AGENDA

A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement
(FR&R) Fund to be held at Waxahachie Fire Station No. 2, 1600 Cleaver, Waxahachie, Texas on
Monday, October 14, 2019 at 8:30 a.m.

9.

10.

BOARD MEMBERS: Gary Myers, Chairman
Matt Dorsey, Vice Chairman
Scott Safford, Secretary
John Tillery
Lee Statham
David Hill, Mayor
Charles Harris, Finance Director

Call to Order

Public Comments: Persons may address the Waxahachie Firemen’s Relief and Retirement
(FR&R) Fund on any issues. This is the appropriate time for citizens to address the
Waxahachie Firemen’s Relief and Retirement (FR&R) Fund on any concern whether on
this agenda or not. In accordance with the State of Texas Open Meetings Act, the
Waxahachie Firemen’s Relief and Retirement (FR&R) Fund may not comment or
deliberate such statements during this period, except as authorized by Section 551.042,
Texas Government Code.

Consent Agenda
All matters listed under Item 3, Consent Agenda, are considered to be routine by the Board
Members and will be enacted by one motion. Approval of the Consent Agenda authorizes
the Chairman to execute all matters necessary to implement each item. Any item may be
removed from the Consent Agenda for separate discussion and consideration by any Board
Member.
a. Minutes of the regular Firemen’s Relief & Retirement Fund meeting of September
9, 2019
b. Annuity checks for FR&R Retirees and other disbursements for the month of
November 2019
Hear Third Quarter Report 2019 from Graystone Consulting and take any necessary action
Discuss Great Lake Investments and take any necessary action

Consider travel expenses for 2019 Texas Local Firefighters Retirement Act (TLFFRA)
Pension Conference and take any necessary action

Discuss changes in the Texas Government Code 802 and the Pension Review Board’s
Guidelines and take any necessary action

Consider Texas Association of Public Employee Retirement Systems (TEXPERS) Dues
Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

Adjourn

The Waxahachie Firemen’s Relief and Retirement Fund reserves the right to go into Executive Session on any
posted item.

This meeting location is wheelchair-accessible. Parking for mobility impaired persons is available. Any request for
sign interpretive services must be made forty-eight hours ahead of the meeting. To make arrangements, call the City
Secretary at 469-309-4005 or (TDD) 1-800-RELAY TX

Notice of Potential Quorum

One or more members of the Waxahachie City Council may be present at this meeting

No action will be taken by the City Council at this meeting
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Firemen’s Relief & Retirement Fund
September 9, 2019

A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement
(FR&R) Fund was held at Waxahachie Fire Station No. 1, 407 Water Street, Waxahachie, Texas
on Monday, September 9, 2019 at 8:30 a.m.

Members Present:  Gary Myers, Chairman
Matt Dorsey, Vice Chairman
John Tillery
Lee Statham
David Hill, Mayor
Charles Harris, Finance Director

Member Absent: Scott Safford, Secretary

Others Present: Lori Cartwright, City Secretary
1. Call to Order
Chairman Gary Myers called the meeting to order.
2. Public Comments
None
3. Consent Agenda

a. Il\/;inzu(;?sg of the regular Firemen’s Relief & Retirement Fund meeting of August

b. Annuity checks for FR&R Retirees and other disbursements for the month of
October 2019

Action:
Mr. John Tillery moved to approve items a. and b. on the Consent Agenda. Mr. Lee Statham
seconded, All Ayes.

Chairman Myers announced item number 5 is being discussed prior to item 4.

5. Discuss investment changes with Smith Barney and take any necessary action

Mr. Scott Owens, Vice President Institutional Consulting Director of Graystone Consulting,
reviewed the Graystone Consulting team and presented an organizational overview noting they
have 20 years of experience serving Fire Departments and government entities. He stated the job
of Graystone Consulting is to act solely in the interest of participants and beneficiaries for the
exclusive purpose of protecting plan assets and defraying associated expenses as well as to
demonstrate accountability, transparency and conflict free.

Mr. Daniel Sullivan, Graystone Consulting, reviewed the proposed services and fees of the
following:



Firemen’s Relief & Retirement Fund
September 9, 2019
Page 3

Mr. Charles Harris stated for the first time ever both Standard&Poors and Moody rating agencies
are asking specific questions and wanting additional information about this fund. He stated rating
agencies may not always be right but they are always going to be the rating agency and what
they think matters noting they do not ask questions for no reason. Mr. Harris stated the rating
agencies think there is a reason and that is why they are both scrutinizing this fund and probably
pension funds in general. He stated anything that would put pressure on these numbers is
concerning.

Matt Dorsey, Vice Chairman, stated the Pension Review Board told the fund that we have
enough money to go to the four (4) year extension and stay under the amortization.

Mr. Harris stated he would like to see how we did in an economy cycle stating it would be
instructive to see how they did under stress noting until then he would not be comfortable
making a change.
Mr. Dorsey stated everything went in the right direction the past two years. He told Mr. Harris,
as the Finance Director he appreciates Mr. Harris looking at this from the standpoint of the city
but when he is in an FR&R Chair it is not the responsibility of the city.
Action:
Mr. John Tillery moved to extend the Benefits Formula for two (2) years. Vice Chairman Matt
Dorsey seconded. The vote was as follows:
Ayes: Gary Myers
Matt Dorsey
John Tillery
Lee Statham
David Hill
Noes: Charles Harris
The motion carried.

6. Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

The Firemen’s Relief and Retirement Board set their next meeting for Monday, October 14,
2019,

7. Adjourn
There being no further business, the meeting adjourned at 9:54 a.m.
Respectfully submitted,

Lori Cartwright
City Secretary
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MEMORAND UM

TO: FR&R Board Members
FROM: Lori Cartwright, City Secretary
DATE: October 14, 2019

SUBJECT: ANNUITY CHECKS

Please approve the annuity checks for the month of November for the following retirees:

Mrs. James Gilley Widow Benefits
Alan Morgan Disability

Jimmy Turner Service Retirement
John Olin Turner Service Retirement

Mike Slay Service Retirement
(Sharon Cobb QDRO Payment)

John Tillery Service Retirement

Loyde Junkin Service Retirement

Don Fuller Service Retirement

Billy Bratcher Service Retirement

Larry Evans Service Retirement

Service Retirement

Service Retirement

Terry Kuykendall Service Retirement

Steve Hamilton Service Retirement
(Denise Hamilton QDRO payment)

Dwayne Williams
Don Bennett

Sam Lewis Service Retirement
John Chenault Service Retirement
Rusty Ogletree Service Retirement
Jeff Sport Service Retirement

Paul Carrington

(Carol Nunn QDRO payment)

Randy Johnston
Terry Skipper
Jeff Alexander

Service Retirement

Service Retirement
Service Retirement
Service Retirement

(Lisa Warren QDRO payment)

James Irvin

(Lori Irvin QDRO payment)

David Len Crow
Randy Muirhead
Jerry Sykes

Don Alexander
Dennis Crecelious

Service Retirement

Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement

TOTAL

$80,662.87



Waxahachie Firemen's Relief & Retirement Fund
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September 30, 2019
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Domestic Equity

Polen Capital Management - LCG
Vanguard Index Fund - LCG
Delaware Domestic LCV
Vanguard Index Fund - LCV
Great Lakes - SMID Cap Core

International Equity

WCM Invest Mgmt - Focused Growth Intl
Delaware International LCV

Victory Trvalent - Intl SMID

Driehaus - EM

Fixed Income

Federated Investors Fixed Income
Blackstone BREIF 11

Blackrock Strategic Income

Omnibus Cash Account

WAXAHACHIE FIREMEN'S

Waxahachie Firemen's Relief & Retirement Fund

Total Fund

$6,580,706
$1,611,612
$486,650
$1,670,818
$236,341
$1,475,286

$5,799,646
$1,798,168
$1,761.412

$950,010
$1,290,055

$6,479,508
$2,246 587
$2,126,570
$2,106,351

$66,617

$18.025 476

Balances & Asset Allocation
As of September 30, 2019

3.5
8.9
27

10.4
1.3
8.2

32.2
10.0
9.8
53
7.2

35.9
12.5
1.8
11.7

0.4

108.0

B Domestic Equity

@ International Equity

@ Fixed Income

@ Omnibus Cash Account

September 30, 2019 : $18,025,476

S

%)

$5,680,706 31.5
$5,799,645 32.2
$6,479,508 35.9

$65,617 0.4

Graystone
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Waxahachie Firemen's Relief & Retirement Fund

Page 2

Total Fund Performance Calendar Year Performance
240 300
200
180
100
g 40,5, E
E E
50 & 00
" 100
07 g5 06 =200
00 Le= - ] YID 2018 2017 2016 2015 2014
Current YD 1 3 5 Since . N
Quarter Year S - Inception B WAXAHACHIE FIRE - Gross
B WAXAHMACHIE FIRE - Gross [[] WAXAHACHIE FIRE - Net [0 wAXAHACHIE FIRE - Nex
. Waxahachie Strategic . Waxabachie Strategic
Current o0 3 AT Ducepuinn Risk/Return Analysis Since Inception
Quarter Years  Years Pnception Dage 2
WAXAIACHIE FIRE - Gross 070 14.01
WAXAHACHIE FIRE - Net 045 1321 $o-
Waxahachie Strategic 0.61 1276 g
2 o
2 6 L+
Asset Growth ($000) ,
Crureent VD 1 Snice [ 7 8 9 10 11 12
Quurter Inception Risk (Standard Deviation %)
WAXATIACHIE FIREMEN'S B WAXAUACHIE FIRE - Gross
Beginning Market Value  17,849.11  15,850.6617,381.92 14,148.96 13,650.07 6,962.85
Net Contributions 94.91 9829 18751 50633  G19.64 3,179.57 © WAXAHACHIE FIRE - Net
GairT/Loss 124.62 2,198.01 619.51 385535 4,520.15 9,555.14 . Waxahachic Strategic
Ending Market Value 18,02548 18,02548 18,02548 18,02548 18,02548 18,025.48
A 90-Day T-Bills
Graystone

Consulting-



Waxahachie Firemen's Relief & Retitement Fund

WANAHACHIE FIREMIZN'S
Waxahachie Strategic Benchmark

Omnibus Cash Account
90-Day T-Bills

Domestic Equity

Russell 3000

Polen Capital Management - LCG
Russell 1000 Gr

Vanguard Index Fund - LCG
Russell 1000 Gt

Delaware Domestic LCV
Russell 1000 VL

Vanguard Index Pund - LCV
Russell 1000 VL

Great Lakes - SMID Cap Core
Russell 2500

Inteenatinnal Equii

MSCI AC World ex US Net

WCM Invest Mgmt - Focused Growth Intl
MSCI EAFE Gr Net

Delaware International LCV
MSCI EAFE VL Net

Victory Trivalent - Intl SMID
MSCI ACWT x USA SMID Net

As of September 30, 2019
p
Allocation Performance(%)
I\;Ir:;::t Y Current YTD 1 3 5 10 Since Inception
($000) ’ Quarter Year Years Years Years  Inception Date

18,023.48 100,06 (43 13.21 2,68 7.33
0.61 1276 4.40 744
65.62 0.36

0.56 1.78 2.36 1.52

3,680.71
1.16 20.09 2.92 12.83
1,611.61 8.94 0.71 24.54 8.84 N/A
1.49 23.30 3,71 N/A
486.65 2,70 1.83 23.85 3.85 N/A
1.4% 23.30 I | N/A
1,870.82 10.38 1.98 12.17 -0.38 8.50
1.36 17.81 4.00 9.43
236.34 1.31 1.05 14.89 2.28 N/A
1.36 17.81 4.00 N/A
1,475.29 8.18 0.38 14.03 -6.53 933
1.28 17.72 4.04 9,51

1,798.17 9.98 -0.24 25,26 8.719 12.27
-0.45 17.93 221 1.77

1,761.41 9.77 -0.94 9.28 -0.51 4.38
-1.74 7.67 -4.02 5.10

950.01 527 0.22 15.70 -6.62 N/A
1.47 10.96 -4.54 N/A

198
6.05

7.05

7.89

0.51

13.08

N/A
N/A

N/A
N/A

12.37
1146

N/A
N/A

N/A
N/A

4.45

N/A
N/A

4.20
3.23

N/A
N/A

H.83 037312004

6.18

S317 2004

1932 04/01/2018

10.79 12/01/2017

8.04  04/01/2004

542  12/01/2017

6.79  07/01/2015

037507 a4

12.27 10/01/2016

4.77  04/01/2004

-6.72  06/01/2018

All returns shown time weighted net of fees

Page 3
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Waxahachie Firemen's Relief & Retirement Fund

Page 4

As of September 30, 2019
Allocation Performance(%s)
Market . Current 1 3 5 10 Since Inception
Value Yo YTD .
($000) Quarter Year Years Years Years Inception Date
Driehaus - EM 1,290.05 7.16 -2.37 12.03 3.56 N/A N/A N/A -2.82  06/01/2018
MSCI EM Net -4.25 5.89 -2.02 MN/A N/A N/A -5.38
Fixed Income 6,479,751 A7 03/31/ 04
Barclays Agpregate 227 852 10.30 292 3.38 375 413
Federated Investors Fixed Income 2,246.59 12.46 2.01 8.66 9,51 2.81 3.05 N/A 292 11/01/2010
Barclays Aggregate 227 8.52 10.30 292 3.38 N/A 3.26
Blackstone BREIF I1 2,126.57 11.80 0.53 8.94 5.37 7.38 4.93 N/A 491  07/01/2014
Barclays Aggregate 227 8.52 10.30 292 3.38 N/A 3.24
Blackrock Strategic Income 2,106.35 11.69 0.69 540 4.76 3.09 N/A N/A 3.50 03/01/2016
Barchays Aggr:gatc 227 8.52 10.30 292 MNSA MSA 346
All returns shown time weighted net of fees
Graystone
Consulting-



Polen Capital Manarement - LCG

Portfolio Pecformance (%) Asset Allocation ($000)
400 September 30, 2019 : $1,612
£ 30
E 9
5 200
o
& 100
a0 . . -
Current YD t Since
Quarter Year Inception
B rolen Capital Management - LCG I Russell 1000 Gr
Current 1 Since Inception
Quarter YTD Yeat Inception Date
Polen Capital Management - LCG 071 2454 8.84 15.03 03/16/2018
Russell 1000 Gr 1.49 23.30 3 8.95 03/16/2018
Market Value  Allocation
Asset Growth ($000) Segments (5000) %)
Current YTD 1 Since Inception B Domesuc Equiy 1,409.80 87.48
. Quarter e fncepton 210 @ international Equity 137.65 854
Polen Capital Management - LCG 03/16/20118 B Cash Equivalent 6116 3.98
Beginning Market Value 1,600 1,433 1,640 1,595
Net Contributions - -150 -150 -310
Fees/Expenses -5 -15 20 -31 Portfolio Characteristics vs. Russell 140 Gr Since Inception
Income 3 9 13 19 Sharpe Inception
Gain/Loss 14 334 129 3 ] Beta  Alpha  R-Squared Ratio Date
Ending Market Value 1,612 1,612 1,612 1,612 Polen Capital Management - LCG 091 497 0.94 0.83 03/16/2018
Risk/Return Analysis Since 03/18
Growth of a Dollar ($000) 18.0
$1 -
. - 150 O
$1.380 % $1.241 =
E
$1,200 E 12.0
$1,165 P
$1,050 - 9.0 e
900
6.0
$750 [ 7 T i 14.7 150 153 15.6 159 16.2 16,5 16.8
2/18 5/18 8/18 11/18 2/19 5/19 9/19 Risk (Standard Deviation %)
== Polen Capntal Management - LCG = Russcll 1000 Gr B rolen Capital Management - LCG Q) Russell 1000 Gr
Graystone

Page 5 Consulting-



Vianeuard Index Fund - LCG

Portfolio Performance (%) Asset Altocation ($000)
400 September 30, 2019 : $487
T 0
i
E »
E 2010
o
= 100
0.0 .
Current YD | Since
Quarter Year Inception
[ | Vanguard Index Fund - LCG [ Russell 1800 Gr
Current YTD 1 Since Inception
Quarter Year Inception Date
Vanguard Index Fund - LCG 1.83 23.85 385 10.79 12/01/2017
Russel 1000 Gr 1.49 23.30 in 11.65 12/01/2017
Asset Growth {$006) R . Scgments Market Value  Allocation
Current YTD Yl . Smc.: lngpuon gm ($000) %)
i Quarter car neeption ate B Domestic Equity 486,54 99.98
Vanguard Index Fund - LCG 12/01/2017 @ Cash Equivalent oIt 002
Beginning Market Value 477 433 516 463
Net Contributions 1 -48 -47 69
Fees/Hxpenses 1 2 3 6 Portfolio Characteristics vs. Russell 1000 Gr Since Inception
Income 2 4 7 1 Sharpe Inception
Gain/Lass 1 100 14 87 . s L Date .
Ending Masket Value 487 487 487 487 Vanpuard Index Fund - LCG 0.98 -0.62 0.99 0.60 12/01 /2017
Risk/Return Analysis Since 12/17
Growth of a Dollar ($000) 1zt
$1,350 - 11.6 o
51224 F
$1,200 ‘é’ 11.2
51,207 3
51,050 5 108 ]
$900 104
100 f - :
$750 [ [ [ [ [ 15.7 158 159 16.0 16.1 16.2 16.3
/a7 2/18 5/18 B/18 1/18 2/19 5/19 9/19 Risk (Standard Deviation %)
= Vanguard Index Fund - LCG = Russell 1000 G a Vanpuard Index Fund - LCG © Russell 1000 Gr
Graystone
Page 6 Consulting-



As of 09/30/19

Portfolio Performance (%) Asset Allocation ($000)
320 September 30, 2019 : $1,871
240
£
g 16.0
2 a0
= oo
-8.0
Current YD 1 3 5 Since
Quarter Year Years Years Inception
B Dolavare Domestic LCV - M Russell 1006 Vi
Current YTD 1 3 5 Since Inception
Quarter Year Years Years Inception Date
Delaware Domestic LCV 1.98 1217 -0.38 850 7.63 B4 04/01/2004
Russell 100 VI 1.36 17.81 4.00 943 7.79 772 04/01/2004
s Market Value  Allocation
Asset Growth (5000) cgments (5000) %)
Current 1 3 5 Since Inception B Domestic Equity 1,774.11 94.83
YTD . quuty o3
Suaric Year Years L) Jocepuion Diie B Ahcepative lovestment 67.03 3.58
Delaware Domestic LCV 04/01/2004 8 Cash Equivalent 2968 150
Beginning Market Value 1,835 1,660 1,869 2,104 2115 748
Net Contributions - [[1] 10 =729 -4 <995
Fees/Expenses -5 -15 -21 -G8 -n7 -277 Portfolio Characteristics vs. Russell 1000 VL Since Inception
Income 12 M 45 147 255 656 Sharpe Inception
R- :
Gain/Loss 30 142 .32 418 613 1,739 : Beta  Alpha Squared Ratio Date
Ending Market Value 1,871 1,871 1,871 1,871 1,871 1,871 Delaware Domesuc LCV 0.84 1.40 0.90 0.57 04/01/2004
Risk/Return Analysis Since 04/04
Growth of a Dollar ($000) 52
§4,500
_ ]
$3,315 T80
$3.000 e
7t p
g
$1,500 & 78
50 ]
7.6 . - _ : .
{81,500) 7 : ; 1200 124 128 132 136 140 144 148 152
3/04 605 9f06  12/67 3/0% 6710 9/l 1212 3/14 6f15  9f16 12717 919 Risk (Standard Deviation %)
== Delaware Domeste LCV = Russell 1000 VL . Delaware Domestic LCV - ) Russell 1000 VI

Page 7
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Vincuard Index Fund - LCV
Portfolio Performance (%) Asset Allocation ($000)
320 September 30, 2019 : §236
F 240
E
E 16.0
o
o 80
00 c——m
Current YID 1 Since
Quarter Year Incepuion
|| Vanpuand Index Fund - LCV B Russell 1000 VL
Current vID 1 Since Inception
Quarter Year Inception Darwe
Vanguard Index Fund - LCV 1.05 14.89 228 5.42 12/01 /2017
Russell 1000 V1, 136 17.81 400 5.16 12/01/2017
Asset Growth ($000) c : . Lcen Segments Market Value  Allocation
Q::::: YID Year Inc::n;'eou ﬂg:';ﬂﬂ ¢ ) C4)
: L - H Domestic Equity 23630 998
Vzngt-lan.-l Index Fund - LCV 12/01/201 B Cash Equivalent 0.04 0.02
Begioning Market Value 234 178 20 185
Net Contributions - 3 3 34
Fees/Expenses 5 -1 -1 2 Portfolio Characteristics vs. Russell 1080 VL Since Inception
Income 3 4 5 10 Sharpe Inception
Gain/Loss - 24 1 12 . e e i B Date
Ending Matket Value 236 236 236 236 Vanguard Index Fund - LCV 098 0.35 099 0.30 12/01/2m7
Risk/Return Analysis Since 12/17
Growth of a Dollar ($000) =
$1,200
=54 .
$1.100 $1,102 e
L7 E
g
L)
$H) -
50 5 r
$a00 T3 14.1 142 143 144 145 14.6
117 2/18 5/18 8/18 11/18 XA 5/19 9/19 Risk (Standard Deviation %)
== Vanguard Index Fund - LCY' == Russcll 100¢ VL. . Vanguard Index lund - LCV © Russell 1000 VL

Page 8
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it Lakes - SMID Cap Core

Portfolio Performance (%) Asset Allocation ($000)
300 September 30, 2019 : $1,475
F 150
g
§ o
o
B 150
-300
Current YD 1 3 Since
Quarter Year Years Inceplion
B Great Lakes - SMID Cap Core T Russell 2500
Cumrent YTD 1 3 Since Inception
Quarter Year Years Inception Date
Great Lakes - SMID Cap Core 0.38 14.03 -6.53 9.33 6.79 07 /01 /2015
Russcll 2500 -1.28 17.72 -4.04 92.51 7.27 07/01/2015
Segments Market Value  Allocation
(3000) (%)
Assct Growth ($000) B Domesnc Equity 1,145.19 77.62
Chrrent YID 1 3 Since Inception Internagonal Equity 90.62 6.14
Quarter es, L] luception Late B Alternative Investment 201.56 13.66
Great Lakes - SMID Cap Core 07/01/2015 B Cash Equivalent Co o
Beginning Market Value 1,434 1314 1,603 1,668 1,623
Net Contributions 35 M) <20 -657 -637
Bees /Expenscs -4 -13 -17 -59 -81 Portfolio Characteristics vs. Russell 2500 Since Inception
Income 5 17 23 69 102 Sharpe Inception
Gain/Loss 5 7T 4 454 167 . Bea  Alpha  R-Squared — po i, Datc
Ending Market Value 1475 1,475 1,475 1475 1475 Great Lakes - SMID Cap Core 093 002 0.95 045 07/01/2015
Risk/Return Analysis Since 07/15
Growth of a Dollar ($000) =
51,860
’ ]
T2
AL sia8 |
8
$1,200 51,322 & o0
5900 -]
6.6 . _ . . : _
$600 i ! ! [ 1 ] i 14.0 4.2 14.4 14.6 148 15.0 15.2 154 15.6
6/15 12/15  6/16 1216 6/17 12/17 /18 12/18 6/19 9/19 Risk (Standard Deviation %)
= Great Lakes - SMID Cap Core = Russell 2500 B Great Lakes - SMID Cap Core @ Russell 2500

Graystone
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Portfolio Performance (%) Asset Allocation {$000)
450 September 30, 2019 : $1,798
£ 0
E _
5 150
[
L 1]
-15.0 . -
Current YD 1 3 Since
Quarter Year Years Incepuon
- WCMI Invest Mgmi - Focused Growth Intl I MSCI BAFE Gr Net
Current YID 1 3 Since Inception
Quarter Year Years Inception Daite
WCM Invest Mgmt - Focused Growth Ind -0.24 25.26 8.79 12.27 12.27 10/01/2016
MSCI EAFLE Gr Net -0.45 17.93 221 777 .77 10/01 /20146
5 Market Value  Allocation
Asset Growth ($000) cgments ($000) *)
Current 1 3 Since Inception B Domestic Equty 105.04 5.84
Quarn L) Y Y 1 il D
- uaTer £ar_tcam  neepuon ane B International Vquity 1,637.80 91.08
WCM Invest Mgme - Focused Growth Ind 10/01 /2016 B Cash Fquivalent 55.33 308
Beginming Market Value 1,880 1,560 1,796 1,454 1,454
Net Contributions -75 -150 -150 -248 -248
Fees/Expenses -7 -18 .25 71 -71 Paortfolio Characteristics vs. MSCI EAFE Gr Net Since Inception
Income 6 17 2 86 86 Sharpe  Inception
Gain/Loss -6 M 155 578 578 : Beta Alpha R-Squared 3,5, Date
Ending Market Value 1,794 1,708 1,798 1,798 1,798 WOCM Invest Mpmit - Focused Growth Inid 098 443 0.86 091 to/o1 /2016
Risk/Return Analysis Since 10/16
Growth of a Dollar ($000) LAED
$1,750 g m
§1,500 S1:415 E w0
2
1,250 “
51,25 1252 = g0 ©
1,000
6o _ - - . : _
$750 1.8 1.0 1.2 11.4 1.6 118 12.0 122
$500 : : : : : : : : : Risk (Standard Deviation %)
9/16  12/16 3/17  6/17 91T 12/17 3/18  6/18  9/18 12018 3/19 6/19 9/19 B WOM Invest Mgmt - Focused Growth Ind
= WOCM Invest Mgmt - Focused Growth Iml - = MSCI EANE Gr Ner © MSCIEAEE Gr Net
Graystone
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Delaware International LCV

As of 09/30/19

Portfolio Performance (%) Asset Allocation ($000)
16.0 September 30, 2019 : §$1,761
g 8O-
E
g 1.0
L3
= .30
<160 -
Current YD | 3 5 Since
Quarter Year Years Years Inception
. Delaware International LCV B MSCI EAFE VL Net
Current YD 1 3 5 Since Inception
Quarter Year Years Years Inception Date
Detaware International LCV -0 928 -0.51 4.38 247 4.77 04/01/2004
MSCI EAFE VL Net -1.74 7.67 -4.92 5.10 0.99 429 04/01/2004
Asset Growth ($000) . . Segments Market Value  Allocation
Current YD Yl N 3 v 5 : Smc? lml:;puon {$000) %)
: Quarter car i  eam  oeepros “': B Intemational Equity 1,732.49 98.36
Ddl“fm:. Intemational LCV 04/01 /2004 B Cash Equivalent 2892 1.64
Beginning Market Value 1,778 1518 1,667 1,464 1,458 538
Net Contributions - 100 100 92 107 393
Fees/Expenses -5 -14 -8 -55 -87 237 Portfolio Characteristics ve. MSCI EAFE Net Since Inception
income 19 48 59 163 240 733 Sharpe Inception
Gain/Loss 231 109 47 98 4 334 . Bewa  Alpha  R-Squared — “p, 5, Date
Ending Market Value 1,761 1761 1761 L6 1,761 1,761 Delaware International LCV 087 024 092 030 04/01/2004
Risk/Return Analysis Since 04/04
Growth of a Dollar {$000) 51
$3,500
. 4.8 - [ ]
2,800 g
£
§2,100 $2,058 5 45
1,520 o ()
$1,400 - 4.2
3700 -
39 : - T i T ]
50 0 T [ 1 13.2 t3.8 14.4 15.0 15.6 16.2 16.8 17.4 180 18.6
3/04 0 6/05  9/06  12/07  3/09  6/10  9/01 1202 3/14  6/15 9716 12717 9/19 Risk (Standand Deviation %)
== Delaware International LC\V' === MSCI EAFE VI, Net - Delaware International LCV @ MSCI EAFE V1. Net

Page 11
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Victory Trivalent - Int] SMID

As of 09/30/ 1Y

Page 12

Portfolio Performance (%) Asset Allocation ($000)
300 September 30, 2019 : $950
T 150
: o - @
-]
o
w150
-30.0 -
Current YD 1 Since
Quarter Year Inception
| Vicioey Trvalent - Tl SMID B MSCI ACWI x USA SMID Net
Current YTD 1 Since Inception
Quarter Year Inception Date
Victory Tovalent - Ind SMID 022 15,70 -6.62 -7.87 05/18/2018
MSCI ACWIE x USA SMID Net -1.47 1.96 -4.54 -6.57 05/18/2N8
Asset Growth ($00{)
Current 1 Since Inception .
Quarter YTD Year Inception Date Segments Mnr(l;;:m\’)nlu: Alltz::z)t.u an
Victory Trnvalent - Ind SMID 05/18/2018 B International Equity 950.01 100.00
Beginning Market Value 946 755 796 831
Net Contributions 2 74 200 2m
Fees/Expenses 2 -4 -6 -B Portfolio Characteristics ve. MSCI ACWI x USA SMID Net Since
Income - - 25 25 Sharpe Inception
B Alph .
Gain/Loss 4 125 .66 99 . el pha  R-Squared  “ooio Date |
Ending Market Value 250 950 950) 950 Victory Trvalent - Iml SMID 1.15 -(1.39 0.95 -1.55 05/18/2018
Risk/Return Analysis Since 05/18
Growth of a Dollar ($000) =L
§1,100 4B -
S1LOM - g56-
914 £ 4~ o
SR g
$894 [
5800 2 ]
-8.0
§700
-8.8 v v -
5600 i i i [ 126 13.2 13.8 144 150 156 16.2 168 174
4/18 7/18 10/18 /19 419 /19 9/19 Risk (Standard Deviation %)
== Victory Tnvalent - Imtl SMID == MSCI ACWI x USA SMID Net . Victory Tavalent - Iml SMID @ MSCIACWI x USA SMID Net
Graystone
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Drichaus - EM

Portfolic Performance (%) Asset Allocation (5000}
240 September 38, 2019 : $1,290
~ 160
Gl
E 8.0
2 o0
& -8.0
-16.0
Current YD l Since
Quarier Year inception
B Drchaus-EM B MSCIEM - USD
Curmrent 1 Since Inception
Quarter L) Year Inception Date
Dnchaus - EM -2.37 1203 356 -3.75 05/21/2018
MSCHEM - USD -4.10 6.22 -1.64 -5.78 05/21/2018
Asset Growth {$000)
Current 1 Since Inception .
Quarter L Year Inception Date Segments Mar(ks;:’;l)nluc Allt;..;:)u on
R 03/21/28 W Inteenational Equity 1.290.05 100.00
Beginning Market Value 1,39 1,053 1,138 1,239
Net Contributions 2 106 108 1o
Fees/Expenses 2 -6 8 -1 Portfolio Characteristics vs. MSCI EM - USD Since Inception
Income - - 46 46 Sharpe Inception
CGan/loss =29 137 [ 04 . Beta Alpha L Ratio Date
Ending Market Value 1,290 1,290 1,290 1,290 Drichaus - EM 0.83 226 D.9%4 -0.38 05/21/2M8
Risk/Return Analysis Since 05/18
Growth of a Dollar ($000) LA
$1,100 <20
s
§1,000 = 40 .
$949 E
oo g w0
oz e o
SHO0 80 -
100 - _ -
$700 [ [ 120 126 13.2 138 14.4 15.0 15.6 16.2 168
4/18 7/18 10/18 1/19 4/19 7 9/19 Risk (Standard Deviation %)
== Dnchaus - EM == MSCI EM - USD B Drichaus - EM © MsCIEM - USD

Graystone
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Federated Investors Fixed Income

Portfolio Performance (%) Asset Allocation ($000)
16.0 September 30, 2019 : $2,247
T 120-
E
g 8.0
o
= 40
0.0 0
Current YiD 1 3 5 Since
Quarter Year Years Years Inception
B Federated Investors Fixed Income [ Barclays Agprepate
Current YID 1 3 5 Since Inception
Quarter Year Years Years  loception Date
Federated Investors Fixed Income 2 8.66 9.51 281 3.05 242 11/01/2010
Barclays Aggrepate 227 852 1030 292 338 326 11/01/2000
Assct Growth (5000) B . Segments Market Value  Allocation
Current YTD 1 3 5 Smct.: Inception ($000) %)
Quarter Year Years Years Inception Date B Domessic Fised Income 223661 9956
Federated Investors Fized Income 11/01/2010 B Cash Equivalent 907 044
Beginning Masket Value 2,153 2,021 2005 1,491 1,481 2518
Net Contributions 50 50 50 573 484 -908
lees/Expenses -5 -14 -19 -50 -78 -19¢ Portfolio Characteristics vs. Barclays Aggregate Since Inception
Income 16 47 62 139 208 590 Sharpe Inception
Gain/Loss 32 142 148 9 151 236 . Bew Alpha  R-Squared g Date .
inding Market Value 2,247 2247 2247 2247 2247 2247 Federated Investors Fixed Income 087 0.09 0.86 087 11/01/2010
Risk/Return Analysis Since 11/10
Growth of a Dollar ($000) S
51,600 L
$32-
1,400 §1,331 E
g
$1,200 $1,293 = 30
1,000 ]
28 _ : _
sBo0 % - - - ! 26 27 28 29 30
0710 I/ 412 /13 1013 T4 4/15 0 1/16 WA TA1T 418 119 9/19 Risk (Standard Deviation %)
= l'ederared Investors Iixed Income = Barclays Aggregate . Federated Investors lixed Income @ Barclays Apgregaie
Graystone
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Blackstone BREIF 11

Portiolio Performance (%)

Asset Allocation (000}

160 September 30, 2019 : §2,127
g 120
E so
g
o
M40
00 3
Current YT 1 3 5 Since
Quarter Year Years Years Inception
- Blackstone BREIETT 1 Barclays Aggregate
Current YTD 1 3 5 Since Inception
Quarter Year Years Years Inception Date
Blackstone BREIF IT 053 8.94 537 7.38 4.93 491 067/01/2014
Barclays Aggregate 227 852 1030 292 3 324 070172014
Asset Growth ($000)
Current YTD 1 3 5 Since Inception .
Quarter Year Years Years Inception Date Segments Mar(l;;tu:]i;alue Ml‘z::)u on
Rl 07/01/2014 H Alternative Investment 212657 100.00
Beginning Market Value 2,112 1,942 205 1,628 1407 1,389
Net Conributions 3 10 3 102 285 n?
Fees/Expenses 3 .10 <13 =37 -54 60 Portfolio Characteristics vs. Barclays Aggregate Since Inception
Income - . - - - - Sharpe Inception
Gain/Loss 15 184 122 433 493 510 . Hew  Alpha  R-Squared Ratio Date
Ending Market Value 2127 2,127 2,127 2,127 2,127 2,127 Blackstone BREIF 11 -0.07 5.23 0.00 0.99 07/01/2014
Risk/Return Analysis Since 07/14
Growth of a Dollar ($000) Uk
1,500 56
$1,350 - $1.286 £ 45 [ ]
g
$1,200 - 2
1,183 s L
$1,050
32- e
$900
s750 % - ; 26 28 30 32 34 36 38 40 42 44 46
Gf14 12/14 6/15 12/15 6/16 12/16 6/17 12/17 6/18 12/18 9/19

== DBlackstone BREIF I == Barclays Aggregate

Risk (Standard Deviation %)

. Blacksione BREIF 1T © Barelays Agpregate
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Blackrock Strategic Income

As of 19/30/19

Portfolio Performance (%) Asset Allocation ($000)
16.0 September 30, 2019 : $2,106
T 120
E 8o
g
o
o400
[1X1]
Current YD i 3 Since
Quarter Year Years Inception
B Blckrock Strategic Income ] Barclays Apgregate
Cusrent YTD 1 3 Since Inception
Quarter Year Years Inception Date
Blackrock Strategic Income 0.69 5.40 4.76 3.09 3150 03/01/2016
Barclays Agpregate 227 B.52 10.30 292 146 03/01/2016
Asset Growth ($000) ) ) Segments Market Value  Allocation
Current vID Yl v 3 : Smc.e lml:;pu:m ($000) 4
- Quarter car cars neeption ate B Ahernative lnvestment 2,106.35 100.00
Blackrock Strategic Income 03/01/2016 B Cash Equivalent N 0.00
Beginning Market Value 2m4 1,917 1,926 1413 1314
Net Contributions 78 85 8 535 584
Fees/Expenses -3 -10 -13 -35 -39 Portfolio Characteristics vs. Barclays Aggregate Since Inception
Income 18 52 o7 177 200 Sharpe Inception
B Alph: R- H
Gain/Loss - 62 k) 16 42 . et paa gL Ratio Date
Ending Masker Value 2,106 2,106 2,106 2,106 2,106 Blackrock Strategic Income 0.16 296 010 1.32 03/01/2016
Risk/Retum Analysis Since 03/16
Growth of a Dollar ($000) Ly
§1,200
1,131 g
$1,100 - e 1130 5 35 [ ]
= o
§1,000
3.4 - - r T
s 15 - - - - i 09 t2 15 18 21 24 27 30 33 36 39
2016 8/16 2/17 8/17 2/18 B/18 2/19 919 Risk (Standard Deviation %)
== Blackrock Stratepic Income = Barclays Agpregaie . Rlackrock Stratepc Income (9] Barclays Aggregate
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Performance Appendix

Performance Data below is net of fees. Please see the Morgan Stanley Smith Barney LLC Form ADV Part 2 Brochure for advisory accounts and’or any applicable brakerage account trade confirmation statemernis for
a full disclosure of the applicable charges, fees and expenses. Your Financial Advisor will provide those documents io you upon request.

Account Name QTD
Blackrock Strategic Income 0.69
Blackstone BREIF 11 0.53
Delaware Domestic LCV 1.98
Delaware Intemational LCV -0.94
Drichaus - EM -2.37
Federated Investors Fixed Income 2.01
Great Lakes - SMID Cap Core 0.38
Omnibus Cash Account 0.63
Palen Capital Management - LCG 0.71
Vanguard Index Fund - LCG 1.83
Vanguard Index Fuad - LCV 1.05
Victory Trivalent - Intl SMID 0.22
WCM Invest Mgmt - Focused Growth Intl -0.24

1 3 5 10 Since Inception
YTD Year Years Years Years  Inception Date
5.40 4.76 3.09 - - 3.50 03/01/2016
8.94 5.37 7.38 4.93 - 491 07/01/2014
12.17 -0.38 8.50 7.63 12.37 8.04 04/01/2004
9.28 -0.51 4.38 2.47 4,20 4.77 04/01/2004
12.03 3.56 - - - -2.82 06/01/2018
8.66 9.51 2.81 3.05 - 2.92 11/01/2010
14.03 -6.53 9.33 - - 6.79 07/01/2015
274 3.46 203 1.23 53.92 33.05 03/31/2004
24.54 8.84 - - - 19.32 04/01/2018
23.85 3.85 - - - 10.79 12/01/2017
14.89 2.28 - - - 542 12/01/2017
15.70 -6.62 - - - -6.72 06/01/2018
25.26 8.79 12.27 - - 12.27 10/01/2016

All performance above are Time Weighted(TWR) performance

Glossary of Terms

Active Contribution Return: The gain or loss percentage of an mvestment relative to the performance of
the investment benchmark

Active Exposure: The percentage difference in weight of the portfolio compared 1o its policy benchmark.

Active Return; Anthmetic difference between the manager's return and the benchmark's return over a
specified time period

Actual Correlation: A measure of the correlation (linear dependence) between two variables X and Y, wath
a value between +1 and -1 inclusive. This is alse referred 1o as coefTicient of correlation.

Alpha: A measure ol 3 portfolio’s time weighted return in excess of the markelt’s return, both adjusted for
risk. A positive alpha indicates that the portfolio outperformed the market on a risk-adjusted basis, and a
negative alpha indicates the portfolio did worse than the market,

Best Quarter: The highest quarterly return for a certain time period.

Beta: A measure of the sensitivity of a portfolio’s time weighted retumn (net of fees) against that of the
market. A betn greater than 1,00 indicates volatility greater than the market,

Consistency: The percentage of quarters that a product achieved a rate of retum higher than that of s
benchmark The higher the consistency figure, the more value a manager has centributed to the product’s
performance.

Core: Refers to an invesiment strategy mandaie that is blend of growth and value styles without a
pronounced tilt ioward enther style

Cumulative Selection Return (Cumulative Returny: Cumulative investment performance over a specified
penod of time

Distribution Rate: The most recent distribution paid, annvalized, and then divided by the current market
price. Distribution rate may consist of invesiment income, short-lerm capital gatns, long-term capital gains,
andfor retumn of capital

Down Market Capture: The ratio of average portfolio returns over the benchmark during periods of
negative benchmark retum. Lower values indicate better product performance.

Downside Risk: A measure similar to standard deviation, but focuses only on the negative movements of
the return series. 1 15 calculated by taking the standard deviation of the negative quarterly set of returns, The
gher the value, the more risk the product has.

Downside Semi Deviation: A statistical calculation that measures the volatility of returns below a



minimurm acceplable return. This retum measure isolates the negative portion of volatiity: the larger the
number, the preater the volatility

Drawdown: A drawdown is the peak-to-trough decline during a specific period of an investment, fund or
cemmodity

Excess over Benchmark: The percentage gain or loss of an investiment relative to the investment's
benchmark.

Excess Return: Arithmetic difference between the manager's retum and the nisk-free retum over a
specified time period.

Growth: A diversified investment strategy which includes invesiment selections that have capital
appreciation as the primary goal, with little or no dividend pavouts. These strategies can include
reinvesiment in expansion, acquisitions, and/or research and development opportunities.

Growth of Dollar: The apgregate amount an investment has gained or lost over a certain time period, also
referred to as Cumulative Return, stated in terms of the amount 10 which an initial dollar investment would
have grown over the given time period.

Investment Decision Process (IDP): A model for structuring the invesiment process and implementing the
comect attribution methodologies. The IDP includes every decision made conceming the division of the
assets under management over the various asset categories. To analyze each decision's contribution to the
total return, a madeling approach must measure the marginal value of every individual decision. In this
respect, the hierarchy of the decisions becomes very important. We therefore use the IDP model, which
serves as a proper foundation for registering the decisions and relating them to each other.

Information Ratio: Measured by dividing the active rate of return by the tracking error. The higher the
information Ratio, the more value-added contribution by the manager

Jensen's Alpha: The Jensen's alpha measure is a nisk-adjusted performance measure that represents the
average return on a portfolio or investment above or below that predicted by the capital asset pricing model
{CAPM) given the porifolio’s or investment's beta and the average market returmn, This metric 1s also
commonly referred to as alpha,.

Kurtosis: A statistical measure that is used to describe the distribution, or skewness, of observed data
around the mean, sometimes referred 1o as the volatility of volatility

Maximum Drawdown: The drawdown is defined as the percent retrenchment from a fund's peak to the
fund's trough value 1t is in effect from the time the fund's retrenchment begins until a new fund high is
reached. The maximum drawdown encompasses both the period from the fund's peak 1o the fund's valley
(length), and the time from the fund's valley to a new fund high (recovery). It measures the largest
percentage drawdown that has occured in any fund's data record

Modern Portfelic Theory (MPT): An investment analysis theory on how nsk-averse investors can
construct portfolios to oplimize or maximize expecied return based on a given level of market risk,
emphasizing that nsk is an inherent part of higher reward.

Mutual Fund (MF): An investment program funded by shareholders that trade in diversified holdings and
is professionally managed.

Peer Group: A combination of funds that share the same investment style combined as a group for

COMPAison purposes.

Peer/ Plan Sponsor Universe: A combination of assel pools of total plan investments by specific sponsor
and plan types for comparison purposes.

Performance Ineligible Assets: Performance returns are not calculated for certain assets because accurate
valuations and transaction data for these assets are not processed or maintained by us. Common examples of
these include life insurance, some annuities and some assets held extemally

Performance Statistics: A genenc term for vanous measures of investment performance measurement
lerms.

Portfolio Characteristics. A generic term for various measures of investment porifolio characlenstics.

Preferred Return: A tlerm used in the private equity (PE) world, and also referred to as a “Hurdle Rate ™ It
refers (o the threshold retum that the hmited panners of a private equity fund must receive, prior to the PE
fiem receiving its carried interest or “carry "

Ratio of Cumulative Wealth: A defined ratio of the Cumulative Return of the pontfolio divided by the
Cumulative Return of the benchmark for a certain time period

Regression Based Analysis: A statistical process for estimating the relationships among variables. It
includes many techniques for medeling and analyzing several vaniables, when the focus is on the
refationship between a dependent variable and ene or more independent variables

Residual Correlation: Within retumms-based style analysis, residual correlation refers to the portion of a
strategy’s retumn pattern that cannot be explained by its correlation 1o the asset-class benchmarks to which it

is bemng compared.

Return: A rate of invesiment performance for the specified period.

Rolling Percentile Ranking: A measure of an investment portfolio’s ranking versus a peer group fora
specific rolling time period (i.e. Last 3 Years, Last 5 years, etc.).

R-Squared: The percentage of a portfolio’s performance explaned by the behavior of the appropriate
benchmark. High R-Squared means a higher correlation of the portfolic’s performance to the appropriate
benchmark.

SA/CF (Separate Account/Comingled Fund): Represents an acronym for Separate Account and
Cemmingled Fund invesiment vehicles

Sector Benchmark: A market index that serves as a proxy for a sector within an asset class.

Sharpe Ratio: Represents the excess rate of return over the nsk free return divided by the standard
deviation of the excess return. The result is the absolute rate of retum per unit of risk. The higher the value,
the better the product’s historical risk-adjusted performance resulls in

Standard Deviation: A statistical measure of the range of a porifolio's performance; the variability of a
return around its average retum over a specified time period

Total Fund Benchmark: The policy benchmark for a complete asset pool that could consist of muttiple
investment mandates,

Total Fund Composite: The aggrepate of multiple portfolios within an asset pool or household.

Tracking Error: A measure of standard deviation for a portfolio’s investment performance, relative to the
performance of an appropriate market benchmark



Treynor Ratio: A ratio that divides the excess return (above the risk free rate) by the ponfolic’s betn to
ammive a1 a unified measure of risk adjusted return. It is generally used to rank portfolios, funds and
benchmarks. A higher ratio is indicative of higher retums per unit of market nisk. This measurement can
help determine if the portfolio 18 reaching its goal of imcreasing returns while managing market risk.

Up Market Capture: The ratio of average portfolio returns over the benchmark during periods of positive
benchmark return. Higher values indicate better product performance.

Upside Semi Deviation: A statistical calculation that measures the volatility of retums above an acceptable
return. This return measure isolates the positive portion of volatiity: the larger the number, the greater the
volatility

Value: A diversified investment strategy that includes investment selections which tend to trade at a fower
price relative to its dividends, eamings, and sales, Common attributes are stocks that imclude high dividend,
low price-to-book ratio, and/or low price-to-earnings ratio

Worst Quarter: The lowest rolling quarterly return for a certain time period

Information Disclosures

Performance resulls are annualized for tie periods greater thar: one year and include all cash and cash
equivalents, realized and unrealized capital gains and losses, and dividends, interest and income. The
Investment results depicted herein represent kistorical performance. As a result of recent market aetivity,
current performance may vary from the figures shown. Past performance is not a guarantee of fiture
resulfs.

Please see the Morgan Stanley Smith Bamey LLC Form ADV Part 2 Brochure for advisory accounts
and/or any applicable brokerage account trade confirmation statements for a full disciosure of the
applicable charges, fees and expenses. Your Financial Advisor will provide those documents to you upon
request,

Benchmark indices and blends included in this material are for informational purposes only, are
provided solely as a comparison tool and may not reflect the underlying composition and/or investment
objective(s) assaciated with the accouni(s). Indices are unmanaged and not available for direct
investment. Index returns do not take info account fees or other charges. Such fees and charges would
reduce performance.

The performance data shown reflects past performance, which does nof guarantee future resulls.,
Investment return and principal will fluctuate so that an investor's shares when redeemed may be worth
more or less than original cost. Please note, current performance may be higher or lower than the
performance data shown. For up to date month-end performance information, please contact your
Financial Advisor or visit the funds’ company websife.

Investors should carefully consider the fund's investment abjectives, risks, charges and expenses before
investing. The prospectus and, if available the sunvnary prospectus, contains this and other information
that should be read carefully before investing. Investors should review the information in the prospectus
carefully. To obtain a prospectus, please contact your Financial Advisor or visit the funds® company
website.

Past performance is no guarantee of fulure results,

Investing involves market risk, including possible loss of principal. Growth investing does nol guarantee a
profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of these
high valuations, an investment in a growth stock can be more risky than an investment in a company with
more modest growth expectations. Value investing involves the risk that the market may not recognize that
securities are undervalued and they may not appreciate as anticipated. Small and mid-capitalization
companies may lack the financial resources, product diversification and competitive strengths of larger
companies. The securities of small capitalization companics may not trade as readily as, and be subject 10
higher volatility than those of larger, more established companies. Bond funds and bond holdings have the
same interest rate, inflation and credit risks that are associated with the underlying bonds owned by the
funds. The return of principal in bond funds, and in funds with significant bond holdings, is not guaranteed.
International securities’ prices may carry additional risks, including foreign economic, political, monetary
and/or legal factors, changing cusrency exchange rates, forcipn taxes and differences in financial and
accounting standards. International investing may not be for everyone. These risks may be magnified in
emerging markets. AMernative investments, including private equity funds, real estale funds, hedge funds,
managed futures funds, and funds of hedge funds, private equity, and managed futures funds, are
speculative and entail significant risks that can include losses due 10 leveraging onother speculative
investment practices, lack of liquidity, volatility of retumns, restrictions on transferring interests in a fund,
potential lack of diversification, absence and/or delay of information regarding valuations and pricing,
complex tax structures and delays in tax reporting, less regulation and higher fees than mutual funds and
nsks associaled with the operations, personnel and processes of the advisor. Master Limited Partnerships
(ML.Ps) are limited partnerships or hmited liability companies that are taxed as partnerships and whose
interests {limited parinership units or limited liability company units) are traded on securities exchanges like
shares of commen stock. Currently, mast MLPs operate in the cnergy, natural resources or real estate
seclors, Investments in MLP interesis are subject to the risks generally applicable 10 companies in the
energy and natural resources seclors, including commodity pricing risk, supply and demand risk, depletion
risk and exploration risk; and MLP interests in the real estate sector are subject to special risks, including
interest mie and property value fluctuations, as well as risks related to general and economic conditions.
Because of their namow focus, MLPs maintain exposure to price volatility of commodities and/or
underlying assets and tend to be more volatile than investments that diversify across many sectors and
companies. MLPs are also subject to additional risks including: investors having limited control and rights
to vote on matters affecting the MLP, limited access to capital, cash flow nisk, lack of liquidity, dilution
risk, conflict of interests, and limited call nghts related to acquisitions

Morigage backed securities also involve prepayment risk, in that faster or slower prepayments than
expecied on underlying mortgage loans can dramatically alter the yield-1o-maturity of a morigage-backed
security and prepayment risk includes the possibility that a fund may invest the proceeds at generally lower
interest rales.

Tax managed funds may not meet their objective of being tax-efficient.

Real estate investments are subject to special nsks, including interest rate and property value Muctuations,
as well as risks related to peneral and economic conditions. High yield fixed mcome securities, also known
as “junk bends”, are considered speculative, mvolve greater nsk of default and tend 1o be more volatile than
investment prade lixed income secunties.

Credit quality is a measure of a bond issuer's creditworthiness, or ability to repay inerest and principal to
bandholders in a timely manner. The credit rmtings shown are based on secunty rating as provided by
Standard & Poor's, Moody's andfor Fitch, as applicable. Credit ratings are issued by the rating agencies for
the underlying securities in the fund and not the fund itself, and the credit quality of the securities in the
fund does not represent the stability or safety of the fund. Credil ratings shown ranpe from AAA, being the
highest, to D, being the lowest based on S&P and Fitch's classification (the equivalent of Ana and C,



respectively, by Moody(s). Ratings of BBB or higher by S&P and Fitch (Baa or higher by Moody’s) are
considered to be investment grade-quality securities. If iwo or more of the agencies have assigned different
ratings 1o a security, the highest rating 15 applied. Securities that are not rated by all three agencies are
histed as “NR™.

“Alpha tilt strategies compnise a core holding of stocks that mimic a benchmatk type index such as the
S&P 500 10 which additional securities are added to help tilt the fund toward potentially outperforming the
market in an effort to enhance overall invesiment returns. Tilt strategies are subject 1o sigmificant titning
risk and could potentally expose imvestors to extended periods of underperformance.”

Custom Account Index: The Custom Account Index is an investment benchimark based on your historical
target allocations and/or manager selection that you may use ta evaluate the performance ol your accoun.
The Custom Account index does take inlo consideration certain changes that may have occurred in your
portfolio since the inception of your account, i €., asset class and/or manager changes. However, in some
circumstances, it may not be an appeopriate benchmark for use with your specific account composition. For
detailed report of the historical composition of this blend please contact your Financial Advisor.

Peer Groups

Peer Groups are a collection of similar investment strategies that essentiatly group investment products that
share the same investment approach. Peer Groups are used for comparison purposes to compare and
illustrate a clients investment portfohio versus its peer across various quantitative metrics like performance
and risk. Peer Group comparison is conceptually another form of benchmark comparison whereby the
actual investment can be ranked versus its peer across various guantitative metrics.

All Peer Group data are provided by Investment Metrics, LLC

The URL below provides all the defimitions and methodology about the various Peer Groups
https://www invmetrics.com/style-peer-groups

Peer Group Ranking Methodology

A percentile rank denotes the value of a product in which a cenain percent of observations fall within a peer
group. The range of percentile rankings is between 1 and 100, where 1 represents a high statistical value and
100 represents a low statistical value,

The 30th percentile, for example, is the value in which 30% of the highest observations may be found, the
65th percentile is the value in which 65% of the highest observations may be found, and so on.

Percentile rankings are calculated based on a normaltzed distribution ranging from 1 1o 100 for all products
m each peer group, where a ranking of | denotes a hugh statistical value and a ranking of 100 denotes o low
statistical value, It 15 important to note that the same ranking methodology applies to all statistics, implying
that a ranking of | will always mean highest value across all statistics

For example, consider a risk/return assessment using siandard deviation as a measure of risk. A percentile
ranking equal to 1 for return denotes highest retum, whereas a percentile ranking of 1 for standard deviation
denotes highest nisk among peers

In addition, values may be used to demonstrate quartile rankings. For example, the third quartile is also
known as the 75th percentile, and the median is the 50th percentile.

Alternatives

Graystone Consulling is a business of Morgan Sianley Smith Bammey LLC. (“Morgan Stanley™) This
material 15 not Lo be repreduced or distributed 1o any other persons (other than professional advisors of the
investors) and ts intended solely for the use of the persens to whom it has been delivered. This material 15
not for distribution to the general public

The sole purpose of this matenal 1s to inform, and 1t in no way is intended 1o be an offer or solicitation to
purchase or sell any security, other investment or service, or 1o attract any funds or deposuts, Investments
mentioned may not be suitable for all clients. Any product discussed herein may be purchased only afler a
client has carefully reviewed the offering memorandum and executed the subscription documents. Morgan
Stanley has not considered the actual or desired investment objectives, goals, strategies, guidelines, or
factual circumstances of any investor in any fund(s). Before making any investment, each investor should
carefully consider the risks associated with the investment, as discussed 1n the applicable offering
memorandum, and make a determination based upon their own particular circumstances, that the investment
is consistent with their investment objectives and risk tolerance.

This information is being provided as a service of your Graystone Institutional Consutiant and does not
supersede or replace your Morgan Stanley customer statement. The information is as of the date(s) noted
and subject to daily market fluctuation. Your interests in Altemative Investments, which may have been
purchased through us, are penerally not held here, and are generally not covered by SIPC. The information
provided to you: 1) is included as a service 10 you, valuations for certain products may nol be available; 2)
is derived from you or another external source for which we are not responsible, and may have been
modified to 1ake into consideration capital calls or distributions to the extent applicable; 3) may not reflect
nctual shares, share prices or values; 4) may include invested or distributed amounts in additton to a fair
value estimate; and 5) should not be relied upen for tax reporsting purposes, Notwithstanding the foregoing,
1) to the extent this report displays Alternative Investment positions within a Morgan Stanley Individual
Retirement Account (“IRA™), such positions are held by Morgan Stanley Smith Bamey LLC as the
custodian of your Morgan Stanley IRA, and 2) 1f your Aliernative Investment positon(s) is held by us and 15
registered pursuant o the Secunities Act of 1933, as amended, your Altemative Investment position(s) is
covered by SIPC

Alternatives may be either traditional altemative investment vehicles or non-traditional alternative strategy
vehicles. Traditional alternative investment vehicles may include, but are not limited to, Hedge Funds,
Fund of Funds (both registered and unregistered), Exchange Funds, Private Equity Funds, Private Credit
Funds, Real Esiate Funds, and Managed Futures Funds. Non-traditionat alternative stralegy vehicles may
include, but are nat limited to, Open or Closed End Mutual Funds, Exchange-Traded and Closed-End
Funds, Unit Investment Trusts, exchange listed Real Estate Investment Trusts (RELTs), and Master Limited
Partnerships (MLPs), These non-traditional altemative strategy vehicles also seek alternative-like exposure
but have significant differences from traditional altemative investment vehicles Non-traditional aliernative
strategy vehicles may behave like, have characteristics of, or employ various investment strategies and
lechniques for both hedging and more speculative purposes such as shori-selling, leverage, derivatives, and
options, which can increase volatility and the nisk of investment loss. Characteristics such as correlation 1o
traditional markets, investment strategy, and market sector exposure can play a role in the classification of a
traditional security being classified as aliemative.

Traditional alternative investment vehicles are illiquid and usually are not valued datly. The estimated
valuation provided will be as of the most recent date available and will be included in summaries of your
assets. Such valuation may not be the most recent provided by the fund in which you are invested. No
representation is made that the valuation is a market value or that the interest could be liquidated at this
value. We are not required 1o take any action with respect 1o your investment unless valid instructions are
received from you in a imely manner. Some positions reflected herein may not represent interests in the
fund, but rather redemption proceeds withheld by the issuer pending final valuations which are not subject
1o the investment performance of the fund and may ar may not accrue interest for the length of the
withholding. Morgan Stanley does not engage in an independent valuation of your alternative investment
assets, Morgan Stanley provides periedic information to you including the market value of an aliemative
investment vehicle based on information received from the management entity of the altemative investment
vehicle or another service provider



Traditional alternative invesiment vehicles oflen are speculative and mclude a high degree of nisk.

Investors should carefully review and consider potential nisks before mvesting. Certain of these nsks may
inctude but are not lumited to:+ Loss of all or a substantial portion of the investment due to leveraging, shori-
selling, or other speculative practices;* Lack of liquidity in that there may be no secondary market fora
fund;* Volatility of retumns;» Restrictions on transferming interests in a fund,* Potential lack of diversification
and resulung higher nisk due to concentration of trading authonty when a single advisor is utilized,*
Absence of mformation regarding valuations and pricing;* Complex tax structures and defays in 1ax
reporting;* Less regulation and higher fees than mutual funds; and+ Risks associated with the operations,
personnel, and processes of the manager. As a diversified global financial services firm, Mergan Stanley
Wealth Management engages in a broad spectrum of activities including financial advisory services,
investment management aclivities, sponsoring and managing private investment funds, engaging in broker-
dealcr transactions and principal securities, commodities and foreign exchange transactions, research
publication, and other activities. In the ordinary course of its business, Morgan Stanley Wealth Management
thercfore engages in activities where Morgan Stanley Wealth Management's interests may conflict with the
interests ol its clients, including the private investment funds it manages. Morgan Stanley Wealth
Management can give no assurance that conflicts of interest will be resolved in favor of us clients or any
such fund.

Indices are unmanaged and investors cannot directly mvest in them. Composite index results are shown for
illustrative purposes and do not represent the perfermance of a specific investment. Past performance is no
guaranice of (wure results. Actual results may vary. Diversification does not assure a profit or protect
against loss in a decitning markel. Any performance or related information presented has not been adjusted
to reflect the impact of the additional fees paid to a placement agent by an investor (for Morgan Stanley
placement clients, a onc-lime upltont Placement Fee of up to 3%, and for Morgan Stanley investment
advisory clients, an annual advisory fee of up to 2 5%}, which would result in a substantral reduction in the
retumns if such fees were incorporated.

For maost investment advisory chients, the program account will be charged an asset-based wrap fee every
quarter {“the Fee”). In geneml, the Fee covers investment advisory services and reporting In addition to the
Fee, clients will pay the fees and expenses of any funds in which their account 1s invested Fund fees and
expenses are charged directly to the pool of assets the fund invests in and impact the valuations, Clients
must understand that these fees and expenses are an additional cost and will not be included in the Fee
amount in the account statements.

As fees are deducted quanterly, the compounding effect will be to increase the impact of the fees by an
amount directly related to the gross account performance. For example, for an account with an initial value
of $100,000 and a 2 5% annual fee, if the gross performance is 5% per year aver a three year period, the
compounding effect of the fees will result in a net annual compound rate of retumn of approximately 2.40%
per year over 4 three year period, and the total value of the client’s portfolio at the end of the three year
petiod would be approximately $115,762 50 without the fees and $107,372.63 with the lees, Please see the
apphicable Morgan Stanley Smith Bamney LLC Form ADV Part 2A for more information mncluding a
description of the fec schedule. It i1s available at www morganstanley com/ADV

<httpfwwiv morganstanfey.com/ADV> <hitp: /www merganstanley com/ADV> or from your Financial
Advisor/Private Wealth Advisor

Alternative investments involve complex tax structures, tax inefTicient mvesting, and delays in distributing
important tax information. Individual funds have specific nsks related to their investment programs that will
vary from fund to fund. Clients should consult their own tax and legal advisors as Morgan Stanley does not
provide tax or legal advice. Interests in alternative investment products are offered pursuant to the terms off
the applicable offering memorandum, are distributed by Mergan Stanley Smith Barney LLC and certain of
its afTiliates, and (1) are not FDIC-insured, (2) are not deposits or other abligations of Morgan Stanley or
any of its affiliates, (3) are not guaranteed by Morgan Stanley and its affiliates, and (4) involve investment
risks, incfuding possible loss of principal Morgan Stanley Smith Barney LEC is a registered broker-dealer,
not a bank.

SIPC insurance does not apply (o precious metals, other commaodities, or traditional altemative mvestments.

£ 2018 Morgan Stanley Smith Bamey LLC. Member SIPC.

Money Market Funds

You could lose money in Money Markel Funds. Although MMFs classified as government funds {ie ,
MMFs that invest 99 5% of total assels in cash and/or securities backed by the U S government) and retail
funds (i.e., MMFs open to natural person investors only) seek to preserve value at $1.00 per share, they
cannot guarantce they will do so. The price of other MMFs will fluctuate and when you sell shares they may
be worth more or less than onginally paid. MMFs may impose a fee upon sale or temporarily suspend sales
if Liquidity falls below required minimums, During suspensions, shares would not be available for
purchases, withdrawals, check wniting or ATM debuts. A MMF investment 1s not insured or guaranieed by
the Federal Deposit Insurance Corporation or other government agency
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Manager Vs. Benchmark Return

Graystone
Consulting~

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Zephyr StyleADVISOR

Zephyr SivisADVMISOR [ilergan Stanley - ~usiin T4

Manager vs Banchmark; Return
July 2011 - June 2019 (not annualized if less than 1 year}

30 1
254

201

151

Retumn

104

L.

T

YTD 1 year

Manager vs Benchmark: Return

Kayne, Anderson: Small-Mid Cap Core {gross)

Great Lakes, LLC: Disciplined SMidCap {gross)
Ancora Advisors; Ancora/Thelen Small Mid Cap (gross)
GWSK: Small’/Mid Cap Core Stralegy (gross)

Russell 2500

July 2011 - June 2019 (not annualized if less than 1 year)

3 yerars 5 years 7 yelars
YTD 1 year I years 5 years
26.73% 14.32% 16.42% 13.80%
14.21% -0.48% 12.59% B.27%
16.69% -1.63% 11.43% 6.72%
21.64% 6.80% 13.66% 8.96%
19.25% 1.77% 12.34% 7.66%

Il Kayro, Arderson: Smal-Mid Cap Core (gross)

[l Groat Lakes, L1.C: Discipinad SMdCap (gross)

[ Ancora Advisors: AncoraThelen Smal Mid Cap (gross)
] GWRK: Smal/Mid Cap Care Strategy (gross)

I Russell 2500

7 years

15.49%

14.41%

14.57%

13.51%

12.51%

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr

StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
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_ _ Graystone
Manager vs Peer Universe Rankings Consulting~

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Zephyr SterADV]SOR Zephyr StyleADVISOR [iioroan Staniey - dusluil 1%

Manager vs PSN Small-Mid Core Gross: Return
July 2011 - June 2019 {not annualized if less than 1 year)

307
] ]
257
] o
204 v |
15 d [ A ] ®Kayme Aderson: SrabdaaCap Com (goms)
= ] —0- : - [ r— @ Groal Lakos LLC: Discighined SMidCap (gross)
3 1 © Ancora Advisars: Ancora/Thelen Smal Mid Cap (gross)
s 3 = A O GWAK. SmalMid Cap Com Stralegy {gross)
@ 10 1 L & Russel 2500
o ] D) 5th 1o 25th Percentile
] b O 3 25th Percantile 1o Median
5..: H Madian to 751h Percantile
1 I 75th 1o BSth Percantile
04
-5
k SIS, . ———— T ) T
YTD 1 year 3 years 5 years 7 years

Manager vs PSN Smail-Mid Core Gross: Return Rank
July 2011 - June 2019 (not annualized if less than 1 year)

YTD 1 year 2 years 3 years 4 years § years 6 years 7 years 8 years

48 mng 47 mng 47 mng 46 mng 46 mng 46 mng 44 mng 42 mng 42 mng

Kayne, Anderson: Small-Mid Cap Core {gross) 4.25% 4,35% 8.70% 13.33% 4.44% 4,44% 4.65% 12.20% 0.76%
Great Lakes, LLC: Disciplined SMidCap (gross) 90.21% 63.48% 42.74% 52.05% 51.53% 52.44% 39.81% 27.68% 25.79%
Ancora Advisors: Ancora/Thelen Small Mid Cap (gross) 70.53% 76.10% 76.26% 71.09% 73.34% 84.45% 81.40% 26.83% 4.88%
GW&K: SmallMid Cap Core Strategy (gross) 23.40% 23.70% 36.95% 35.55% 28.89% 46.66% 41.87% 39.01% 31.70%
Russell 2500 43.07% 47.84% 50.11% 58.12% 53.08% 66.60% 68.27% 65.64% 71.08%

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are catculated using gross performance, If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this repert for both gross and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr

StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
5



Graystone
Manager vs Benchmark Calendar Year Consulting=

A business of Morgan Stantey

Waxahachie Firemen's R&R Fund

| Zephyr StyleADVISOR

Zephyr SivleADMISOR idorgan Staniey - Austin TX

Calendar Year Retum
As of June 2019
50%]
40%-
30%
20% .. - I Il wayne, Anderson: Smal-Mid Cap Core {ross)
1 g | Greal Lakes, LLC: Disciplined SMidCap (gross)
1 O Ancora Advisors: AncoralThelan Small Mid Cap (gross)
O GWAK: SmalMid Cap Cone Strslagy (gross)
. 1!|| l'liF'
-10%-
wamalt ooF T T T T T B T
YTD 201_8_ 2017 2016 2015 2014 2013 2012
Calendar Year Return
As of June 2018
YTD 2018 2017 2016 2015 2014 2013 2012
Kayne, Anderson: Small-MK Cap Core {gross) 26.73% -4.41% 19.55% 17.31% 6.16% 9.74% 31.60% 8.83%
Greal Lakes, LLC: Disciplined SMidCap {gross) 14.21% -7.62% 19.53% 15.50% -2.86% 10.62% 43.29% 23.41%
Ancora Advisors: Ancora/Thelen Small Mid Cap (gross) 16.69% -11.76% 20.30% 18.42% -6.89% 6.54% 44.809% 44,89%
GWAK: SmaltMid Cap Core Strategy (gross) 21.64% -7.08% 17.42% 17.03% -2.31% 3.02% 42.05% 14.79%
Russell 2500 19.25% -10.00% 16.81% 17.59% -2.90% 7.07% 36.80% 17.88%
[

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expensas would reduce your returns. Please see the profiles given to you with this report for both grass and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr
StyleADVISOR. Manager returns supplied by: Marningstar, Inc.
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Graystone

Manager Upside/Downside 3 Years Consulting=

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Zephyr StyleADVISOR

Jephyr SiyleADVISOR Jidorgan Sianle, - Austin TX

Upside / Downside
July 2016 - June 2019 {Single Compulation)
130 ]
120
110+ [+
2
8 100 O ® ¢ @ Kayne, Anderson: Snal-Mid Cap Core (gross)
‘h @ Great Lakes, LLC: Discipined SMidICap {gross)
[« © Ancora Advitors: AncoraThelen Srall Mid Cap (gross)
] 90 @ O GWEK: SmakMid Cap Core Strategy (grass)
# Russel 2500
B+
70
70 80 90 100 10 120 130
B Downside%
Upside / Downside Table
July 2018 - June 2018 {Single Computation)
#ofQuarters  Average Retum (%) YerRge R (AN guaner op) 3-Year (%) Markel Benchmark (%)
Up Down Up Down
Up Down Up Dawn Market Market Best Worst Best Worsl Capture  Capture R-Squared
Kayne, Anderson: Small-Mid Cap Core (gross) 1 1 5.86 -15.02 6.29 6.74 1546 @ -15.02 21.87 -4.41 109.7 734 86.38
Great Lakes, LLC: Disciplined SMidCap (gross) x| 1 5.19 “17.70 5.64 -8.49 1293 1770 2269 -7.62 97.5 916 94,98
Ancora Advisors: Ancora/Theten Small Mid Cap (gross) 11 1 498 -18.36 535 -B.62 16.21 -1836 2274 -11.76 91.8 92,5 95.73
GWAK: Small'Mid Cap Core Siralegy (gross) 1 1 5.36 -16.92 5.82 -8.06 1485 -1692 21.05 -7.09 1011 87.0 96.04
Russell 2500 10 P 77 936 5.77 -9.36 1682 -1849 19.84 -10.00 1000 100.0 100.00

The performance data shows past performance. Past performance does not guarantee future results. The perfoermance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr
StyleADVISOR. Manager returns supplied by: Marningstar, Inc.
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. Graystone
Manager Upside/Downside 5 Years Consulting~

A business of Morgan Stantey

Waxahachie Firemen's R&R Fund

| Zephyr StyleADVISOR

Zepbyr SiyleADVISCR kicraan Sianley - Aushn Tx

Upside / Downside
July 2014 - June 2019 (Single Computation)
140
130+
120+ ®
'6'2 110+
[ i )
k=S S .O L 4 o P oty e o
Q © Ancora Advisons: Ancora/Thelen Small Mid Cap {gross)
| G0 O GWEK. SmalMid Cap Core Sirategy (gross)
# Ruasel 2500
au.-
704
B0 T 1 AT T T T T
80 T0 80 50 100 10 120 130 140
Downside% o
Upside / Downside Table
July 2014 - June 2019 (Single Computation)
#ofQuarters  Average Retum (%) ~Vor29° Relum (%) Quarter (%) 1-Year (%) Market Benchmark (%)
Up Down Up Down
Up Down Up Down Market Market Best Worst Best Worst Caplure  Caplure R-Squared
Kayne, Anderson: Smatl-Mid Cap Core {gross) 16 4 5.86 -£5.02 6.15 -4.51 1546  -1502 21.87 -4.41 1218 67.8 87.79
Greal Lakes, LLC: Disciplined SMidCap {gross) 16 4 4.68 -7.59 4,95 -5.93 1293 -17.70 2289 -7.62 96.0 87.1 93.68
Ancora Advisoes; Ancora/Thelen Smalf Mid Cap (gross) 16 4 4,81 -9.65 5.04 -7.46 16.21 -18.36 2274 -11.76 98.0 106.9 94.93
GWSK. SmallMid Cap Core Strategy (gross) 17 3 4.64 -10.44 5.17 -5.98 1485 -1692 21.06 -7.09 101.1 87.6 96.13
Russell 2500 15 5 5.13 -5.94 513 -6.94 1682 -1849 2153 -10.00 100.0 1000 100.00

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gress performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be mare up-to-date than the performance information in this report, Created with Zephyr
StyleADVISQR. Manager returns supplied by: Morningstar, Inc.

8



Manager Upside/Downside 7 Years

Graystone
Consulting>

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Zephyr StyleADVISOR

Lephyr SivleADVISOR idorgan Stanley - Austin: Tx

Upside / Downside
July 2012 - June 2019 (Single Computation)
140
130
120
0]
.ég 110
g 1 o * Gt Lakon, LLC: Dacipineg oo tomns)
[+ N © Ancara Advisors: Ancora/Thelsn Small Mid Cap {gross}
- ] o0 O GWAK: SmadMid Cap Care Strategy (gross)
4 Ruazel 2500
Bo-
70
BB T L3 Ll 1 £l T L]
60 70 80 0 100 110 120 130 140
- Downside% -
Upside / Downside Table
July 2012 - June 2019 (Single Computation)
#ofQuarers  Average Retum (%) AVeRORREMMEE) 1 g pner o) 1-Year (%) Market Benchmark (%)
Up Down Up Down
Up Down Up Down Market Market Best Worst Best Worslt Caplure  Caplure R-Squared
Kayne, Anderson: Small-Mid Cap Core (gross) 22 6 6.07 -4.37 5.65 -4.51 15.46 -15.02  31.60 -4.41 104.7 67.8 84.05
Great Lakes, LLC: Disciplined SMidCap (gross) 24 4 5.50 -7.59 5.71 -5.93 1423 1770 43.29 -7.62 105.8 87.1 92.67
Ancora Advisors: Ancora/Thelen Small Mid Cap (gross) 24 4 5.95 -9.65 6.15 -7.46 16.21 -18.36 48,29 1176 1148 106.9 88.01
GWAK: SmaltMid Cap Core Strategy (gross) 25 3 5.07 -10.44 545 -5.98 1485 -1692 4205 -7.09 100.8 876 94.86
Russell 2500 23 5 540 -6.94 540 6.4 1582 -1849 3680 -10.00 1000 1000 100.00

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance

information on each investment manager and fund avaitable in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr
StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
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o Graystone
Manager Risk/Return Statistics 7 Years Consulting~

A business of Morgan Stanjey

Waxahachie Firemen's R&R Fund

Zephyr Sty!EADVISO R Zephyt StyieADVISOR Lhicrgan Stanley - Ausin
Custom Table
July 2012 - June 2019: Summary Statistics
Batting
Return Curnulative Standard Shar_pe Maximum Exces: sRetum Average A:’p;ha B\;ta
Return Deviation Ratio Drawdown Market S‘It\sfie Market Market

Kayms, Andertort Smal-Mid Cap Core (gross) 15.48% 174.01% 11.83% 1.26 -15.02% 2.98% 64.29% 4.72% 0.84
Groat Lakes, LLC: Disciplined SMiCap (gross} 14.41% 156.67% 12.98% 1.06 -17.70% 1.91% 50.00% 2.21% 0.86
Arcors Advisees: Apcora/Thelen Smal Mid Cap (gross) 14.57% 159.17% 14.58% 0.96 -18.36% 2.07% 50.00% 1.32% 1.06
GWEK: SmaliMid Cap Core Strategy (gross) 13.51% 142.74% 12.46% 1.03 -16.92% 1.00% 53.57% 1.67% 0.94
Rinssed 2500 12.51% 128.17% 12.97% 0.82 -18.49% 0.00% 50.00% 0.00% 1.00

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are calculated using gross performance. I
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for bath gross and net performance
information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr

StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
10



Manager Style

Graystone
Consulting*

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

| Zephyr StyleADVISOR

Manager Style

July 2012 - June 2019 (20-Quarter Moving Windows, Computed Quarterly)

Large

-1

Russell Top 200 Value

[

Russell Midcap Value

[

[

Russell 2000 Value

Russell Top 200 Growth

[

= © :
o .

": . Russell Midcap Growth
- [
(=]

. " " El

Russell 2000 Growth

Small
Value

Growth

Zephyr StyleADVISOR  iviorgan Stanley - Austin TX ]

@ Kayne, Anderson: Small-Mid Cap Core {gross)

@ Greal Lakes, LLC: Disciplined SMidCap (gross)

© Ancora Advisors: Ancora/Thefen Small Mid Cap (gross)
O GWAK: Smalt/Mid Cap Core Strategy {grass)

# Russell 2500

@ PSN Small-Md Core Gross

O Russell 6-way Siyla Basis

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance

information on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr
StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
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_ Graystone
Manager Fee Comparison Consulting=

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Below are the managers stated fees and if available, the Morgan Stanley negotiated fee. Because of our size and scope we have the ability
to negotiate fees lower on behalf of our clients. The fees shown are not guaranteed for your position, they are shown for comparison

purposes only.

Manager Fee Comparison
Manager Fee Comparison Fee
Kayne AndersonSmall/Mid Cap Core 0.35%
Ancora Thelen Small/Mid Cap Core 0.42%
GW&K Small/Mid Cap Core 0.40%

The performance data shows past performance. Past performance does not guarantee future results. The performance shown is grass performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance
tnformation on each investment manager and fund available in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr

StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
12



Morgan Stanley Manager Rating

Graystone
Consulting*

A business of Morgan Stanley
Waxahachie Firemen's R&R Fund
Below are the managers and their current Morgan Stanley Research rating.
Manager Rating
High Adverse

Manager MS Reasearch Status Active Alpha

Kayne AndersonSmall/Mid Cap Core Focus yes

Ancora Thelen Small/Mid Cap Core Focus yes

GW&K Small/Mid Cap Core Focus yes

Rating Definitions:

» Approved List: Approved list managers meet an acceptable due diligence standard based upon GIMA’s evaluation

and are approved for use.

+ Focus List: Our high conviction list of managers approved for use. Focus list status indicates GIMA's high confidence
level in the overall quality of the investment option and its ability to outperform applicable benchmarks over a full

market cycle,

» Adverse Active Alpha “AAA”: “AAA” is a patented quantitative ranking system used to determine if a manager will
add alpha vs the benchmark. See next page for detailed explanation.

The performance data shows past performance. Past performance does not guarantee future results, The performance shown is gross performance, and all statistics are calculated using gross performance. If
you engaged any investment manager or invested in any fund, fees and other expenses would reduce your returns. Please see the profiles given to you with this report for both gross and net performance
information on each investment manager and fund availahle in the applicable Morgan Stanley programs, which may be more up-to-date than the performance information in this report. Created with Zephyr

StyleADVISOR. Manager returns supplied by: Morningstar, Inc.
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Graystone
Consulting*

A business of Morgan Stanley

Waxahachie Firemen's R&R Fund

Manager Research

Kayne Anderson Small/Mid Cap Core
Ancora Thelen Small/Mid Cap
GW&K Small/Mid Cap

14



Morgan Stanley

WEALTH MANAGEMENT

Global Investment Manager Analysis | September 24, 2019

Kayne Anderson Small Mid Cap Core Equity

Focus List Report

Summary of Opinion

In 1Q 2018, Global Investment Manager Analysis (GIMA)
elected to change the status of this strategy from the
Approved List to the Focus List due to an above-average
opinion of Kayne Anderson's investment capabilities and
favorable performance and portfolio characteristics.

GIMA has a high level of conviction in the portfolio
managers, Julie Kutasov and Craig Stone, who have
managed this strategy since 2008 and 2009, respectively.
Jon Christensen was added as an additional co-PM in
2017.

The strategy is supported by a well-resourced investment
team composed of nine investment professionals, with an
average of approximately 17 years of investment
experience.

The portfolio tends to have a higher tracking error and
higher active share due to the concentrated structure.
However, GIMA believes that the portfolio’s concentration
risk is partially mitigated by the combination of the

investment team’s high-quality discipline and intensive initial

and ongoing business analysis efforts, which has
historically resulted in a significant overweight of high-
quality stocks.

CALVIN ROACH, CFA, CAIA

Vice President
Calvin Roach@morganstaniey com
+1 212 296-0864

STRATEGY DETAILS

Investment Style;
U.S. Mid Cap

Sub-Style:
Blend

Benchmark:
Russell 2500 Index

GIMA Status:

Focus List

Product Type:

Separately Managed Account

Ticker Symbol:
N/A

www . kanye.com

Strategy Description

The investment process is based on
investing In high-quality companies with
competitive moats at attractive
valuations. The investment objective is
to outperform over a market cycle with
lower risk characleristics.

This report is only to be used in connection with investment advisory programs and not brokerage accounts.
Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Bamey LLC, a registered broker-dealer in the United
States. This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to

buy or sell any security or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide
to future performance. This Manager Analysis Report does nol constituta investment advice and the provision of this report itself does not

craate an investment advisory relationship between you and Morgan Stanley Wealth Management.
This is not a “research report” as defined by FINRA Rule 2241 and was not prepared by the Resaarch Departments of Morgan
Stanley Smith Barnay LLC or its affillates.
INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE" MAY LOSE VALUE
© 2018 Morgan Stanley Smith Bamey LLC. Member SIPC.
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Strategy Snapshot
SHORT -TERM LONG -TERM
PORTFOLIO PERFORMANCE PERFORMANCE
INVESTMENT BUSINESS INVESTMENT CONSTRUCTION | HIGH ADVERSE ANALYSIS ANALYSIS
CAPASILITIES EVALUATION RESOURCES CAPABILITIES ACTIVE ALPHA (€ 3 YRS) (> 3 YRS)
Above Above
Above Average Abova Avarage Above Avarage Abaove Average Yes Expectations Expectations

See Strategy Snapshet description at the end of this report.

Strategy Attributes

Positive Attributes

The investment team has a history of adding value across
multiple products.

The process is transparent, repeatable and has been
consistently implemented.

The firm has had success growing assets, and the assets under
management at the firm are diversified by product.

Points to Consider

The low turnover portfolio is concentrated with 25-35
holdings and a higher active share.

The strategy had a significant overweight to stocks with high-
quality ratings relative to the Russell 2500 Index.

The strategy tends to have a larger weighted-average market
cap relative to the Russell 2500 Index due to the 3-5 year
investment horizon and low level of portfolio turnover.

The strategy’s earnings growth rate was similar to the
benchmark in recent years. Additionally, the strategy’s
valuation metrics were at a premium to the benchmark. This
type of positioning is typical for a strategy classified as
relative value.

The strategy has had a consistent overweight to the Financials
and Industrials sectors and an underweight to the Consumer
Discretionary, Real Estate and Materials sectors.

Areas of Concern

This strategy’s small cap allocation has a high degree of
overlap with the firm’s Small Cap Core strategy. Product
assets under management (AUM) for the Small Cap Core
have grown significantly from $1.7 billion in 2012 to $7.3
billion as of 6/30/ 2019. While the Small Cap Core has soft-
closed, further increases in Small Cap Core AUM may result
in changes to this strategy’s portfolio characteristics, such as
an increase in the number of holdings and lower active share,
as well as reduced liquidity that can negatively impact
GIMA’s performance expectations.

Performance Expectations

The strategy is expected to participate in up markets due to
the emphasis on stocks with moderate valuations and
earnings growth rates. As a result of the emphasis on high-
quality stocks with lower betas, the portfolio is also expected
to provide some support in down markets,

The portfolio is not expected to outperform in speculative
markets led by lower-quality stocks.

This strategy has a higher tracking error and higher active
share as a result of the concentrated portfolio. Consequently,
there may be periods when the strategy significantly
outperforms or underperforms the benchmark.

Please refer to Imporiant information, disclosures and qualifications at the end of this material.
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Investment Capabilities Overview

Portfolio Management Team & Decision-Making

* Robert Schwarzkopf was the firm’s CIO and a portfolio
manager on this strategy from its inception in 1992 until 2013
and he retired in December 2014, Douglas Foreman is the
current CIO at Kayne Anderson Rudnick Investment
Management (KAR), but he does not have a direct role in
managing the portfolios.

Julie Kutasov, Craig Stone and Jon Christensen are the
current co-portfolio managers on the strategy. Ms. Kutasov
joined the firm in 2001 as an analyst and was promoted to co-
portfolio manager in 2008, Mr, Stone joined the firm in 2000
as an analyst and was promoted to co-portfolio manager in
2009. Mr. Christensen joined the firm in 2001 as an analyst
and became a co-PM cn this strategy in 2017.

The portfolio managers are supported by 6 dedicated research
analysts,

The portfolio managers work together to make the investment
decisions for the portfolio. However, either of the portfolio
managers can make the investment decisions if one of them is
not available.

Investment Process & Portfolio Construction

* The investment process is based on investing in high-quality

companies with competitive moats at attractive valuations.

The firm defines high-quality companies as those with strong

management, consistent growth, high returns on capital, high

free cash flow and low debt levels.

The investment objective is to outperform the benchmark

with a lower level of risk, and the investment horizon is 3-5

years.

The investment team starts with a universe of high-quality

stocks that they develop from quantitative screens based on

high returns on equity (ROE), high returns on assets (ROA),
minimal debt, etc. They also use other sources, including
company meetings, investment conferences, industry reviews,
etc.

= Companies that pass these screens are subjected to a
qualitative analysis to evaluate potential competitive
advantages and the companies’ financial statements, In
addition, the analysts compare the valuations of the
companies to the market, industry peers and their own
history.

* The SMA portfolios are typically 25-35 holdings. The
positions tend to begin at 3% of the portfolio and may reach
10% of the portfolio’s market value.

* The sell discipline is based on higher valuations, better
investment opportunities, sector rebalancing, or negative
company/industry changes.

Track Record Reliability

* The track record reliability is considered to be high. Prior to
becoming co-portfolio managers in 2008 and 2009, Ms.
Kutasov and Mr. Stone worked together as analysts on this
team using the same investment process since 2001, Mr.
Christensen has only been a co-PM on this strategy since
2017. However, he has also been an analyst on this strategy
since 2001, and has also been a co-PM on other strategies at
the firm using the same investment process. Therefore,
GIMA believes the track record is representative of what
investors could expect over time.

3 Please refer to imporiant information, disclosures and qualifications at the end of this material.
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Portfolio Traits Ownership And Parent Company
EQUITY NAME OF OWNER PERCENT OWNED
Range of Holdings 25-35 Virtus Investment Partners 100%
Maximum Position Size 5% at cost, 10% at market
Econ Sector Constraints +1- 10% of benchmark PUBLICLY TRADED TICKER SYMBOL
secior weights Yas NASDAQ: VRTS
CounkyConsirsins Hg\lét[l;o;: D4iNanU.S Source: Kayne Andersan Rudnick
Emerging Mkits Canstraints < 20% (at market)
Curmency Hedging No Assets Under Management ($ Millions)
Tracking Error Target None
Typical Annual Tumover 25% - 35% YEAR FIRM SMA
Invests in ADRs 20% max 6/201% $29,528 $3.422
Invests in ETFs Yes — temporarily if 2018 $22,822 $2,280
position acquired & no 2017 $18,800 $1,002
better altemnatives 2016 $12,775 $1,293
available 2015 $9,620 $787
Invests in Derivativas No 2014 $6,367 $712
Invests in IPOs Yes 2013 $8,170 $729
Liquidity Constraints No 2012 $6,877 $540
Maximum Cash 10% Source: Kayne Anderson Rudnick
Typical Cash Position <5%
Est. Product Capacity $8.5 - $7.0 billion Legal/Compliance
Source: Kayne Anderson Rudnick * According to KAR, the firm has never been the subject of an
investigation by the SEC, NASD or any other government or
regulatory office.
* KAR’s most recent SEC audit was in 2005, According to
KAR, the audit did not require the firm to update any
disclosures on the firm’s ADV. in addition, the firm states
that all of the deficiencies from the audit were addressed.
4 Please refer to important infoermation, disclosures and qualifications at the end of this material.
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Definitions
Russell 2500 - Russell 2500 Index measures the performance of the 2500 smallest companies in the Russell 3000 Index.

Sub-Styles: Subjective classifications designed to assist with manager selection and performance evaluation based on GIMA's understanding of a
manager’s long-term investment philosophy and portfolio structuring biases and techniques. At points in ime managers may display atiributes of
other sub-style classifications, and these classifications may change due to changes in the capital markels, evolution of performance benchmarks,
Industry trends, or changes Involving a manager's personnel or process.

Blend: Flexible managers that may invest in a blend of growth and value stocks at different times and in differing proportions due to a lack of a
significant long-term bias in either style direction, and may have benchmark-constraints and tracking error guidelines such that performance and
characteristics are similar to the respective benchmark.

Strategy Snapshot

Investmant Capabllities - Represents GIMA's opinlon of the investment managers investment capabilities with respect to the product under
evaluation. This section covers the areas of quality of investment professionals, porifolio management, research and process execution. As these
areas are not mutually exclusive, but rather interrelated, it is important to render a cohesive opinion on these areas of an organization. This section
has three potential opinion outcomes: Above Average, Average and Neads Improvement.

Business Evaluation - Represents GIMA's opinion of the state of the investment manager's overall business condition. This area reviews items
such as ownership structure, trends in assets under management, legal and/or compliance issues, investment professional incentives and trading
policies. This area has three polential opinion oulcomes: Above Average, Average and Needs Improvement.

Investmant Resources — Reprasents several important components dedicated to a strategy, such as the level and quality of investment personnal
(portfolio managers, analysts, elc.), analytical tools and methodologies, and the parent firm's overall commitment to support of the strategy. This area
has three potential opinion outcomes: Above Average, Average and Needs Improvement.

Portfolip Construction Capabllities — Represents an assessment of a manager's ability to utilize its investment resources and select securities in
order to effectively build portfolios. This includes elements of diversification, risk management, sell discipline, position sizing, and turnover
management. This area has three potential opinion outcomes: Above Avaerage, Average and Needs Improvement.

High Adverse Active Alpha* - High Adverse Active Alpha rankings are generally defined as falling into the top two quintiles {40%). Separately
Managed Account and mutual fund rankings could differ. In some cases where the separately managed account product and mutual fund are
substantially similar, the separately managed account rating may be applied to the mulual fund and vice versa. This area has three potential opinion
outcomes: Yes, No, and NA.

Short-Term & Long-Term Performance Analysis — The opinion for performance is broken into two components: 1} Short-Term Performance
Analysis represents GIMA'’s opinion of the investment product's performance typically over a time period of the trailing three years or less, 2) Long-
Term Performance Analysis represents GIMA's opinion of the investment product's performance typically over a time period of more than the trailing
three years. These areas have three potenttal opinion oulcomes: Above Expectations, !n-Line and Bafow Expectations.

GIMA defines the Adverse Active Alpha (AAA) ranking model as follows:

Global Investment Manager Analysls provides comprehensive manager analysis for Morgan Stanley's investment advisory platforms on a wide
range of investment products, including separately managed accounts, mutuat funds and exchange-traded funds in the equity, fixed income and
alternative invesiment categories.

Adverse Active Alpha (AAA)

Adverse refers to the demonstrated ability to outperform in a varety of market environments and when conditions were difficult for active manager
relative performance. “Difficult’ periods were times when active management did not perform well relative to the index, as opposed to down market
periods. Al various times, active management has experienced difficult relative performance periods in up, down, and flat markets. We developed a
set of factors to help discem which periods were more difficult for active managers that we ufilize to identify managers that were able to overcome
these headwinds and outperformed in the face of adversity.

Active refers to managers with portfolios that looked different from the index and had moderate to low tracking error. For all products, r2 is used to
measure the degree of differentiation from the benchmark in conjunction with tracking emor. The ranking seeks o find managers that were active, but
not taking outsized bets, and that had some degree of style consistency. The combination of r2 and low tracking error Is fairly uncommon among
active managers, but we believe these traits may point toward managers with strong stock picking skills.

Alpha refers 1o the demonstrated ability to add value relative to an Index and/or peers. Back tests indicate that highly ranked managers as a group
outperformed the index and style peer group over subsequent periods and refative to active share alone. By combining the “adverse” component with
the “active” component, we believe we increase the odds of finding some of the most proficient stock pickers.

Important Considerations Regarding the Adverse Active Alpha and Value Score ranking models:

In our view, the Adverse Active Alpha and Value Score manager rankings are an impartant part of evaluating managers for consideration. However,
we do recognize that these ranking models cannot, in and of themselves, lell us which managers' strategies to invest in or when to buy or sell the
strategies. While highly ranked managers historically performed weli as a group in our analysis, past performance is not a guarantee of future resulis
for any manager or strategy. Index retumns assume reinvestment of dividends and, unlike fund or strategy retums, do not reflect any fees or
expenses. Indices are unmanaged and nat available for direct investment.

GIMA strives to evaluate other material and forward locking factors as part of the overall manager evaluation process. Faclors such as but not limited
to manager turnover and changes to investment process can partially or fully negate a posilive Adverse Active Alpha or Value Score ranking.
Additionally. highly ranked managers can have differing risk profiles that might not be suitable for all investors. For more information on the ranking
models, please see Adverse Active Alpha™ 2 0: Scoring Active Managers According to Potential Alpha. This Special Report is available by request
from your Financial Advisor or Private Wealth Advisor.

] Please refer to imporiant information, disclosures and qualifications at the end of this material.

18



Morgan Stanley

WEALTH MANAGEMENT GLOBAL INVESTMENT MANAGER ANALYSIS / SEPTEMBER 24, 2019

ADVERSE ACTIVE ALPHA is a registered service mark of Morgan Stanley and/or its affiliates. U.S. Pat. No. 8,756,098 applies to the Adverse Active
Alpha system and/or methodology.

“High Adverse Active Alpha is generally defined as falling into the top two quintlles (40%} within the ranking model. Separately Managed
Account and mutual fund rankings could differ. In some cases where the separately managed account product and mutual fund are substantially
similar, the separately managed account rating may be applied to the mutual fund and vice versa.

Glossary of Terms

Active Share - is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share Is
calculated by taking the sum of the absolute value of the differences of the weight of each holding in the manager's portfolio versus the weight of
each holding in the benchmark index and dividing by two.

ADRs - American Depositary Receipts are U.S. dollar denominated forms of equity ownership In non-U.S. companies. These shares are issued
against the local market shares held in the home market. ADRs are typically listed on U.5. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portiolio’s actual returns and its expected performance, given its level of risk as measured by Beta, A
positive Alpha figure indicates the portfolio has performed better than its Beta would predict. A nepative Alpha indicales the porticlio's
underperformance given the expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Bela.
Alphais often viewed as a measurement of the value added or sublracted by a portfolio’s manager.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfofio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Correlation — measures the degree to which the retums of two securities or indices are related. The range of possible comelations is between 1.0
and -1.0. Positive correlation indicates that returns tend o move in the same direction. Negative correlation indicates that returns tend to move in
opposite directions. Zero correlation implies that there is no relationship between the securities' returns.

EPS Growth — Forecast — a measure of one year eamings (cash flow or dividends) per share growth from the prior fiscal year (FY0) to the current
fiscal year (FY1) using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (eamings per share) growth rate for the
portfolio is a weighted average of the forecasts for the individual siocks in the portfolio.

EPS Growth — § Year Historlical - The weighted average annualized eamings per share growth for a portfolio aver the past five years.

Excess Return — represents the average quarlerly {olal retum of the portfolio relalive to ils benchmark. A portfolio with a positive Excess Retumn has
on average outperfonmed its benchmark on a quarterly basis. This statistic is abtained by subtracting the benchmark return from the portfolio’s retumn.

Historical EPS Growth - calculated by regressing over time the quarterly eamings per share for the past 20 quarters to determine the share's
historical growth rate in eamings. The quarterly historical growth rate for each share is then annualized and the Historical EPS Growth shawn in this
report is the weighted average of these resulls,

Information Ratio - represents the Excess Return divided by the Tracking Error. It provides a measure of the historical consistency of the portfolio’s
cutperformance or underperformance relative to its benchmark. A higher, positive Information Ratlo suggests that the portfolio’s excess retumns may
have been the result of making measured or moderate bels against the relevant benchmark's risk exposures.

Long Term EPS Growth Rate - analyst consensus of expected annual increase in operating eamings per share over the company's next full
business cycle - usually three to five years. The Long Term EPS Growth Rate for the portfolio is a weighted average of the resulis for the individual
stocks in the portfolio.

PIE - Forecast 12-Mo. — The price/eamings ratio for the stack based on the most recent closing price divided by the annual mean expected earnings
for the current fiscal year (FY1 EPS forecas!). P/E for the portfolio is a weighted average of the results for the individual stocks in the portfolio.

P/E = Tralling 12-Mo. - the cument price of a stock divided by the most recent 12 months trailing eamings per share, P/E for the portfolio is a
weighted average of the results for the individual stocks in the portfolio.

Price-to-Book - price per share divided by book value per share. Price-to-Book for the portfolio is a weighted average of the resulls for the
individual stocks in the portfolio.

R-Squared (R} - represents the percentage of the volalility of returns that is attributable 1o moverments of the benchmark. It is a measure of “co-
movement” between portfolio returns and benchmark retuns. The closer the portfolio’s R® is to 100%, the maore closely the portiolio correlates to, or
follows, the benchmark. Generally, highly diversified portfolios have higher R percentages.

Return on Equity (ROE) - is another profitability ratio which gauges retun on investment by measuring how effectually stockholder money is being
employed by the company. ROE Is calculated by dividing a company's net income by average tofal equity. Unlike Retumn on Assets (ROA), ROE
considers the degree {o which a company uses leveraging, as interest expense pald 1o creditors is generally deducted from eamings o arrive at net
income. ROE for the portfolio is a weighted average of the results for the individual stocks in the portfolio.

Sharpe Ratlo — measures a portfolio’s rate of return based on the risk it assumed and Is oflen refarred to as its risk-adjusted performance. Using
Standard Deviation and returns in excess of the retumns of T-bills, it determines reward per unit of risk. This measurement can help datermine if the
portfolio is reaching its goal of increasing returns while managing risk.

Standard Deviation - quantifies the volatility associated with a portfolio’s retumns. The statistic measures the variation in returns around the mean
retum. Unlike Beta, which measures volatility relative to the aggregate market. Standard Deviation measures the absolute volatility of a portfolio's
retumn.

Tracking Eror - represents the Standard Deviation of the Excess Retum. This provides a historical measure of the variability of the portfolio’s
retums relative to its benchmark. A portfolio with a low Tracking Ermor would have quarterly Excess Retumns that have exhibited very low volatility.

Important Disclosures

Report for Use Cnly in Investmaent Advisory Programs
This report Is only to be used in Morgan Stanley Wealth Management investment advisory programs and not in connection with brokerage accounts.

[ Please refer fo important information, disclosures and qualifications at the end of this material.
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The Global Investment Manager Analysis (GIMA) servi nl ly to Certain Investment Advi Programs

GIMA evaluates certain investment products for the purposes of some — but not all — of Morgan Stanley Smith Bamey LLC's investment advisory
programs (as described in more detail in the applicable Fomn ADV Disclosure Document for Morgan Stanley Wealth Management). If you do not
invest through one of these investment advisory programs, Morgan Stanley Wealth Management is not abligated to provide you nofice of any GIMA
status changes even though it may give notice to clients in other programs.

Focus List Approved List and Tactical rtunities List; Watch Poll

GIMA uses two methods to evaluate investment products in applicable advisory programs: Focus {(and investment products meeting this standard are
described as being on the Focus List) and Approved (and investmant products meeting this standard are described as being on the Approved List). In
general, Focus entails a more thorough evaluation of an investment product than Approved. Sometimes an investment product may be evaluated
using the Focus List process but then placed on the Approved List instead of the Focus List. Investment producis may move from the Focus List fo
the Approved List, or vice versa. GIMA may also determine that an investment product no longer meets the criteria under either process and will no
longer be recommended in investment advisory programs (in which case the investment product is given a "Not Approved" status).

GIMA has a ‘Watch” policy and may describe a Focus List or Approved List investment product as being on "Watch” if GIMA identifies specific areas
that (a) merit further evaluation by GIMA and (b) may, but are not certain to, result in the investment product becoming “Not Approved.” The Waich
period depends on the length of time needed for GIMA to conduct its evaluation and for the investment manager or fund to address any concerns.
GIMA may, but is not obligated to, note the Watch status in this report with a *W" or "Watch” next to the "Status” on the cover page.

Certain investment products on either the Focus List or Approved List may also be recommended for the Tactical Opportunities List based in part on
tactical opportunities existing at a given time. The investment products on the Tactical Opportunities List change over time.

For more information on the Focus List, Approved List, Tactical Opportunities List and Watch processes, please see the applicable Form ADV
Disclosure Document for Morgan Stanley Wealth Management. Your Financial Advisor or Private Wealth Advisor can also provide upon request a
copy of a publication entitled “"GIMA at a Glance".

No Cbligation to Update

Morgan Stanley Wealth Management has no obligation to update you when any information or opinion in this report changes.

a Avai aparataly Mana A nt or ual Fund
Strategies are somelimes available in Morgan Stanley Wealth Management investment advisory programs both in the form of a separafely managed
account (*SMA") and a mutual fund. These may have different expenses and investment minimums. Your Financial Advisor or Private Wealth
Advisor can provide more information on whether any particular strategy is available in more than one form in a particular Investment advisory
program.

Consider Your Own Investment Needs

This report Is not intended to be a client-specific suitabllity analysis or recommendation, an offer lo participate in any investment, or a
recommendation to buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this report). Do not use this
report as the sole basis for investment decisions. Do not selact an asset class or investment product based on performance alone. Consider all
relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investmant time horizon.

Performance and Other Portfolio Information
General

Past performance does not guarantee future resufts. There is no guarantee that this investment strategy will work under all marka! conditions. As a
result of recent market activity, current performance may vary from the performance referenced in this report.

For mutual funds, the investment retum and principal value of an investment will fiuctuate so that an investor's shares, when redeemed, may be
waorth more or less than their oniginal cost. To obtain performance information, current to the most recent month-end, please contact the fund directly
at the website set out on the cover page of this report.

Benchmark index

Depending on the composition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure
for comparison purposes and are therefore presented for ustration only.

Indices are unmanaged. They do not reflect any management, custody, transaction or other expenses, and generally assume reinvestment of
dividends, acerued income and capital gains. Past performance of indices does not guarantee future results. You cannot invest directly in an Index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund} is not the same as the risk of loss in a broad market Index. Therefore, the historical returns of an index will not be
the same as the historical returns of a particular investment product.

Other data

Portiolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically
reflects securilies representing at least 95% of portfolio assets. This may differ for other strategies, including those in the fixed income and specialty
asset classes, due to availability of portfolio information.

7 Please rafer to important information, disclosures and qualifications at the end of this material.
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Other data in this report is accurate as of the date this report was prepared unless stated olherwise. Data in this report may be calculated by the
investment manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a
composite of accounts.

Securities holdings

Holdings are subject to change daily, 5o any securities discussed in this report may or may not be included in your portfolio if you invest in this
investment product. Your porifolio may also include other securities In addition to or instead of any securities discussed in this report. Do not
assume that any holdings mentioned were, or will be, profitable.

Sources of Data
Material in this report has been obfained from sources that we believe 1o be reliable, but we do not guarantee its accuracy, completeness or

timaliness. Third party data providers make no warranties or representations retating to the accuracy, completeness or timeliness of the data they
provide and are not liable for any damages relating to this data.

Ass ass a er Risks

Investing in stocks, mutual funds and exchange-traded funds ("ETFs"} entails the risks of market volatility. The value of all types of investments
may increase or decrease over varying time periods. Besides the general risk of holding securities that may decline in value, closed-end funds may
have additional risks related to declining market prices relative to nel asset values (NAVs), active manager underperformance, and potential
leverage. Some funds also invest in foreign securities, which may invalve currency risk.

Value and growth investing also cany risks. Value investing involves the risk that the market may not recognize that securities are undervalued
and they may not appreciate as anticipated. Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have
relatively high valuations. Because of these high valuations, an investment in a growth stock can be more risky than an investment in a company
with more modest growth expectations.

International securities may carry additional risks, including foreign econcmic, political, monetary and/or legal factors, changing currency exchange
rates, foreign taxes and differances in financial and accounting standards. Inlemational investing may not be for everyone. These risks may be
magnified in emerging markets.

Small- and mid- capitalization companies may lack the financial resources, product diversification and competitive strengths of larger companies.
The securities of smali capitalization companies may not trade as readily as, and be subject to higher volatility than, those of larger, more established
companies.

No Tax Advice

Tax laws are complex and subject to change. Morgan Stanley Smith Bamey LLC ("Morgan Stanley™}, its affiliates and Morgan Stanley Financial
Advisars and Private Wealth Advisors do not provide tax or legal advice and are not “fiduciaries” (under ERISA, the Internal Revenue Code or
othenwise) with respect to the services or activities described herein except as otherwise provided in writing by Morgan Stanley and/or as described
at www.morganstanley.com/disclosures/dol. Individuals are encouraged to consult their 1ax and legal advisors (a) before establishing a retirement
plan or account, and (b} reparding any potentfal tax, ERISA and related consequencaes of any investments made under such plan or account.

If any invesiments in this report are described as “lax free”, the income from these investmenls may be subject to state and local taxes and (if
applicable) the federal Allemative Minimum Tax. Realized capital gains on these investments may be subject to federal, state and local capital gains
tax.

Conflicts of Interest

GIMA's goal is to provide professional, objective evaluations in support of the Morgan Stanley Wealth Management investment advisory
programs. We have policies and procedures to help us meet this goal. However, our business is subject to various conflicts of interest. For
example, Ideas and suggestions for which invesiment products should be evaluated by GIMA come from a variety of sources, including our Morgan
Stanley Wealth Management Financial Advisors and their direct or indirect managers, and other business persons within Morgan Stanley Wealth
Management or iis affiliates. Such persons may have an ongoing business refationship with certain Investment managers or mutuat fund companies
whereby they, Morgan Stanley Wealth Management or its affiliates receive compensation from, or otherwise relaled io, those invesiment managers
or mutual funds. For example, a Financial Advisor may suggest that GIMA evaluates an investment manager or fund in which a portion of his or her
clienis’ assets are already invesled. While such a recommendation is permissible, GIMA is responsible for the opinions expressed by GIMA. See
the conflicts of interest section in the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Managament for a discussion of other
types of confiicts that may be relevant io GIMA's evaluation of managers and funds. In addition, Morgan Stanley Wealth Management, MS&Co.,
managers and their affillates provide a variety of services (including research, brokerage, asset management, trading, lending and investment
banking services) for each other and for various clients, including issuers of securities that may be recommended for purchase or sale by clients or
are otherwise held in client accounts, and managers in various advisory programs. Morgan Stanley Wealth Management, managers, MS&Co., and
their affiliates receive compensation and fees In connection with these services. Morgan Stanley Wealth Management believes that the nature and
range of clients to which such services are rendered is such that it would be inadvisable to exclude categorically all of these companies from an
account. Morgan Stantey charges each fund family we offer a mutual fund support fee, also called a “revenue-sharing payment,” on client account
holdings in fund families according 1o a tiered rate that increases along with the management fee of the fund so that lower management fee funds
pay lower rates than those with higher management fees.

© 2019 Morgan Stanley Smith Barney LLC. Member SIPC.

[] Please refer o important information, disclosures and qualifications at the end of this materal.
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Ancora/Thelen Small Mid Cap Core

Focus List Report

Summary of Opinion

Global Investment Manager Analysis (GIMA) has placed the
Ancora/Thelen Small Mid Cap Core SMA on the Focus List
due to our high opinion of portfolio manager (PM) Dan
Thelen and the investment process that he has consistently
implemented over the past 18 years (2000 to 2011 with
Loomis Sayles and since 2012 with Ancora). GIMA views
the process favorably and believes it is capable of adding
value over a fuil market cycle.

The Strategy looks for securities that are classified in three
special themes or buckets: Special Situations or spin-offs,
franchises, and under-followed stocks. Many of the holdings
(micro-cap stocks) within the portfolio have limited sell-side
analyst coverage so the success of the strategy may
ultimately be derived from the ability of the investment team
(mainly PM Dan Thelen) to conduct thorough analysis.
GIMA believes that the three-bucket investment approach
differentiates the strategy from peers.

Mr. Thelen has a significant portion of his net worth
invested with the strategy, which GIMA regards as aligning
with investor interests.

ADRIANA RATTINGER

Vice President
Adriana Rattinger@morganstaniey.com
+1 212 206-1215

STRATEGY DETAILS

tnvestment Style:
US Small Cap

Sub-Style:
Value-Oriented

Benchmark:
Russell 2500 Index

GIMA Status:
Focus List

Product Type:
Separately Managed Account

Ticker Symbol:
N/A

Strategy Description

Ancora focuses on in-depth fundamental,
bottom-up analysis. The strategy may
deviate significantly from the benchmark
in regards to sector positioning as a direct
result of the process and may have a
larger allocation to micro-cap stocks
relative to peers. The product has tended
to generate better relative results when
value-oriented small cap stocks are in
favor.

This report is only to be used in connection with investment advisory programs and not brokerage accounts.
Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Bamey LLC, a registered broker-dealer in the United
States. This material has been prepared for informational purposes only and Is not an offer to buy or sell or a solicitation of any offer to

buy or sell any security or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide
to future performance. This Manager Analysis Report does not constitute investment advice and the provision of this report itself does not
create an investment advisory relationship between you and Morgan Stanley Wealth Management.
This is not a “research report” as defined by FINRA Rule 2241 and was not prepared by the Research Departments of Morgan
Stanley Smith Barney LLC or lts affiliates,
INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE* MAY LOSE VALUE
© 2019 Morgan Stanley Smith Bamey LLC. Member SIPC.
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Strategy Snapshot
SHORT ~TERM LONG -TERM
PORTFOLIO PERFORMANCE PERFORMANCE
INVESTMENT BUSINESS INVESTMENT CONSTRUCTION | HIGH ADVERSE | ANALYSIS ANALYSIS
CAPABILITIES EVALUATION RESOURCES CAPABILITIES ACTIVE ALPHA {$ 3 YRS} {> 3YRS)
Needs Abcve
Above Average | Average iarovement Above Average | Yes in-Line Expectations

See Sirategy Snapshot description at the end of this report.

Strategy Attributes

Positive Attributes

Portfolio Manager, Dan Thelen is experienced and has
followed the same process for over 18 years.

The investment process has shown flexibility and has added
value over multiple economic cycles.

Mr. Thelen has a significant portion of his net worth invested
with the strategy.

Points to Consider

The portfolio may significantly deviate from the benchmark
regarding its sector positioning and may not be considered
benchmark sensitive.

Typically 50-70 holdings and up to 70% annual turnover.
Will purchase "holds" for new accounts,
Typical cash position ranges from 0%-5%.

Tends to have a larger allocation to micro-cap stocks (<3750
million in market cap).

May hold some stocks that are classified as “Special
Situations”. Therefore, quality metrics (ROE, Debt/Equity,
etc.) can shift over time.

Volatility as measured by standard deviation may be at a
discount or premium compared to the benchmark.

Areas of Concern

Meaningful level of key-man risk. The Small Mid Cap Core
strategy is led solely by Portfolio Manager, Dan Thelen.

Ancora is a relatively small boutique investment firm in the
early stages of growth that does not have the same degree of
product diversification relative to larger asset management
firms.

Performance Expectations

The portfolio will tend to have in-line to lower estimated
growth metrics relative to the benchmark. This has tended to
lead to outperformance in more value-oriented markets. Over
the course of Mr. Thelen’s investment career, strategies he
has managed have typically outperformed when lower beta is
in favor. However, due to the presence of “Special Situation”

and micro-cap stocks, the strategy could be adversely affected
by a market environment that abruptly switches to “risk-off.”

The strategy’s flexibility to hold micro-cap companies and
the ability to meaningfully deviate from the benchmark on a
sector positioning basis (in more recent periods the portfolio
has held a meaningful overweight to Consumer
Disctetionary) may translate into prolonged periods of
potential underperformance or outperformance depending on
the economic environment.

Please refer to important information, disclosures and qualifications at the end of this materia!.
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Investment Capabilities Overview

Portfolio Management Team & Decision-Making

Dan Thelen is the lead PM for the Small Cap Core, Small
Mid Cap Core and Mid Cap strategies. Mr. Thelen previously
was a Co-PM at Loomis Sayles (Detroit) in charge of the
firm’s SMID Cap and Small Cap strategies. These two
strategies have been on GIMA’s Focus List for several years.

Lead Portfolio Manager Dan Thelen holds final authority for
all investment decisions within the portfolio.

Investment Process & Portfolio Construction

The investment philosophy is rooted in the belief that low
valuation strategies outperform other approaches. The
investment team subscribes to the basic value philosophy that
under valuations can generally be expected to retum to
normal valuations, and the early identification of a catalyst
not properly priced by the market can close the gap between
the estimated intrinsic value of a company and what the
market is currently pricing.

The product’s investible universe includes all domestic
companies that trade within the market cap of the constituents
of the Russell 2500. The universe is then refined by screening
on key growth and profitability factors including returns on
capital, long-term demonstrated growth rates and cash flow
returns on equity. Further screens based on each company’s
valuation relative to its industry are then implemented. The
firm states that they focus on specific valuation and growth
metrics (e.g. ROIC, long-term growth rates, FCF, valuation
relative to industry etc.) for certain sectors and industries. For
example, within the Utility and Financial Services sectors,
management places higher emphasis on asset-based measures
such as price to book value, which the firm states that over
time has led to positive performance over specific periods.

Layered on top of profitability and valuation factors, Ancora
also screens out those companies that are deemed to have
highly leveraged balance sheets. The primary leverage ratios
considered are total debt to earnings before interest, taxes,
depreciation and amortization (EBITDA), total debt to free
cash flow and total debt to total market capital of equity. The
overall screening process will typically reduce the number of
companies from the original universe down to approximately
200-300 names.

The remaining stocks are reviewed by the team, seeking to
identify catalysts that will unlock the estimated intrinsic value
of the company. They put the largest emphasis on this part of
the analysis. The catalysts can include a corporate
restructuring, surprisingly strong revenue and/or earnings
trends, and gaining additional visibility into a company’s

prospects. As a results of the strong focus on catalysts,
holdings tend to fall into three categories:

o Underfollowed stocks which are those companies
that have limited “Wall Street” coverage;

o Special Situations include those companies that
are in the process of making substantial changes to
the capital structure such as spinning off from a
larger company, bankruptcy reemergence and
demutualization of stock from a mutual holding
company to publicly traded stock;

o Franchise company with unique competitive

advantage that is temporarily mispriced due to an
external factor.

* In general a stock becomes a purchase candidate if all or

some of the following attributes exist: current valuation and
earnings visibility are attractive; fundamental characteristics
(i.e., financial strength, industry, position and company
outlook) are favorable; its projected total retumn is in excess to
both the Russell 2500 Index and other stocks within the same
industry.

* Holdings can be sold for three reasons:

o  Company fundamentals begin to deteriorate.
o The team finds a better investment opportunity.

@ A stock reaches the price level estimated
according to the intrinsic valuation calculation.

Track Record Rellability
= The track record is highly reliable since there has been no

personnel turnover on the investment team.

Please refer to important information, disclosures and qualifications at the end of this material.
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Portfolio Traits

Ownership And Parent Company

EQUITY

Range of Holdings 50=70
Maximum Posltion Size 5% at cost

Econ Sector Constraints Generally 2x
Country Constraints NIA

Emerging Mkts Constraints NIA

Currency Hedging NFA

Tracking Emor Target Generally 6 - 8%
Typicel Annual Tumover 50 - 70%

Invests in ADRs
Invests in ETFs
Invasts in Derivatives
Invests In IPOs
Liquidity Constraints

Maximum Cagh
Typical Cash Position
Est. Product Capacity

10% max; typically no exposure
No
No
No

No liquidity requirement at current
asset level

5%

0=5%

$2 - $2.5 billion; wilt evaluats at
~51.2 bin

Source: Ancora

NAME OF OWNER PERCENT OWNED
Employea owned 100%

PUBLICLY TRADED TICKER SYMBOL
N/A NiA

Source: Ancora

Assets Under Management ($ Millions)

YEAR FIRM* SMA
2018 $2,443 $803
2017 $2,495 §725
2018 $2,047 $324
2015 $2,005 §$164
2014 $2,004 $157
213 $1.680 $132
2012 $1.415 $18
2011 $1,452 $10

Source: Ancora
*Ancora Advisors LLC firm GIPS Discretionary Assets. Total Ancora
Holdings inc. AUM was $6.4 billion as of 12/31/2018

Legal/Compliance

* In December, 2018, Ancora Advisors, LLC agreed to be
censured and to pay a $100,000 civil penalty to resolve
allegations of pay-to-play rule violations found by the
Securities and Exchange Commission,

4 Please refer to imporiant information, disclosures and qualifications at the end of this material.

26



Morgan Stanley

WEALTH MANAGEMENT GLOBAL INVESTMENT MANAGER ANALYSIS / APRIL 5, 2018

Definitions

Sub-Styles: Subjective classifications designed to assist with manager selection and performance evaluation based on GIMA's understanding of a
manager's long-term investment philosophy and portfolio structuring biases and techniques. At points in time managers may display attributes of
other sub-style classifications. and these classifications may change due io changes in the capital markets, evolution of performance benchmarks,
industry trends, or changes involving 8 manager's personnel or process.

Value-Oriented: Tend to have a more value-oriented investment phifosophy and portfolic orientation often placing valuation concems above either
benchmark structure or growth characteristics and may exhibit less volatility than peers,

Russell 2500 - Russell 2500 Index measures the performance of the 2500 smallest companies in the Russell 3000 Index.

Strategy Snapshot

Investment Capabilittes - Represents GIMA's opinion of the invesiment manager's investment capabliities with respect to the product under
evaluation. This seclion covers the areas of quality of investment professionals, portfolio management, research and process execution. As these
areas are nol mulually exclusive, but rather interrelated, it Is important to render a cohesive opinion on these areas of an organization. This section
has three potential opinion outcomes: Above Average, Average and Neads Improvement.

Business Evaluation - Reprasents GIMA's opinion of the state of the invesiment manager's overall business condition. This area reviews items
such as ownership struclure, trends in assets under management, lepal and/or compliance issues, investment professional incentives and trading
polictes. This area has three potential opinion oulcomes: Above Average, Average and Needs Improvement.

Investment Resources - Represenls several important components dedicated to a strategy, such as the level and quality of investment personnel
{portfolio managers, analysts, etc.), analytical feols and methodologies, and the parent firm's overall commitment to support of the strategy. This area
has three potential opinion outcomes: Above Avarage, Average and Needs Improvement.

Portfolio Construction Capabilities — Represents an assessment of a manager's ability to utilize its investment resources and select securities in
order to effectively bulld portfolios. This includes elements of diversification, risk management, sell discipline, position sizing, and tumover
management. This area has three polenfial apinion outcomes: Above Average, Avarage and Neecs Improvement.

High Adverse Active Alpha* — High Adverse Active Alpha rankings are generally defined as falling info the top two quintiles (40%). Separately
Managed Account and multual fund rankings could differ. In some cases where the separately managed account product and mutual fund are
substantially similar, the separately managed account rating may be applied to the mutual fund and vica versa. This area has three patential opinion
outcomes. Yes, No, and NA.

Short-Term & Long-Term Perfermance Analysis ~ The opinion for performance is broken into two components: 1) Short-Term Performance
Analysis represenis GIMA's opinion of the investment product’s performance typically over a time period of the trailing three years or less, 2) Long-
Term Performance Analysis represents GIMA's opinion of the investment product's parformance typically over a time period of more than the trailing
three years. These areas have three potential opinion cutcomes: Above Expactations, In-Line and Below Expactations.

GIMA defines the Adverse Active Alpha (AAA) ranking model as follows:

Global Investment Manager Analysis provides comprehensive manager analysis for Morgan Stanley's investment advisary platforms on a wide
range of investment products, including separately managed accounts, mutual funds and exchange-lraded funds in the equity, fixed income and
alternative investment categories.

Advarse Active Alpha {AAA)

Adverse refers to the demonstrated ability to outperform in a variety of market environments and when conditions were difficult for active manager
relative performance. “Difficult” periods were times when aclive management did not perform well relative to the index, as opposed lo down market
periods. At various times, active management has experienced difficult relative performance periods in up, down, and flat markets. We developed a
set of factors to help discem which periods were more difficult for active managers that we utilize to identify managers that were able to gvercome
these headwinds and outperformed in the face of adversity.

Active refers to managers with portfolios thal locked different from the index and had moderate to low tracking error. For all products, r2 is used to
measure the degree of differentiation from the benchmark in conjunction with tracking error. The ranking seeks to find managers that were active, bul
not taking outsized bets, and that had some degree of style consistency. The combination of r2 and low tracking error Is faitly uncommon among
aclive managers, but we believe these traits may point toward managers with strong stock picking skills.

Alpha refers to the demonsirated ability to add value relative to an index and/or peers. Back tests indicate that highly ranked managers as a group
outperformed the index and style peer group over subsequent periods and relative 1o active share alone. By combining the “adverse” compenent with
the “active” companent, we believe we increase the odds of finding some of the mast proficient stock pickers.

Important Considerations Regarding the Adverse Active Alpha and Value Score ranking models:

In our view, the Adverse Active Alpha and Value Score manager rankings are an important part of evaluating managers for consideration. However,
we do recognize that these ranking models cannot, in and of themselves. tell us which managers' strategies to invest in or when to buy or sell the
strategies. While highly ranked managers historically performed well as a group in our analysis, past performance is not a guarantee of fulure results
for any manager or sirategy. Index returns assume reinvestment of dividends and, unlike fund or strategy retums, do not reflect any fees or
expenses. Indices are unmanaged and not available for direct investment.

GIMA strives to evaluale other material and forward lcoking factors as part of the overall manager evaluation process. Factors such as but not limited
to manager turnover and changes lo investment process can partially or fully negate a positive Adverse Active Alpha or Value Score ranking.
Additionally, highly ranked managers can have differing risk profiles that might not be suitable for all investors. For more information on the ranking
models, please see Adverse Active Alpha™ 2.0: Scoring Active Managers According to Polential Alpha. This Special Repor is available by request
from your Financial Advisor or Private Wealth Advisor.

ADVERSE ACTIVE ALPHA is a registered service mark of Morgan Stanley and/or its affiliates. U.S. Pat. No. 8,756,098 applies lo the Adverse Active
Alpha system and/or methodology.

5 Please refer to important information, disclosures and qualifications at the end of this material.
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“High Adverse Active Alpha is generally defined as falling into the top two quintiles (40%) within the ranking model. Separately Managed
Account and mulual fund rankings could differ. In some cases where the separately managed account product and mutual fund are substantially
similar, the separately managed account rating may be applied to the mutual fund and vice versa.

Glossary of Terms

Active Share — is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share is
calculated by taking the sum of the absolute value of the differences of the weight of each holding in the manager's portfolio versus the weight of
each holding in the benchmark index and dividing by two.

ADRs - American Depositary Receipts are U.S. dollar denominated forms of equily ownership in non-U.S. companies. These shares are issued
against the local market shares held in the home markel. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio's actual retumns and its expected performance, given its level of risk as measured by Beta. A
positive Alpha figure indicates the portfolio has performed better than ifs Beta would predict. A negative Alpha indicates the portfolio's
underperformance given the expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta.
Alpha is ofien viewed as a measurement of the value added or subtracted by a portfolio’s manager.

Beta - measuras a portiolio’s volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a porifollo with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Correlation - measures the degree to which the retums of two securities or indices are related. The range of possible comelations is between 1.0
and -1.0. Positive comelation indicates that retums tend to move in the same direction. Negative correlation indicates that retums tend to move in
opposite directions. Zero correlation implies that there is no relationship between the securities’ returns.

EPS Growth - Forecast - a measure of one year eamings (cash flow or dividends) per shara growth from the prior fiscal year (FY0) o the current
fiscal year (FY1) using analyst consensus forecasts. Growth Is expressed as a percenl. The FY1 EPS (eamings per share) growth rate for the
portfolio is a weighted average of the forecasts for the individual stocks in the portfolio,

EPS Growth - § Year Historical ~ The weighted average annualized eamnings per share growth for a portfolio over the past five years.

Excess Return - represents the average quarterly total retum of the portfolio relative to its benchmark. A portfolio with a posifive Excess Return has
on average outperformed its benchmark on a quarterly basis. This statistic is obtained by subiracting the benchmark return from the portfolio’s retumn.

Historical EPS Growth - calculated by regressing over time the quarterly eamings per share for the past 20 quarters to determine the share's
historical growth rate in eamings. The quarteriy historical growth rate for each share Is then annualized and the Historical EPS Growth shown n this
report is the welghted average of these results.

Information Ratlo - reprasentis the Excess Retumn divided by the Tracking Error. It provides a measure of the historical consistency of the portfolio’s
outperformance or underperformance relative to its benchmark. A higher, positive Information Ratio suggests that the portfolio's excess retums may
hava been the result of making measured or moderate bets against the relevant benchmark's risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating eamings per share over the company's next full
business cycle - usually three 1o five years. The Long Term EPS Growth Rate for the portfulio is a weighted average of the results for the individual
stocks in the portfolio.

PIE - Foracast 12-Mo. ~ The price/earnings ratio for the stock based on the most recent closing price divided by the annual mean expected earnings
for the current fiscal year (FY1 EPS forecast). P/E for the portfolio is a weighted average of the results for the individual stocks in the portiolio.

P/E - Tralling 12-Mo. — the cumment price of a siock divided by the most recent 12 months trailing earnings per share. P/E for the portfolio is a
weighted average of the results for the individual stocks in the portfolio.

Price-to-Book - price per share divided by book value per share. Price-lo-Book for the portfolio is a weighted average of the results for the
individual stocks in the portfolio.

R-Squared (R’) — represenis the percentage of the volatility of relumns that is attributable to movements of the benchmark. It is a measure of “co-
movement” between portfolio retums and benchmark retumns. The closer the portfolio's R? is to 100%, the more closely the portfolio comelates to, or
follows, the benchmark. Generally, highly diversified portfolios have higher R? percentages.

Return on Equity {ROE) - Is another profitability ratio which gauges retum on investment by measuring how effectually stockholder moneay is being
employed by the company. ROE s calculated by dividing a company's net income by average tofal equity, Unlike Return on Assets (ROA), ROE
considers the degree to which a company uses leveraging, as interest expense paid to creditors is generally deducted from eamings to arrive at net
incorne. ROE for the portfolio Is a weighted average of the rasults for the individual stocks in the portfolio.

Sharpe Ratlo — measures a portfolio’s rate of retum based on the risk it assumed and is often referred to as its risk-adjusted performance. Using
Standard Deviation and retums in excess of the returns of T-bills, it determines reward per unit of risk. This measurement can help determine if the
portfolio is reaching its goal of increasing retums while managing risk.

Standard Deviation - quantifies the volatility associaled with a portfolio’s returns. The statistic measures the variation in retumns around the mean
retum. Unlike Beta, which measures volatility relative to the aggregale market, Standard Deviation measures the absolute volatility of a portfolio’s
return.

Tracking Error — represents the Standard Deviation of the Excess Retum. This provides a historical measure of the variability of the portfalio's
retums relative lo its benchmark. A portfolio with a low Tracking Error would have quarterly Excess Returns that have exhibited very low volatility.

& Please refer to important information, disclosures and qualifications at the end of this material.
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Important Disclosures

Report for nly in Investment Advisory Programs
This report is only io be used In Morgan Stanlay Wealth Management investment advisory programs and not in connection with brokerage accounts.

Ihe Global investment Manager Analysis (GIMA) services Only Apply to Certain Investment Advisory Programg

GIMA evaluates certain invesiment products for the purposes of some ~ but not all - of Morgan Stanley Smith Bamey LLC's investment advisory
programs (as described In more detail in the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Management). If you do not
invest through one of these investment advisory programs, Morgan Stanley Wealth Management is not obligated to provide you notice of any GIMA
status changes even though it may give notice to clients in other programs.

F: L! roved List and Tactical s List; Watch Pol

GIMA uses two methods to evaluate investment products in applicable advisory programs: Focus {and investment products meeting this standard are
described as being on the Focus List) and Approved (and investment products meeting this standard are described as being on the Approved List). In
general, Focus entails a more thorough evaluation of an investment product than Approved. Sometimes an investment product may be evaluated
using the Focus List process but then placed on the Approved List instead of the Focus List. Invesiment products may move from the Focus List to
the Approved List, or vice versa. GIMA may also detarmine that an investment product no longer meels the criteria under either process and will no
longer be recommended in investiment advisary programs (in which case the Investment product is given a “Not Approved” status).

GIMA has a ‘Watch® policy and may describe a Focus List or Approved List investment product as being on "Watch® if GIMA Identifies specific areas
that (a) merit further evaluation by GIMA and (b} may. but are not certain to, result In the investment product becoming “Not Approved.” The Watch
period depends on the length of ime needed for GIMA 1o conduct its evaluation and for the investment manager or fund {o address any concems.
GIMA may, but is not obligated to, note the Watch status In this report with a “W" or “Watch" next to the “Stalus” on the cover page.

Certain investment products on either the Focus List or Approved List may also be recommended for the Tactical Opportunities List based in part on
lactical opportunities existing at a given time. The investment products on the Tactical Opportunities List change over time.

For more information on the Focus List, Approved List, Tactica! Opportunities List and Waich processes, please see the applicable Form ADV
Disclosure Document for Morgan Stanley Wealth Management. Your Financial Advisor or Private Wealth Advisor can also provide upon request a
copy of a publication enfitled "GIMA at a Glance.”

No Obligation to Update

Morgan Stanley Wealth Management has no obligation to update you when any information or opinion in this report changes.

trateqy May Ba Available a arately Mana A t or Mutual Fun
Stralegies are sometimes available in Morgan Stanley Weatth Management investment advisory programs both in the form of a separately managed
account (*SMA”") and a mutual fund. These may have different expenses and investment minimums, Your Financial Advisor or Private Wealth
Advisor can provide more information on whather any particular strategy is avallable in more than one form in a particular investment advisory
program.

Consider Your Own Investmant Neads

This report is not intended to be a client-specific suitability analysis or recommendation, an offer to participate in any investment, or a
recommendation to buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this report). Do not use this
report as the sole basis for invesiment decisions. Do not selact an asset class or investment product based on performance alone. Consider all
relevant information, including your existing portfolio, invesiment objeclives, risk tolerance, liquidity needs and investment time horizon.

Performance ang Other Portfolio Information

General
Past performance does not guarantee future rasults. There is no guarantee that this investment strategy will work under all markat conditions. As a
result of recenl markel activity, current performance may vary from the performance referenced in this report.

For mutual funds, the investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be
worth more or less than their original cost. To obtain performance information, current to the most recent month-end, please contact the fund directly
at the wabsite set out on the cover page of this report.

Benchmark index
Depending on the composition of your account and your invesiment objectives, any indices shown In this report may not be an appropriate measura
for comparison purposes and are therefore presented for illustration only.

Indices are unmanaged. They do not reflect any management, custody, fransaction or other expenses, and penerally assume reinvestment of
dividends, accrued income and capital gains, Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment {such as with an
investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an index will not be
the same as the historical retumns of a particular investment product.

7 Please refar to imporiant information, disclosures and qualifications at the end of this material.
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Other data

Portfolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically
reflects securities representing at least 85% of portfolio assets. This may differ for other strategies, including those in the fixed income and specialty
asset classes, due to availability of portfolio information.

Other data in this report is accurate as of the date this report was prepared unless staled otherwise. Data in this report may be calculated by the
investment manager, Morgan Stanley Wealth Management or a third party service provider. and may be based on & representalive account or a
composite of accounts.

Securities holdings

Holdings are subject to change dally, so any securities discussed in this report may or may not be included in your portfolic If you invest in this
investment product. Your portfolio may also include other securities in addition to or instead of any securities discussed in this report. Do not
assumae that any holdings mentioned were, or will be, profitable.

Sources of Data

Material in this report has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or
timeliness. Third parly data providers make no warraniies or representations relating lo the accuracy, completeness or limeliness of the data they
provide and are not liable for any damages relating to this data.

Ass s and Other Risks

Investing in stocks, mutual funds and exchange-traded funds (“ETFs”) entails the risks of market volatility. The value of all types of investments
may increase or decrease over varying time periods. Besides the general risk of holding securities that may decline in value, closed-end funds may
have additional risks related to declining market prices relative to net asset values (NAVs), aclive manaper underperformance, and potential
leverage. Some funds also invest in foreign securities, which may involve currency risk.

Value and growth investing also camy risks. Value investing involves the risk that the market may not recognize that securities are undervalued
and they may not appreciale as anticipated. Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have
relatively high valuations, Because of these high valuations, an investment in a growth stock can be more risky than an investment in a company
with more modest growth expectations.

international securities may carry additional risks, including foreign economic, political. monetary and/or legal factors, changing currency exchange
ratas, foreign taxes and differences in financial and accounting standards. International investing may not be for everyone. These risks may be
magnified in emerging markets.

Small- and mid- capitalization companigs may lack the financial resources, product diversification and competitive strengths of larger companies.
The securities of small capitalization companies may not trade as readily as, and be subject o higher volatility than, those of larger, more established
companies.

No Tax Advice

Tax laws are complex and subject to change. Morgan Stanley Smith Bamey LLC (*Morgan Slanley™), its affiliates and Morgan Stanley Financial
Advisors and Privale Wealth Advisors do not provide tax or legal advice and are not “fiduciaries” (under ERISA, the Intemal Revenue Code or
otherwise) with respect o the services or activities described herein except as otherwise provided in writing by Morgan Stanley and/or as described
at www.morganstantey.com/disclosures/dol. Individuals are encouraged to consult their tax and legal advisors (a) before establishing a retirement
plan or account, and (b) regarding any potential tax, ERISA and related consequences of any investments made under such plan or account.

If any investments in this report are described as “tax free”, the income from these investmenis may be subject to state and local taxes and (if
applicable) the federal Alternative Minimum Tax. Realized capital gains on these investments may be subject to federal, state and local capilal gains
fax.

Conflicts of Interest

GIMA’s goal is 1o provide professional, objective evaluations In support of the Morgan Stanley Wealth Management investment advisory programs.
We have policies and procedures to help us meet this goal. However, our business is subject to various conflicts of interest. For example, ideas and
suggestions for which invesiment products should be evaluated by GIMA come from a variety of sources, including our Morgan Stanley Wealth
Management Financial Advisors and their direct or indirect managers, and other business persons within Morgan Stanley Wealth Management or its
affiiates. Such persons may have an ongoing business relationship with cerain investment managers or mutual fund companies whereby they,
Morgan Stantey Wealth Management or its affiliates receive compensation from, or otherwise related 1o, those investmeant managers or mutual funds.
For example, a Financial Advisor may sugpest that GIMA evaluates an investment manager or fund in which a portion of his or her clients’ assets are
already invested. While such a recommendation is permissible, GIMA Is responsible for the opinions expressed by GIMA. See the conflicts of
interest section in the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Management for a discussion of other types of conflicls
that may be relevant to GIMA's evaluation of managers and funds. In addition, Morgan Stanley Wealth Management, MS&Co., managers and their
affiliates provide a variety of services (including research, brokerage, asset management, trading, lending and investment banking services) for each
other and for various clients, including issuers of securities that may be recommended for purchase or sale by clients or are otherwise held in client
accounts, and managers in various advisory programs. Morgan Stanley Wealth Management, managers, MS&Co., and thelr affiliates receive
compensation and fees in connection with these services, Morgan Stanley Wealth Management beliaves that the nature and range of clients to
which such services are rendered is such that it would be inadvisable to exclude categorically all of these companies from an account.

& 2019 Morgan Stanley Smith Barney LLC. Member SIPC.

B Please refer to important information, disclosures and qualifications at the end of this material.
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GW&K Investment Management Small/Mid
Cap Core

Focus List Report

Summary of Opinion

» Global Investment Manager Analysis {GIMA) has
placed the GW&K Small/Mid Cap Equity strategy on
the Focus List based on our high level of confidence in
the lead Portfolio Manager, Jeffrey Thibault. Mr.
Thibault has consistently implemented the strategy's
investment process and demonstrated ability to add
value in a variety of market environments. The
investment team has grown along with the strategy's
assets under management.

* The strategy employs a blended investment approach,
with the flexibility to utilize both value and growth
stocks. However, the portfolio currently has a growth
tilt due to the team’s focus on earnings growth
potential.

» The investment process emphasizes return on capital,
return on assets and return on equity. This, along with
a focus on the company'’s financial strength, has led to
a quality bias in the portfolio which has a times
resulted in attractive downside support.

ADRIANA RATTINGER

Vice President
Adriana. Raltinger@morganstaniey.com
+1 212 296-1215

STRATEGY DETAILS

Investment Style:
US Mid Cap

Sub-Style:
Blend

Benchmark:
Russell 2500 Index

GIMA Status:
Focus List

Product Type:
Separately Managed Account

Ticker Symbol:
N/A

Strategy Description

The GWEK SmallMid Cap Equity
strategy uses a bottom-up, fundamental
investment process that seeks
companies that are leaders in attractive
and defensible niche markets, have
business models that can deliver
consistent long-term growth potential,
offer capable management teams that
are dedicated to enhancing shareholder
value and trade at reasonable valuations.

This report Is only to be used in connection with investment advisory programs and not brokerage accounts.

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Bamey LLC, a registered broker-dealer in the United
States. This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to
buy or sell any security or other financial instrument or to participate In any trading strategy. Past performance is not necessarily a guide
to future performance. This Manager Analysis Report does not constitule investment advice and the provision of this report itself does not
create an investment advisory relationship between you and Morgan Stanley Wealth Management.

This Is not a “research report” as defined by FINRA Rule 2241 and was not prepared by the Research Departments of Morgan
Stanley Smith Barney LLC or its affiliates.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE* MAY LOSE VALUE
© 2019 Morgan Stanley Smith Barney LLC. Member SIPC.
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Strategy Snapshot
SHORT -TERM LONG -TERM
PORTFOLIO PERFORMANCE PERFORMANCE
INVESTMENT BUSINESS INVESTMENT CONSTRUCTION | HIGH ADVERSE | ANALYSIS ANALYSIS
CAPABILITIES EVALUATION RESOURCES CAPABILITIES ACTIVE ALPHA {S3YRS) {» 3YRS)
Above
Average Above Average Average Above Average Yes Expectations in-Line

See Strategy Snapshot description at the end of this raport.

Strategy Attributes

Positive Attributes
* Boutique firm with the support of a well-resourced partner,
Affiliated Managers Group.

= Consistent outperformance over muitiple time periods.

= High confidence in the investment acumen of lead PM Jeffrey
Thibault. F

* The product utilizes a blended investment strategy, with the
flexibility to own both value and growth stocks.

Points to Consider

= The portfolio consists of 55-85 stocks, with a maximum
individual stock weight of 5%.

* Turnover is typically less than 50%.

The top 10 holdings usually represent 20-35% of the total
portfolio.

* Portfolios may invest in closed end funds that invest in MLP
securities {Master Limited Partnership).

The portfolio weighted avg. market cap has typically been
slightly greater than the index. Portfolios are typically
underweight micro-cap stocks.

Portfolios tend to maintain an underweight to REITS relative
to the Russell 2500 Index.

* Standard deviation, a measure of portfolio volatility, has
historically been lower than that of the Russell 2500 Index.,

Areas of Concern

* The team manages four strategies (small core, small growth,
smid core, small value) based on the same investment
philosophy and a similar investment process, with deviations
based on the investment mandate. Over the past few years,
strategy assets have increased. GW&K soft closed the small
cap strategy in 2013 while the small/mid, small growth and
small value strategies remain open. Given the holdings
overlap, overall small cap capacity should be monitored.
Jeff Thibault, lead portfolio manager, is the key decision

maker on the strategy. Although there are no indications, his
departure would be a concern.

Performance Expectations

The process provides flexibility to potentially add value in
both growth and value market environments.

The portfolios have generally displayed outperformance in
down markets.

GIMA would anticipate the portfolios to lag the index in high
beta markets, as well as in narrow momentum-driven or deep
value markets.

2 Please refer o important information, disclosures and qualifications at the end of this material.
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Investment Capabilities Overview

Portfolio Management Team & Decision-Making

Jeffrey Thibault, lead portfolic manager, has worked on the
strategy since its inception and was a Co-PM during 2006 and
most of 2007. He was promoted to lead PM in December
2007.

Mr. Thibault is assisted by research analysts, Joseph Craigen,
Jeffrey Whitney, Gabrielle Greenman and Jackie Williams,
Daniel Miller, Director of Equities, is also a member of the
investment team. He oversees the equity products at the firm,

As lead PM, Mr. Thibault makes the final buy and sell
decisions on the portfolio.

Investment Process & Portfolio Construction

The investment process is bottom up with a focus on long-
term sustainable earnings growth potential. Stocks are
considered for purchase with a market capitalization range of
$250M-$10B or stocks that are in the Russell 2500 Index.
Most (80-85%) of the strategy’s investment ideas are
qualitative. Analysts gather investment ideas from
conversations with company management, trade shows,
conferences, analyst developed networks, sell side analysts
and niche brokers. The remaining 15%-20% of investment
ideas come from a proprietary alpha model.

Comipanies are analyzed from a qualitative and quantitative
perspective based on five factors: company management,
growth profile, market positioning, financial strength and
valuation.

When evaluating company management, analysts are seeking
to understand “what makes the company special, what is the
company's five-year plan and what are the company’s clients
telling them.” If the company cannot articulate a response to
these questions, they are not a good fit for portfolios.
Analysts also analyze insider ownership, the independence of
the firm’s Board of Directors, the board member’s knowledge
of the industry, reputation and management’s character and
integrity.

When evaluating a company’s potential growth profile, the
investment team analyzes a company's revenue drivers,
recurring revenue, expenses, research and development
spending, the success rate of new products and management’s
success rate of prior products.

To evaluate a company’s market positioning, analysts attempt
to estimate a company's expected level of growth,
sustainability of growth and competitive position or industry
advantage.

The financial strength of a company is evaluated based on a
number of metrics with an emphasis on return on capital,

return on equity and return on assets, Additional metrics
analyzed include profitability margins, cash flow and debt
levels.

Numerous valuation metrics are analyzed when evaluating a
company. Analysis focuses on a company’s price-to-earnings
ratio on an absolute basis, relative to its history, relative to its
peer group and relative to the market. Additional metrics
analyzed include price-to-book ratios (particularly for
financial companies), EBITDA, estimated downside risk and
cash. Analysts will also try to evaluate whether a company
may be a takeout candidate. Companies that are leaders in
attractive and defensible niche markets, have business models
that can deliver more consistent long-term growth potential,
appear to offer capable management teams that are dedicated
to enhancing shareholder value and appear to trade at
reasonable valuations are recommended for inclusion in
portfolios.

Portfolio holdings are continuously evaluated for changes in a
company’s fundamentals. Changes in the following elements
will lead to a thorough review of the stocks in the portfolio
and could potentially trigger a decision to sell:

o Company management changes

o Lack of consistency of growth profile relative to the
team’s expectations

o Market Positioning and deterioration of fundamentals
o Changes to financial strength
o Valuations

Track Record Reliability
*« The track record reliability for the portfolio is considered

high. The lead PM has worked on the strategy since its
inception. At inception, Mr. Thibault was a Co-PM and
during December 2007, he became the lead PM.

Please refer to imporiant informaticn, disclosures and qualifications at the end of this material.
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Portfolio Traits Ownership And Parent Company
EQUITY NAME OF OWNER PERCENT OWNED
Range of Holdings 55-85 Affiltated Managers Group 75%
Maximum Position Size 5% .
Econ Sector Constraints Plus or minus 10% of Russell 2500 GWK Senior Execulives G
Country Constraints N/A PUBLICLY TRADED TICKER SYMBOL
Currency Hadging N/A

Source: GWEK

Tracking Error Target

Typical Annual Tumover
Invests in ADRs

Historically, the range has been 3 —
7%

<50%

Allowable up to 10%, but
historically not used.

Assets Under Management ($ Millions)

']

Invests in ETFs No

Invests in Derivatives No

Invests in IPOs No

Liquidity Constraints The majority of the new purchases
will have a min. avg. dollar volume
of $2 million. In general, GWK
prefers # of days trading volume of
one week or lass.

Maximum Cash 5%

Typical Cash Position <3%

Est. Product Capacity $2.5 billion

Source: GWEK

YEAR FIRM PRODUCT
2018 $34,398 51,873
2017 $36,503 $1,680
2018 $32,194 $1,194
2015 $26,847 §647
2014 $22,823 5489
2013 $18,995 $250
2012 $17,080 5122
2011 $12,914 $33
Sourca: GWEK
Legal/Compliance

* GW&K’s last SEC examination was concluded in September

2016. The firm is currently in good standing.

Please refer to important information, disclosures and qualifications at the end of this material,
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Definitions

Sub-Styles: Subjeclive classifications designed to assist with manager selection and performance evaluation based on GIMA’s understanding of a
manager’s long-term investment philosophy and portfolio structuring biases and techniques. At points In time managers may display attributes of
other sub-style classifications, and these classifications may change due to changes in the capital markets, evolution of performance benchmarks,
industry trends, or changes Involving 2 manager's parsonnel or process.

Bland: Flexible managers thal may invest in a blend of growih and value stocks at different times and in differing proportions due 1o a lack of a
significant long-term bias in either style direction, and may have benchmark-constraints and tracking error guidelines such that performance and
characteristics are similar to the respective benchmark.

Russell 2500 Index - Russell 2500 Index measures the performance of the 2500 smallest companies in the Russell 3000 index.

Strategy Snapshot

Investment Capabilities - Represenis GIMA's opinion of the investment manager's invesimant capabilities with respect to the product under
avaluation. This section covers the areas of quality of investment professionals, portfolio management, research and process execution. As these
areas are nol mutually exclusive, but rather interrelated. it is important to render a cohesive opinion on these areas of an organization, This section
has three potential opinion outcomes: Above Averagie, Average and Neads Improvement.

Business Evaluation - Represents GIMA's opinion of the state of the investment manager's overall business condition. This area reviews ilems
such as ownership structure, trends in assets under management. legal andfor compliance issues, invesiment professional incentives and trading
policies. This area has three potential opinion outcomes: Above Average, Average and Needs Improvement.

Invastment Resources ~ Represents several important components dedicated to a strategy, such as the level and qualily of investment personnel
{portfolic managers, analysts, etc.), analytical tools and methodalogies, and the parent firm's overall commitment to support of the strategy. This area
has three potential opinion outcomes: Ahove Average, Average and Needs Improvement.

Portfolio Construction Capabllities — Represents an assessment of a manager's ability 1o utilize its investment resources and select securities in
order to effectively build portfolics. This includes elements of diversification, risk management, sell discipline, position sizing, and tumover
management. This area has three potential opinion outcomes: Above Average, Average and Needs Improvement.

High Adverse Active Alpha® ~ High Adverse Active Alpha rankings are generally defined as falling into the fop two quintiles (40%). Separately
Managed Account and mutuat fund rankings could differ. In some cases where the separalely managed account product and muteal fund are
substantially similar, the separately managed account rating may be applied to the mutual fund and vice versa. This area has three polential opinion
outcomes: Yes, No, and NA.

Short-Term & Long-Term Performance Analysis ~ The opinion for performance is broken into two components: 1) Short-Term Performance
Analysls represents GIMA's opinion of the investment product’s performance typically over a time periad of the trailing three years or lass, 2} Long-
Term Performance Analysis represents GIMA's opinion of the investment product's performance typically over a time period of more than the trailing
three years. These areas have three potential opinion cutcomes: Above Expectations, In-Line and Below Expectations.

GIMA defines the Adverse Active Alpha (AAA) ranking model as follows:

Global Investment Manager Analysis provides comprehensive manager analysis for Morgan Stanley's investment advisory platforms on a wide
range of investment products, including separately managed accounts, mutual funds and exchange-traded funds in the equity, fixed income and
alternative investment categories.

Adverse Active Alpha (AAA)

Adverse refers to the demonstrated ability to oulparform in a variety of market environments and when conditions were difficult for active manager
relative performance. “Difficult” periods were times when active management did not perform well relative to the index, as opposed to down market
periods. At various times, active management has experienced difficult relative performance periods in up, down, and flal markets. We developed &
sel of factors to help discern which periods were more difficult for active managers that we utilize to identify managers that were able to overcome
these headwinds and outperformed in the face of adversity.

Actlve refers lo managers with portfolios that looked different from the index and had moderate to low tracking error. For all products, 12 is used to
measure the degree of differentiation from the benchmark in conjunction with tracking emor. The ranking seeks to find managers that were active, but
not taking outsized bels, and that had some degree of style consistency. The combination of r2 and low tracking error Is fairly uncommon ameng
aclive managers, but we believe these traits may point toward managers with strong stock picking skills.

Alpha refers to the demonstrated ability to add value relative to an index and/or peers. Back tests indicate that highly ranked managers as a group
outperformed the index and style peer group aver subsequent periods and relative {o active share alone. By combining the “adverse” component with
the “active” component, we believe we increase the odds of finding some of the most proficient stock pickers.

Important Considerations Regarding the Adverse Active Alpha and Value Score ranking models:

In our view, the Adverse Active Alpha and Value Score manager rankings are an imporiant part of evaluating managers for consideration. However,
we do recognize that these ranking models cannot, in and of themselves, tell us which managers' strategies to invest in or when to buy or sell the
strategies. While highly ranked managers historically performed well as a group in our analysis, past performance is not a guarantee of fulure results
for any manager or stralegy. Index retums assume reinvesiment of dividends and, unlike fund or strategy returns, do not reflact any fees or
expenses. Indices are unmanaged and not avallable for direct investment.

GIMA strives to evaluate olher material and forward loaking factors as part of the overall manager evaluation process. Factors such as but not limited
to manager turnover and changes to investment process can partially or fully negate a posilive Adverse Active Alpha or Value Score ranking.
Additionally, highly ranked managers can have differing risk profiles that might not be suitable for all investors. For more information on the ranking
models, please see Adverse Active Alpha™ 2.0 Scoring Active Managers According to Potential Alpha. This Special Report is available by request
from your Financial Advisor or Private Wealth Advisor.

ADVERSE ACTIVE ALPHA is a registered service mark of Morgan Stanley and/or its affiliates. U.S. Pat. No. 8,758,008 applies to the Adverse Aclive
Alpha system and/or methodology.

8 Please refer to important information, disclosures and qualifications at the end of this material.
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“High Adverse Active Alpha Is generally defined as falling into the top two quintiles (40%) within the ranking model. Separately Managed
Account and mutual fund rankings could differ. In some cases where the separately managed account product and mutual fund are substantially
similar, the separately managed account rating may be applied to the mutual fund and vice versa,

Glossary of Terms

Active Share — is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share Is
calcufated by taking the sum of the absolute value of the differences of the weight of each holding in the manager's portiolio versus the weight of
each holding in the benchmark index and dividing by two.

ADRs - American Depositary Receipts are U.S. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issuad
against the local market shares held in the home market. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio’s actuat retumns and its expected performance, given its level of risk as measured by Beta. A
positive Alpha figure indicates the portfolio has performed beler than its Bela would predict. A negative Alpha indicates the portfolio’s
undemerformance given the expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta.
Alpha is often viewed as a measurement of the value added or subtracied by a portfolic’s manager.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Correlation — measures the degree to which the retums of two securities or indices are relaled. The range of possible correlations is between 1.0
and -1.0. Positive comelation indicates that returns tend to move in the same direction. Negative correlation indicates that returns tend to move in
opposite directions. Zero comelation implies that there is no relationship between the securities' returns.

EPS Growth - Foracast — a measure of one year eamings (cash fiow or dividends) per share growth from the prior fiscal year (FY0) to the current
fiscal year {FY1) using analyst consensus forecasis. Growth is expressed as a percent. The FY1 EPS (eamings per share) growth rate for the
portfolio is a weighted average of the forecasts for the individual stocks in the portfolio.

EPS Growth - 6 Year Historical - The weighted average annualized eamings per share growth for a portfolic over the past five years,

Excess Return - represents the average quarterly total return of the portfolio relative to its benchmark. A pertfolio with a positive Excess Return has
on average oulperformad its benchmark on a quarterly basis. This stalistic is obtained by subltracting the benchmark retum from the portfelic's return.
Historical EPS Growth - calculaled by regressing over time the quarterly eamings per share for the past 20 quarters to determine the share's
historical growth rate in eamings. The quarterly historical growth rate for each share is then annualized and the Historical EPS Growth shown In this
report is the weighted average of these results,

Information Ratlo - represents the Excess Retumn divided by the Tracking Error. It provides a measure of the historical consistency of the portfolio’s
outperformance or underperformance relative to its benchmark. A higher, positive Information Ratio suggests that the portfolio’s excess retums may
have been the result of making measured or moderate bets against the relevant benchmark’s risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating eamings per share over the company's next full
business cycle - usually three to five years. The Long Term EPS Growth Rate for the portfolio is a weighted average of the results for the individual
stocks in the portfolio,

PIE - Forecast 12-Mo. - The price/earmings ratio for the stock based on the mast recent closing price divided by the annual mean expected earnings
for the current fiscal year (FY1 EPS farecast). P/E for the portfolio is a weighted average of the resulls for the individual stocks in the portfolio.

P/E ~ Tralling 12-Mo. - the cument price of a stock divided by the most recent 12 months tralling eamings per share. P/E for the portfolio is a
weighted average of the results for the individual stocks in the portfolio.

Price-to-Book - price per share divided by book value per share. Price-to-Book for the portfolio is a weighted average of the results for the
individual stocks in the portfolio.

R-Squared (R?) - represents the percentage of the volatility of relums that is attribulable to movements of the benchmark. It is a measure of “co-
movement” between portfolio retuns and benchmark retumns. The closer the portiolio's R? is to 100%, the more closely the porifolio correlates to, or
follows, the benchmark. Generally, highly diversified portfolios have higher R? percentages

Return on Equity {(ROE) - is another profitability ratio which gauges return on invesiment by measuring how effectually stockholder money is being
employed by the company. ROE s calculated by dividing a company's net income by average total equity. Unlike Relumn on Assets (ROA), ROE
considers the degree to which a company uses leveraging, as interest expense paid to creditors is generally deducted from eamings to arrive at net
income. ROE far the portfolio is a weighted average of the results for the individual stocks in the portiolio.

Sharpe Ratio — measures a porifolio's rate of retun based on the risk it assumed and is often referred to as its risk-adjusted performance. Using
Standard Deviation and returns in excess of the returns of T-bills, it determinas reward per unit of risk. This measurement can help determine if the
portfolic is reaching its goal of increasing returns while managing risk.

Standard Deviation — quantifies the volatility associated with a portfolio's retums. The statistic measures the varlation in returns around the mean
return. Unlike Bela, which measures volatility relative to the aggregale market, Standard Deviation measures the absolute volatility of a portiolio's
return.

Tracking Error — represents the Standard Deviation of the Excess Retum. This provides a historical measure of the variability of the portfolio’s
returns refative to its benchmark. A portfolio with a low Tracking Error would have quarterly Excess Relurns that have exhibited very low volatility.

Important Disclosures

Report for Use Only in Investment Advisory Programs
This report is anly to be used in Morgan Stanley Wealth Management investment advisory programs and nat in connection with brokerage accounts.

Jhe Global Investment Manager Analysis (GIMA) services Only Apply to Certain Investment Advisory Programs
GIMA evaluales certain investment products for the purposes of some - but not all - of Morgan Stanley Smith Bamey LLC's invesiment advisory
programs (as described in more detail in the applicable Form ADV Disclosure Document for Morgan Stanley Weatth Management). If you do not

€ Please refer to important information, disclosures and qualifications at the end of this material.
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invest through one of these investment advisory programs, Morgan Stanley Wealth Management is not obligated to provide you nofice of any GIMA
status changes even though it may give notice to clients in other programs.

Focus List, Approved List and Tactical s List; Watch Poli

GIMA uses two methods to evaluale investment products in applicable advisory programs: Focus (and investment products meeting this standard are
described as being on the Focus Lisl) and Approved (and investment products meeting this standard are described as being on the Approved List). In
general, Focus entails a more thorough evaluation of an investment product than Approved. Somefimes an Investment product may be evaluated
using the Focus List process but then placed on the Approved List instead of the Focus List, Investment products may move from the Focus List to
the Approved List, or vice versa. GIMA may also determine that an investment product no longer meets the criteria under elther process and will no
tonger be recommended in invesiment advisory programs {in which case the investment product is given a “Not Approved” status).

GIMA has a 'Watch™ policy and may describe a Focus List or Approved List investment product as being on “Watch” if GIMA identifies specific areas
that (a) merit further evaluation by GIMA and (b) may, but are not certain to, result in the invesiment product becoming “Not Approved.” The Watch
period depends on the length of time needed for GIMA to conduct Jis evaluation and for the investment manager or fund to address any concerns.
GIMA may, but is not obligated to, note the Walch status in this report with a “W" or “Watch” next to the "Status” on the cover page.

Certain investment products on either the Focus List or Approved List may alse be recommended for the Tactical Opporiunities List based in part on
tacticat opportunities existing at a given time. The investment products on the Tactical Opportunities List change over fime.

For more information on the Focus List, Approved List, Tactical Opportunities List and Watch processes, please see the applicable Form ADV
Disclosure Document for Morgan Stanley Wealth Management. Your Financlal Advisor or Private Wealth Adviser can also provide upon request a
copy of a publication entitled “GIMA at a Glance.”

No Obligation to Update
Morgan Stanley Wealth Management has no obligation to update you when any information or apinion in this report changes.

Be Avalla a Separately Man Account or M Fund
Strategies are sometimes avallable in Morgan Stanley Wealth Management investment advisory programs both in the form of a separately managed
account ("SMA") and a mutual fund. These may have differenl expenses and investment minimums. Your Financial Advisor or Private Wealth
Advisor can provide more information on whether any particular strategy is avallable in more than one form in a particular invesiment advisory
program.

Consider Your Own Investment N

This report is not intended to be a client-specific suitability analysis or recommendation, an offer to parlicipate in any investment, or a
recommendation to buy, hold or sell securilies (includes securilies of Morgan Stanley, andfor their affiliates if shown in this report). Do not use this
report as the sole basis for investment decisions. Do not select an assel class or investment product based on performance alone. Consider all
relevant information, Including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon.

Performance and Other Portfolio Information

General
Past performance does not guaranfee future resulls. There is no guarantee that this investment strategy will wark under all market conditions. As a
result of recent market activity, current performance may vary from the performance referenced in this report.

For mutual funds, the investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be
worth more or iess than their original cost. To obtain performance information, current to the most recent month-end, please contact the fund directly
at the website set out on the cover page of this report.

Banchmark index
Depending on the composition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure
for comparison purposes and are therefore presented for illustration only.

indices are unmanaged. They do not reflect any management, custody, ransaction or other expenses, and generally assume reinvestment of
dividends, accrued income and capital gains. Past performance of indices does not guaraniee future results. You cannot invest diractly in an index.

Performance of Indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
invesiment manager or in a fund) is not the same as the risk of loss in @ broad market index. Therefora, the historical returns of an index will not be
the same as the historical retums of a particular investment product.

Other data

Portfolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically
reflects securities representing at least 95% of portfolio assets. This may differ for other strategies, including thase In the fixed income and specialty
asset classes, due to availability of portfolio information.

Other data in this report is accurate as of the date this report was prepared unless staled olherwise. Data in this report may be calculated by the
investment manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representalive account or a
composite of accounts.

7 Please refer (o important information, disclosures and qualifications at the end of this material.
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Securities hoidings

Holdings are subject to change daily, so any securities discussed in this report may or may not be included in your portfolio if you invest in this
investment product. Your porifolio may alse include other securities in addition to or inslead of any securities discussed in this report. Do nol
assume that any holdings mentioned were, or will be, profilable.

Sources of Data

Material in this report has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or
timeliness. Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data thay
provide and are not liable for any damages relating to this data.

Asset Class and Other Risks
Investing In stocks, mutual funds and exchange-traded funds (“ETFs") entails the risks of market volatility. The value of all types of investments

may increase or decrease over varying time periods. Besides the general risk of holding securities that may decline in value, closed-end funds may
have additional risks related to declining market prices relative to nel asset values (NAVSs), active manager undemerformance, and potential
leverage. Some funds also invest in foreign securities, which may involve curmrency risk.

Value and growth investing also carry risks. Value investing involves the risk that the market may not recognize that securities are undervalued
and they may not appreciate as anticipated. Growth investing does not guarantae a profit or eliminate risk. The stocks of these companies can have
relatively high valuations. Because of these high valuations, an investment in a growth stock can be more risky than an investment in a company
with more modest growth expectations.

International securities may carry additional risks, including foreign economic, political, monetary and/or legal factors, changing currency exchange
rates, foreign taxes and differences In financial and accounting standards. Intemational Investing may not be for everyone. These risks may be
magnified in emerging markets.

Smali- and mid- capitalization companies may lack the financial resources. product diversification and competifive strengths of larger companies.
The securities of small capitalization companies may not trade as readily as, and be subject to higher volaiility than, those of larger, more established
companies.

No Tax Advice

Tax laws are complex and subject to change. Morgan Stanley Smith Bamey LLC {"Morgan Stanley"), its affiliates and Morgan Stanley Financial
Advisors and Private Wealth Advisors do not provide tax or legal advice and are not “fiduciaries™ (under ERISA, the Interal Revenue Code or
otherwise) with respect to the services or activilies described herein except as otherwise provided in writing by Morgan Stanley and/or as described
at www.morgansianley.com/disclosures/dol. Individuals are encouraged to consult their tax and legal advisors (a) before establishing a retirement
plan or account, and (b} regarding any patential tax, ERISA and relaled consequences of any investmenis made under such plan or account.

It any investments in this report are described as “tax free”, the income from these investments may be subject to state and local taxes and (if
applicable} the federal Alternative Minimum Tax. Realized capital gains on these invesiments may be subject to federal, state and focal capital gains
tax.

Conflicts of Interest

GIMA’s goal is to provide professional, objective evaluations in support of the Morgan Stanley Wealth Management invesiment advisory programs.
We have policies and procedures to help us meet this goal. However, our business is subject to various conflicts of interest. For example, ideas and
suggestions for which investment products should be evaluated by GIMA come from & variety of sources, including our Morgan Stanley Wealth
Management Financial Advisors and their direct or indirect managers, and other business persons within Morgan Stanley Wealth Management or its
affillates. Such persons may have an ongoing business relationship with certain investment managers or mutual fund companies wheraby thay,
Morgan Stanley Wealth Management or its affiliates receive compensation from, or otherwise related to, those investment managers or mutual funds.
For example, a Financial Advisor may suggest that GIMA evaluates an investment manager or fund in which a portion of his or her clients’ assets are
already invested. While such a recommendation is permissible, GIMA is rasponsible for the opinions expressed by GIMA. See the conflicts of
interest section in the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Management for a discussion of other types of conflicts
that may be relevant to GIMA's evaluation of managers and funds. In addition, Morgan Stanley Wealth Management, M5&Co., managers and their
affiliates provide a variety of services ({including research, brokerage, asset management, trading, lending and investment banking services) for each
other and for various clients, including issuers of securities that may be recommended for purchase or sale by clients or are otherwise held in client
accounts, and managers In various advisory programs. Morgan Stanley Wealth Management, managers, MS&Ca., and their affiliates receive
compensation and fees in connection with these services. Morgan Stanley Wealth Management believes that the nature and range of clienis to
which such services are rendered is such that it would be inadvisable to exclude categorically all of these companies from an account.

@ 2019 Morgan Stanley Smith Bamey LLC. Member SIPC.

B Please refer fo important information, disclosures and qualifications at the end of this material.
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