are genenally not covered by SIPC The informausn
Peer Groups sre a collecucn of sumilar investment ges thay ly group that P d to you: 1} it included a5 a service to you, valuations for cerain products may not be available; 2)

shate the sme investment approach. Peer Groups are used for comparisen purposes ta mmpnm and

i3 derived from you or another external source far which we 81¢ not responsible, and may have been

illustrate » clients invesiment portiolio versus its pees 2¢1088 vartous 4 ve methict like
and rsk. Peer Group companisen is conceptually snother fonm of benchmark comparison whercby the
aciual investment can be ranked versus its peer across vanous quantitative metracs.

All Peer Group data are provided by Investment Metrics, LLT

The URL betow provides all the defini and logy about the vartous Peer Groups

hitps: i www invitetnes. comy/style-peer-groups
Peer Group Ranking Methodology

A percentile rank denotes the value of a product in which a cemain percent of obdervations fall within a peer
group. The range of percentile rankings is between | and 100, where 1 represents a high stanstical value and
100 represents a low statistical value

The 3inh percentile, for example, 15 the value i which 30% of the highest cbservauons may be found, the
65th percentilo i3 the value in which 65% of the highest observations may be found, and so on.

F ings are

d based on & normalized distribution ranging from 1 o 100 for a1l products
in each peer group, where a ranking of | denotes a high staristical value and a ranking of 100 denotes a low
statistical vatue. It 15 important Lo note that the same mnking methodology applies 10 all statinticy, implying
that a ranking of 1 will slways mcan highest value across all statstics

For 1 ider a risk/, using dard deviation a8 & mezsure of rsk A percentile
ranking aqual to | for retum denotes highest return, whereas s percentile anking of | for standard deviaton
denotes highest nisk amony peers.

I addition. values may be used 1o o quartile rankings. For
known as the 75th percentile, and the median t5 the 30th percentile.

the third quartile is also

f: dified to take into id espital ealls or dutnbulions to the mml spplicable; 3} may not reflect
actus! shares, thate prices or values; 4) may include invested ar disurit in addition 1o & fast
value estimate; and $) should not be retied upan for ws reporting p Notwatl d

g the fi
1) to the exiem this repon displays Al ve within a Morgan Sunley Ind:wdml
Retirement Account (*[RA™}, such positions are held by Mmpn Sunley Smith Blmcy LLC as the
custudun of your Morgan Stanley IRA; and 2) if your Al (s} 13 held by us and 15

o the 5 Actof 1933, 15 amended, your Alternative Investment position(s) is
mwd by SIPC
Al e may be eitlm b | &f vehicles or d 1 af Ilegy
hicles. T ive In hicles may include, tut #re not limited to. Hedge l-'und.s

Fund of Fundx (both regustered and unregisiered), Exchange Funds, Private Equity Funds, Private Credit
Funds, Real Estate Funds, and Managed Futures Funds. Nom-traditional aliemarive strsiegy vehicles may
include, but ace not limited to, Open or Closed End Mutual Funds, Exchange-Traded und Closed-End
Funds, Unst Investment Trusts, exc!unge Imed Rea! Estate Investment Trusts (REITs), and Mastes Limited

Pannerships (MLP1). These stralegy hick nlmuehltemauv&llke exposure
but have significant differences from maditional al

strategy vehicles may behave like, bave charactetistics of, or employ varous mvsun:m srategies and
h for both hedging ard more lative p such ay shon-selling, leverage, dertvatives, and

i t P P

aptions, which can increase vol.ll.il::y and the risk of investinent loss, Characteristics such as correlation to
traditional markets, investment strategy. and market sector exposure can play 1 role in the classification of &
traditional secunity being classified as alternative.

Traditional alternayive invesiment vohicles are tlliquid and usually are not valued daity The estmated
valuation provided will be as of the most recent date available and will be included in summaries of yout
aszets. Such valuation may not be the most recent provided by the fund in which you are invested. No
tepresentation is made that the valustion is 2 market valus or that the interest could be quuidlled a3 this
value We are not required 1o take any action with tespect Lo your uless valid i jond tre
tecewved from you in a imely manner. Some positions reflected hmm may not represent interests in the
fund, but rather red hheld by the issuer pending final val which are not subject
1o the investment pﬂ'fnrnunce of the fund and may or may ROt acerue inwerest for the length of the
withholding. Morgan Stanley does not engage in 3t independent valuation of your alternative investment
assets. Morgan Sunley provides periodi ion to you mcluding the market value of an aliemative
investment vehicle based an infi d from the re entity of the altemative investment
vehicle or another service provider




(N

Tudltlun:l alternative investment vehicles nﬂen are specullnw and include a high degree of nsk.

should carefully review and i 1 risks before investing. Cenain of these risks may
include but are not Im'med t0: Loss of all o & substantial portion of the investment due 1o leveraging, shart-
selling, or other sp Ve T » Lack of hquidity in that there may be no secondary market for 2
fund;» Volatility of returns;» Restrictions on mmfemnu interesy in & fund, Potentiad lack of diversification
and resulting higher risk due 10 ion of trading y when a zingle advisor is utihzed,»
Absence of information regarding valiations and pricing:« Cumpl:x tax structures and delays in 1ax
reporting,« + Less regulation and bugher fees rlnn mutual funds, and+ Ruks associated with the aperations.

© 2018 Morgan Stanley Smith Barney LLC Member SHC
Money Market Funds

You could lase money in Money Matket Funds. Although MMFs classified as government funds {i.e,
MMEFt that invest 99 5% of total assets in cash and/or securities backed by the U.S government} and retai]
funds (1.¢., MMFs open to natural person investors only) seck to preserve value at $1 00 per share, they
cannot guaranies they will do so. The price of other MMFs will fluctuate and when you sl shares they may
be worth more or less than onginally paid. MMFs may impase 4 fee upon sale of temporarily suspend sales
il llqmdny fnlls belaw required During suspensians, shares would not be available for

. check writing or ATM debits. A MMF savestment 13 not insured or guaranieed by

I, and p of the At a diversified global fi | services firm, Morgan Stanley
Waalth Lhmul:mmt engages na broad spectrum of actevities mcludms financial sdvisory services,
3 ies, spmnnnumd ging private !‘unds, ing in bmker-
dealer jons and principal dities and loreign

publication, and other activities. In the ordinary course of its business, Mmgm Sunley Wealth Managemem
therefore engayes in activities where mel Sunley Wealth Management's interests tay conflict wath the

of i1t elients, including the private investment funds it manages. Morgan Stanley Wealth
Mansgement can give no sasurance that conflicts of interest will be resolved in favor of its clients or any
such fund

Indices are unmanaged and investors cannot directly invest in them. Composite index results are shown for
ill ive purposes and do not ref the perft of & specifl Past perfi i no
guarantee of future results. Actual results may vary, Diversification does not assure 8 pruﬁl of protect
against loss in a declining market. Any performance or related informauen presented kas not been adiusted
w0 reflect the impact of the additional fecs paid 1o a placernent agent by an investor {for Morgan Stanley

chents, a time upifront PL Fee of up to 3%, and for Morgan Stanley investment
ul\rl!oqr clients, an annual ndwwry fee of up 10 2 5%), which would result in a substanual reduction tn the
teturns if such foes were incotporated.

g

For most y clients, the program sccount will be charged an assci-based wiap fee every
quarter (“the Fee™). [n general, the Fee ¢overs investment advisory services and reporting. la addition to the
Fee, clients will pay the fees and expenses of any funds in which their account is invested. Fund fees and
expenses are charged direcily to the pool of assets the fund invests in and impact the valuations. Clients
must understand that these fees and expenses are an additional cost and will not be included 1n the Fee
amount in the account statements.

As fees are deducted ly, the comp Jinvg =ffeet wall be 1o increase the impact of the fees by an
amount directly reiated 1o |.h= gross account perf For ple, foran with an initaal value
of $100,000 and a 2.5% annual fee, if the grnu pesformance s 5% per year over a three year penod, the
compounding effect of the fees wil result in a net annval eompound maite of retum of approximately 2. 40%
per year over a Lhree year penod, and the total value of the client’s ponifelio at the end of the three year
penod would be approximately $115,762 50 without the fees and $107,172 63 with the fecs Please sce the
applicable Mergan Stanley Smith Barney LLC Fortn ADV Pan 2A for more information including &
des:npuon of the fee schedule. lt 13 available ot www morganstaniey com/ADY

2= <htip Y'www. morgansunley com/ADV> or fram your Financial

Advuw'!‘nva:e Wealdy ;\du:sot

Al ve i invelve complex tax structares, tax inefficient investing, and detays in distributing
tax inf . Indivicual funds have specific risks related to theit imvestment programs that wall

valy from Fund 10 fund. Chmu should umsui! their own tax and legal advisors as Motgan Stanley does not
pravide tax or legal advice. [ m ve ducts are offered p o the terms of
the applicable affering dum, are distributed by Morg, Sunlcy Stith Barney LLC and certan of
its affil listes, ad (1) 2te hot FDIC-insured, (2) are nol deposits or ather abligations of Morgan Stanley or
any of i m uﬂiluns (3) are not gummud by Morgan Stantey and its affiliates, and (4) itwvolve mvestient
sk, & I3 le lass of | pal. Morgan Stanley Smith Bamey LLC 15 a registered broker-dealer
not & bank.

SIPC insurance does not apply to precious metals, other 4 or tradi 1

lh= Federal Deposu | Cory of other g agency
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INCORPORATED
BILL TO Invoice
Waxahachie Firemen's Relief & Retirement
INVOICE # PROJECT
ATTN: Gary Myers
PO Box 1045 38527 Actuarial Valuation
Waxahachie, TX 75168
DATE TERMS DUE DATE
3/26/2019 Net 20 4/15/2019
ITEM DESCRIPTION aTy RATE AMOUNT
Analysis Completion of actuarial valuation 36.75 200.00 7,350.00
Analysis GASB No. 68, requested by City 1| 1,000.00 1,000.00
3/11/19: Travel to Waxahachie Board Meeting 25530 255.30
Pl il payment to address below - Attention: Controller. Thank you,
case manl payment to a ';';SXSIS l;\;'-ossule;l;‘l‘ﬂﬂ onl €L you Total $8,605.30

2201 Timberloch Place, Suite 150 | The Woodlands, Texas 77380 | 281-296-1100 | Fax 281-296-1118



Ch

HELEN R DUVALL CPA, PLLC
117 Misty Morning

League City, TX 77573 C PA

(832) 620-0424 America Counts on CPAs"

INVOICE
Invoice Date: 01/07/2020
Waxahachie Firemens Relief & Retirement Fund Invoice Number: 2020004
407 Water Street
Waxahachie, TX 75165
Summary of Services January - December 2019:
Description
Annual report; schedule investment fees; assist auditor and
actuary $ 550.00
Investment accounting: October 2017 - September 2018 1,800.00

Total Services: $2,350.00






