AGENDA

A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement Fund to
be held at Waxahachie Fire Station No. 1, 407 Water Street, Waxahachie, Texas on Monday, August 13,

2018 at 8:30 a.m.
BOARD MEMBERS: Gary Myers, Chairman

Matt Dorsey, Vice Chairman
Marcus Brown, Secretary
John Tillery
Lee Statham
David Hill, Mayor Pro Tem
Charles Harris, Finance Director

1. Call to Order

2. Consent Agenda

8.

9.

All matters listed under Item 2, Consent Agenda, are considered to be routine by the Board
Members and will be enacted by one motion. Approval of the Consent Agenda authorizes the
Chairman to execute all matters necessary to implement each item. Any item may be removed
from the Consent Agenda for separate discussion and consideration by any Board Member.
a. Minutes of the Firemen’s Relief & Retirement Fund meeting of May 14, 2018
b. Annuity checks for FR&R Retirees and other disbursements for the months of July,
August, and September 2018

Hear Second Quarter Report 2018 from Tim Sharpe, Graystone Consulting, and take any
necessary action

Hear update on the Call for Capitol by Central Park Group

Review Investment Policy Statement and take any necessary action

Hear update on Don Alexander's retirement benefit and take any necessary action
Review proposed amendments to Plan Document and take any necessary action
Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

Adjourn

The Waxahachie Firemen’s Relief and Retirement Fund reserves the right to go into Executive Session on
any posted item.

This meeting location is wheelchair-accessible. Parking for mobility impaired persons is available. Any request for
sign interpretive services must be made forty-eight hours ahead of the meeting. To make arrangements, call the
City Secretary at 469-309-4005 or (TDD) 1-800-RELAY TX

Notice of Potential Quorum

One or more members of the Waxahachie City Council may be present at this meeting. No action will
be taken by the City Council at this meeting.
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A regular meeting of the Board of Trustees of the Waxahachie Firemen’s Relief and Retirement
Fund was held at Waxahachie Fire Station No. 1, 407 Water Street, Waxahachie, Texas on
Monday, May 14, 2018 at 8:30 a.m.

Members Present:  Gary Myers, Chairman
Marcus Brown, Secretary
John Tillery
David Hill, Mayor Pro Tem

Members Absent: Matt Dorsey, Vice Chairman
Lee Statham
Charles Harris, Finance Director

Others Present: Lori Cartwright, City Secretary
1. Call to Order
Chairman Gary Myers called the meeting to order.
2. Consent Agenda

a. Minutes of the Firemen’s Relief & Retirement Fund meeting of April 9, 2018
b. Annuity checks for FR&R Retirees and other disbursements for the month of June
2018

Action:
Mr. John Tillery moved to approve items a. and b. on the Consent Agenda. Mayor Pro Tem
David Hill seconded, All Ayes.

3. Hear First Quarter Report 2018 from Tim Sharpe, Graystone Consulting, and take
any necessary action

Mr. James Stoker, Graystone Consulting, presented the Performance Report for First Quarter
2018. He stated the fund has been increasing internationally noting the emerging market is still
the way to go. Mr. Stoker reported the total fund balance as of March 31, 2018 totaled
$16,627,253. He compared Emerging Markets Managers and recommended Driehaus Emerging
Markets Growth noting he has worked with them for a long time, there team is more seasoned,
and they take less risk. Mr. Stoker compared International Small/Mid Managers and
recommended Victory Trivalent International Small Cap noting they are a veteran management
team with their focus to be more on developed market countries.

Discuss was held pertaining to changing the investment policy to add Emerging Market
Managers and International Small/Mid Managers.

Action:
Mr. John Tillery moved to add international developed small mid asset class. Mr. Marcus
Brown seconded, All Ayes.
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Action:
Mr. Marcus Brown moved to hire Victory Trivalent International Small Cap. Mr. John Tillery
seconded, All Ayes.

Action:
Mr. Marcus Brown moved to hire Driehaus Emerging Markets Growth, Mr. John Tillery
seconded, All Ayes.

Action:
Mr. Marcus Brown moved to Re-balance the fund being Scenario B. Mr. John Tillery seconded,
All Ayes.

4, Consider Waxahachie Firemen’s Relief and Retirement Fund Financial Statement
for year ended September 30, 2017

Chairman Myers reported the fund received an acceptable audit and noted the statement of
changes in fiduciary net position at year end September 30, 2017 totaled $15,817,088.

Action:
Mr. John Tillery moved to accept the Waxahachie Firemen's Relief and Retirement Fund
Financial Statement for year ended September 30, 201. Mr. Marcus Brown seconded, All Ayes.

5. Consider 2017 Investment Returns and Assumptions Report (PRB-1000)

Chairman Myers reviewed the Investment Returns and Assumptions Report (PRB-1000) noting
the report is generated from the annual report that was recently approved. He stated next year
the ten year rolling numbers should increase because the 2008 rate of return will roll off.

Action:

Not action taken

6. Consider invoice from Yeldell, Wilson, Wood & Reeve, P.C.

Chairman Myers presented an invoice from Yeldell, Wilson, Wood & Reeve, P.C. in the amount
of $7,300.00 for final billing on the December 31, 2017 audit.

Action:
Mr. John Tillery moved to approve an invoice from Yeldell, Wilson, Wood & Reeve, P.C. in the
amount of $7,300.00 as presented. Mayor Pro Tem David Hill seconded, All Ayes.

75 Discuss TML billing and adjustments

Chairman Myers stated four (4) retirees have TML insurance. He reported TML bills on the first
of the month and the fund pays on the fifteenth and explained because of this TML issues late
notices to the retirees. Chairman Myers stated he spoke to the retirees and the benefit checks
will be adjusted for approximately six months in order to pay TML on receipt.
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8. Set next meeting date and time of Firemen’s Relief and Retirement Fund Board

The Firemen’s Relief and Retirement Board set their next meeting for Monday, June 11, 2018 at
8:30 am.

9. Adjourn

There being no further business, Mr. Marcus Brown moved the meeting adjourn at 10:1] a.m.
Mr. John Tillery seconded, All Ayes.

Respectfully submitted,

Lori Cartwright
City Secretary
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TO: FR&R Board Members
FROM: Lori Cartwright, City Secretary
DATE: August 13, 2018

SUBJECT: ANNUITY CHECKS

Please approve the annuity checks for the month of July, August, & September for the following

retirees:

Mrs. James Gilley
Alan Morgan
Jimmy Turner
John Olin Turner
Mike Slay

Widow Benefits
Disability

Service Retirement
Service Retirement
Service Retirement

(Sharon Cobb QDRO Payment)

John Tillery
Loyde Junkin
Don Fuller

Billy Bratcher
Larry Evans
Dwayne Williams
Don Bennett
Terry Kuykendall
Steve Hamilton

Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement

(Denise Hamilton QDRO payment)

Sam Lewis
John Chenault
Rusty Ogletree
Jeff Sport

Paul Carrington

(Carol Nunn QDRO payment)

Randy Johnston
Terry Skipper
Jeff Alexander

Service Retirement
Service Retirement
Service Retirement
Service Retirement
Service Retirement

Service Retirement
Service Retirement
Service Retirement

(Lisa Warren QDRO payment)

James Irvin

(Lori Irvin QDRO payment)

David Len Crow
Randy Muirhead
Jerry Sykes

Service Retirement
Service Retirement
Service Retirement

Service Retirement

TOTAL

523.36

997.64
1,587.50
1,875.00
1,522.26

507.74
1,632.50
1,668.53
1,748.75
$ 2,057.76
$ 2,287.41
$ 2,184.84
$ 1,009.61
$ 2,395.06
$ 1,048.38
$ 998.38
$ 2,642.41
$ 4,379.55
$ 1,497.50
$ 3,159.38
$ 3,074.81
$ 168.86
$ 2,935.57
$ 4,044.75
$ 5,099.96
$ 359.2¢9
$ 3,311.55
$ 1,428.37
$ 4,350.64
$ 5,500.94
$ 4,494.56

o9 6% o5 B2 9 A 2 S OO

$70,492.86
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Domestic Equity

Polen Capital Management - LCG
Vanguard Index Fund - LCG
Delaware Domestic LCV
Vanguard Index Fund - LCV
Great Lakes - SMID Cap Core

international Equity

WCM Invest Mgmt - Focused Growth Intl
Delaware Intemational LCV

Victory Trivalent - Intl SMID

Driehaus - EM

Fixed Income

Federated Investors Fixed Income
Blackstone BREIF Il

Blackrock Strategic Income

Alternatives
CPG Vintage

Omnibus Cash Account

WAXAHACHIE FIREMEN'S

Waxahachie Firemen's Relief & Retirement Fund
Balances & Asset Allocation
As of June 30, 2018

Total Fund

$6,502,662
$1,538,296
$499,830
$1,724,035
$187,064
$1,553,327

$5,377,986
$1,752,814
$1,639,630

$802,990
$1,182,562

$5,810,810
$1,996,358
$1,895,649
$1,918,802

$60,012
$60,012

$28,162

$16,779,632

328
9.2
30

10.3
1.1
9.3

321
10.4
9.8
48
7.0

34.6
11.9
1.3
11.4

0.4
0.4

0.2

100.0

June 30, 2018 : $16,779,832

5 (%)

B Domestic Equity $5,502,552 32.8
H International Equity $5,377,996 32.1
H Fixed Income $5,610,810 34.6
O Alternatives $60,012 04

B Omnibus Cash Account $28,162 0.2
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Wiaxahachie Firemen's Relief & Retirement Fund As of June 30, 2018

Total Fund Performance
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As of June 30, 2018
Allocation Performance(%)

LT o Current 1 3 5 10 Since Inception

Value Ya YTD Y. Y. Y Y. I . D

($000) Quarter ear ears ears ears nception ate
WAXAHACHIE FIREMEN'S 16,77%.53 100.04 .03 3/31,/2004
Waxahachie Strategic Benchmark 092 0.00 7.57 6.51 7.68 6.53 6.27
Omnibus Cash Account 28.16 017
90-Day T-Bills 0.44 0.79 1.32 0.64 0.39 0.31 124
Domestic Equiny : 0373172004
Russell 3000 3.89 3.22 14.78 11.58 13.29 10.23 8.80
Polen Capital Management - LCG 1,538.30 9.17 8.70 N/A N/A N/A N/A N/A 8.70 04/01/2018
Russell 1000 Gr 5.76 N/A N/A N/A N/A N/A 5.76
Vanguard Index Fund - LCG 499,83 2.98 5.70 6.65 N/A N/A N/A N/A 8.30 11/30/2017
Russell 1000 Gr 5.76 7.25 N/A N/A N/A N/A 9.20
Delaware Domestic LCV 1,724.03 10.27 272 1.35 11.55 B.88 10.94 10.01 8.19 04/01/2004
Russell 1000 VL 1.18 -1.09 6.77 8.26 10.34 849 7.7
Vanguard Index Fund - LCV 187.06 Pl 1.07 -1.62 N/A N/A N/A N/A 0.5  11/30/2017
Russell 1000 VL 1.18 -1.69 N/A N/A N/A N/A 0.36
Great Lakes - SMID Cap Core 1,553.33 9.26 4.94 5.81 19.40 10.33 N/A N/A 1033  07/01/2015
Russell 2500 571 5.46 16.24 10.30 N/ N/A 10.30
International Eguigy i3l 51 i
MSCI EAFE Net 1.24 2.75 6.84 4.90 6.44 2.84 5.64
WCM Invest Mgmt - Focused Growth Intl 1,752.81 10.45 242 3.99 13.88 N/A N/A N/A 1461 10/01/2016
MSCI EAFE Gr Ner 0.11 -0.93 9241 N/A N/A N/a 11.33
Delaware International LCV 1,639.63 9.77 «2.86 -4.24 3.33 34 5.68 209 511 04/01/2004
MSCI EAFE VL Net -2.64 -4.61 4.25 3.30 537 217 4.97
Victory Trivalent - Intd SMID 802.99 4.79 N/A N/A N/A N/A N/A N/A -3.33  05/18,/2018
MSCT World ex US Net N/A N/A N/A N/A N/A N/A -392
All reruens shown time weighted net of fees G f

raystone ‘>
Consulting~—
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Waxahachie Firemen's Relief & Retirement Fund

As of June 30, 2018
Allocation Performance(%a)
e Current 1 3 5 10 Since Inception
Value % YTD .
(5000) Quarter Year Years Years Years Inception Date
Drichaus - EM 1,182.56 7.05 N/A N/A N/A N/A N/A N/A 457  05/21/2018
MSCI EM Net N/A N/A N/A N/A N/A N/A -5.48
Fixed Income S8 10.51 sk U 033172004
Barclays Agpregate 016 -1.62 -0.40 1.72 227 3.72 3.78
Federated Investors Fixed Income 1,996.36 11.90 -0.38 -1.90 -0.70 1.63 2.02 N/A 213 11/01/2010
Barclays Aggregate -0.16 -1.62 -0.40 1.72 227 N/A 248
Blackstone BREIF I1 1,895.65 11.30 2.52 4.34 6.24 4.58 N/A N/A 456  07/01/2014
Barclays Aggregate -0.16 -1.62 040 172 N/A N/A 1.75
Blackrock Strategic Income 1,918.80 144 -0.97 -0.75 1.24 N/A N/A N/A 326 03/01/2016
Barclays Aggregate 016 -1.62 .40 N/A N/A N/A 1.03

Aliernauves

64.01

04/01/2015

Page 4

All returns shown ime weighted ner of fees
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Polen Capital Management - LCG

Partfolio Performance (%) Asset Allocation ($000)
16.0 June 30, 2018 : $1,538
F120-
g
g 80
o
&40 -
1.0
Current Since
Quarter Inception
. Polen Capital Management - LCG B Russell 1000 G
Current Since Inception
Quarter Inception Date
Polen Capital Management - LCG 870 150 03/16/2018
Russell 1NN Gr 576 .84 3/16/2018
s Market Value  Allocation
Asset Growth ($000} CEMENS (sﬂm) (./')
Current Since Inception @ Domestic Equiry 1,359.79 88.40
Quarnes lucepton Disie B Intesnational Equity 124.92 8.12
Polen Capital Managemene - LCG 03/16/2018 B Cash Equivalent 5359 348
Beginning Market Value 1,518 1595
Net Contributions -108 -108
Fees/Expenses 5 6 Porntfolio Characteristics vs. Russell 1000 Gr Since Inception
Income 4 4 Sharpe Inception
Gain/Loss 130 54 : i Ratio Date .
Ending Market Value 1,538 1,538 Polen Capital Management - LCG 1.46 .14 a7 2l 03/16/2018
Risk/Return Analysis Since 03/18
Growth of a Dollar ($000) e
$1,100 36
g |
$1,050 $1,035 'E
1,029 2 2
51,000 =
¥ 28 (o]
$950 - e
S0 14 21 2.4 27 38 33 36 42 5
2/18 3/18 4/18 5/18 6/18 Risk (Standard Deviation %)
== Polen Capital Management - LCG = Russell 1000 Gr B rolen Caprial Management - LCG © Russell 1000 Gr

Page 5
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Vaneuard Index Fund - LCG
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Portfolio Performance (%o} Asset Allocation ($000)
160 June 30, 2018 : $500
T 120
a
E so
5 8
[T
& 40
[1X4
Current YD Since
Quarter Enception
. Vanguard Index Fund - LCG B Russcll 1000 Gr
Current Since Inception
Quarier L) Inception Daie
Vanguard Index Fund - 1.CG 5.1 6.65 8.30 12/01/2017
Russell 1000 Gr 576 7.25 8.0 12/01 /207
Asset Growth ($000) ) A Serments Market Value  Allocation
Current YTD : Smc.e lngpnon Em (5000) %)
- Quarter neepron e B Domestic Equity 499.62 99,96
Vanguard Index Fund - LCG 12/ /2017 B Cash Equivalent 021 004
Beginning Market Value 492 470 463
Net Contributions -19 -2 -2
Fees/Expenses -1 -2 -2 Portfolio Characteristics vs. Russeli 1000 Gr Since Inception
Income 1 3 4 Shaspe Inception
Gain/Loss 27 EY 37 . Beta  Alpha  R-Squared g, Datc
Endmg Market Value 500 S{H) S{H) Vanpuard Index Fund - LCG Y7 106 0.99 1% 12/01/2017
Risk/Return Analysis Since 12/17
Growth of a Dollar ($000) Ly
$1,150 ]
T2
$1,100 - 51,083 E
T.081 3 o
$1,050 ™ g0 -
S1ANN)
. 7R
$950 7 T 7 g 31 32 33 34
n/7 12/17 1/18 2/18 3/18 4/18 5/18 6/18 Risk (Standard Deviation %)
== Vanguard Indes Fund - LCG == Russell 1000 Gr B Vanpuard Index tund - 1.CG @ Russclt 1000 Gr
Graystone

Consulting® \>,



Delaware Domesnc LCY
Portfolio Performance (%) Asset Allocation {$000)
18.0 June 30, 2018 : $1,724
-~ 120
=
= 60
E [
5 00
-6}
-120
Cursent YD 1 3 5 Since
Quarter Year Years Years Inception
B Oclaware Domestic LCV T Russell 1000 Vi.
Current YTD 1 3 § Since Inception
Quarter Year Years Years Inception Date
Detaware Domesuc LCV 272 1.35 11.55 1.1 10.94 B.19 04/t /2004
Russell 1000 VL 1.18 -1.69 6.77 826 10.34 7.71 04/01/2004
s Market Value  Allocadon
Asset Growth ($000) cgments {5000) %)
Current oy L 3 5 Since Inception B Domestic Hquity 1.658.24 96.18
Quarter Year Years Years Inception Date B Alernative Investment 4959 288
Delaware Domestic 1L.CV 04/01/2004 B Cash Equivalent 1621 0.94
Beginning Market Value 1,823 1848 223 2,191 1,848 748
Net Contributons =151 =131 -739 -1,004 -1,178 -1,005
Bees/lixpenses -5 -1 23 73 -120 25t Portfolio Characteristics vs. Russell 140 VL. Since Inception
3 e 0
Income 1 22 49 159 261 600 Beta Alpha R-Squared Shnr.pe Inception
Gam/Loss 45 15 206 452 913 1,632 v Ratio Date
Inding Market Value 1,724 1,724 1,724 1,724 1,724 1,724 Delaware Domestic LOV 084 1.59 0.50 0.60 04/01/2004
Risk/Return Analysis Since 04/04
Growth of a Dollar ($000) B4
54,500 ]
S3.000 g0 ;‘-?' &
! $2885 5
§1,500 ; 7.8 -
o
S0
7.5 - = - - .
{$1.500) 120 124 128 132 13.6 14.0 144 14.8
3f04  6/05 W06 12007 309 6ft0 9711 1212 3/14 6/15  9/16 6/18 Risk (Standard Deviation %)
== Delaware Domestic LV == Russell 1000 VL. . Delaware Domesne LCY @ Russell 1000 VL
Graystone

Page 7
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Vanguard Index Fund - LCV
Portfolio Performance (%) Asset Allocation ($000)
10 June 30, 2018 : $187
T2
E ]
£ 00 _—_—_—__
o
e 20-
-0
Curerent YD Since
Quarier Inception
[ | Vanguard Index Fund - LOV Bl Russell 1000 VI
Current YTD Sim:c.: Inception
Quarter Inception Date
Vanguard Index Fund - LCV 107 -1.62 0.55 12/01/2017
Russell 1000 VL 118 -1.69 -0.26 12/m /207
Asset Growth ($000) i . Seements Market Value  Allocation
g\amm YTD . Smc? lngpunu ey (5000) %)
- uarer ncepion . ate B Domestic Equity 186.27 99.58
Vanpuard Index Fund - LCV 12/01 /2017 B Cash Equivalent .79 0.42
Beginning Market Value 205 1% 185
Net Contributions 220 - -
Fees/ixpenscs 5 ] -1 Portfolio Characteristics vs. Russell 1080 VL Since Inception
Income 1 2 3 Sharpe Inception
Gam/Loss 2 4 -1 . Bea  Alpha — R-Squared  “pgjig Date
Ending Market Value 187 187 187 Vanguard Index Fund - LCV 1.08 0.12 0.97 [1X1,0] 12/0172017
Risk/Retum Analysis Since 12/17
Growth of a Dollar ($000) L
51,150 0.8
——
S (]
§1,100 - % 04
$1,050 g 1Y)
. S1,006 e U0
00 —_— r—
' T $997 04 - ©
5950
-0.8 : ]
e ! - 24 25 26 27 28 29
11/17 12/17 1/18 2/18 3/18 4/18 5/18 6/18 Risk (Standard Deviation %)
== Vanguard Index Fund - LCV == Russell 1000 VI, . Vanguard Index Fund - LGV @ RRussell 1000 VL.
Graystone (3
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Great Lalkes - SMID Cap Core

Portfolio Performance (%) Asset Allocation ($000)
320 June 30, 2018 : $1,553
g 240
E 160
2
o
LI 1]
LA}
Corrent YD | 3 Since
Quarter Year Years Inceplion
B Great Lakes - SMID Gap Core . [ Russell 2500
Current YD 1 Since Inception
Quanrner Year Years Inception Date
Gireat Lakes - SMID Cap Core 494 581 19.40 10033 1033 07/01/205
Russell 2500 571 5.46 1624 1030 10.30 v7/01/2015
Segments Market Value  Allocation
(5000) 4)
Asset Growth ($000) B Domestic Equity 1,379.35 /879
Current vTD 1 3 Sinee Inception @ International Equity 1771 7.58
Quarice feas lcars Inceptinn Dat'e’ = B Alternative Invesiment 47.39 3.05
Great Lakes - SMID Cap Core 07/t /2015 B Cash Equivalent s .
Beginning Market Value 1,480 1,950 1.738 1,623 1,623
Net Contributions - -4R0 490 -585 -585
Fees/lxpenses -4 -1 .21 -59 .59 Portfolio Characteristics va. Ruasell 2500 Since Inception
Income 4 10 21 74 74 Sharpe Inception
Gain/Loss 74 B3 305 499 499 . Beta  Alpha  R-Squared — “p_, Date
Ending Market Value 1,553 1,553 1,553 1,553 1,553 Gireat Lakes - SMID Cap Core 095 0.57 .95 084 07/01/2015
Risk/Return Analysis Since 07/15
Growth of a Dollar ($000) L,
§1,750
I g o
e 51,343 o
§1,250 1,342 E 103 o)
o
$1,000 -
$750
0.2
§$500 - - - - - - - 1.6 n7 18 1.9 120 12,1 122 123
6/15  9/15 12/15 3/16  6/16 /16 12/16 3/17  6/17 9NT 12/17 3/18  6/18 Risk (Standard Deviation %)
= Great Lakes - SMID Cap Core == Russell 2500 B Great Lakes - sMID Cap Core © Russell 2500
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WCNM Invest Momt - Focused Growth Intl

Portfolio Performance (%) Asset Allocation ($000)
240 June 30, 2018 : $1,753
F 160
E
2 8.0
o
o 00
-84 = -
Cuerent Y1 1 Since
Quarter Year Inception
B wCM Invest Mpgmt - Focused Growth Il B MSCIEAFE Gr Net
Current 1 Since Inception
Quarter YTD Year Inception Date
WOCM Invest Mgme - Focused Geowih Ind 242 399 13.88 14.01 10/01/2016
MSCI EAFE Gr Net o -0.93 9.41 11.33 10/01,/2016
Market Value  Allocation
Asset Growth ($000) Segments {$000) %)
Current YTD 1 Since Inception H Domestie Equity 36.45 208
: Quanes fleaimnlaceptioa Date B Yniermational Viquity 1,652.77 94,29
WCM Envest Mgmt - Focused Groweh Inid 10/01/2016 W Cash Equivalent 63.50 363
Beginning Market Value 2006 1,976 1,621 1454
Net Contrnibunons -3H) -300 9% -98
Vces/Expenses E 14 25 41 Portfolio Chatacteristics va, MSCI EAFE Gr Net Since Inception
Income 27 29 41 58 Sharpe  laception
Gain/Loss 27 61 215 380 : Beta Alpha R-Squared “pojo Date
Eading Market Value 1,753 1,753 1,753 1,753 WOCM lovest Mgmt - Focused Growth Imil 195 161 .80 1.39 10/01,/2016
Risk/Return Analysis Since 10/16
Growth of a Dollar (5000) UL
$1,600 = (]
= -
1]
$14 iiico g
1
$1,200 S0 & 120 é
Sl.()(l(l .\J/-_ ——
104
SBIO - 8.6 83 9.0 0.2 a4 2.6 3.8
s600 L i Risk (Standard Deviation %)
9/16 12/16 6/17 97 12/17 3ns 6/18 B WM Invest Mgmt - Focused Growth Tl
== WOCM Invest Mgmt - Focused Growth Iml - = MSCI EAFE Gr Net @ MSCl EAFE Gr Net

Page 10
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Delav

are International LCYV

As of 06/30/18

Portfolic Performance (%) Asset Allocation ($000)
100 June 30, 2018 : $1,640
g 50
£ oo
2
LT}
& .50
-10.0
Current YD t 3 5 Since
Quarter Year Years Years Inception
B Delaware International LCV [l MSCI EAFE VL Net
Current YTD 1 ] 5 Since Inception
Quarter Year Years Years Inception Date
Belaware Intemational 1LCV -286 -4.24 333 X1 5.68 511 H/01/2004
MSCI EAFE VI. Net -2.64 -4.61 4.25 130 5.37 4.97 04/ /2004
Asset Growth (5000) Market Value  Allocation
Current 1 3 5 Since Inception Segments (5000) )
Quarter L Year Years Years Inception Date
: U B Intemational Equity 1,600.37 97.61
Delaware Tnternational 1.CV 04401 /2004 @ Cash Equivalent 39.26 239
Beginning Market Value 1,934 1,949 1,592 1,484 Litg 538
Net Contnbunons 250 -237 9 -6 127 292
Feesflixpenses 5 ;1] -20 -52 -84 -214 Portfolio Characteristics vs. MSCl EAFE Net Since Inception
Al T () -
I:'n:umc 29 k= 57 136 232 659 Beta Alpha R-Squarcd Shal:pc Inception
Gam/loss 68 95 L] 76 250 364 . Ratio Date
Ending Market Value 1,640 1,640 1,640 1,640 1,640 1,640 Delaware Intermational LCV 0.86 022 092 033 04,/01 /2004
Risk/Return Analysis Since 04/04
Growth of a Dollar ($000) 5.2
$3,500
S2800 g =
E
$2,100 134 E
Ly
$1,996 & 50
$1,400 o
ST
4.9 - = T
o 13.3 14.0 147 154 16.1 168 175 182 18.9
3/ 6/05 9/06 12/07  3/09 6/10 9/11 12/12  3/14 6/15 9/16 6/18 Risk (Standard Deviation %)
= Delaware [nternational LCV == MSCI EAFE V1. Net . Delavware Intemational LCV - @ MSCI EAFE VL. Net
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Victory Trivalent - Inud SMID

Portfolic Performance (%o} Asset Allocation ($000)
0.0 June 30, 2018 : $803
ol
£ 20
E
&
= 1.0
-6.0
Sinee
Inceprion
. Victory Trivalent - Ind SMID B MSC1 ACWI 5 USA SMID Net
Since Inception
Inception Date
Victory Trivalent - [nd SMID -3.33 05/18/2018
MSCI ACWT x USA SMID Net -3.89 05/18/2018
Asset Growth (s000) Market Value  Allocaton
Since Inception Segments (5000) )
: _ Inception _Date B Imemational liquity #0290 9990
Victory Trivalent - Ink SMID 05/18/2018 0 Cash Equivalent 009 0.0t
Beginning Market Value 831
Net Contributions -
Fees/Expenscs . Portlolio Characteristics vs. MSCI ACWI x UUSA SMID Net Since
Income - Sharpe Inception
Gain/loss e . Beta  Alpha  R-Squared Ratio Date
Ending Market Value B3 Victory Trvalent - Intl SMID 033 -2.27 1.00 -7.25 05/18/2018
Risk/Return Analysis Since 05/18
Growth of a Dollar ($000) 24
§1,020 - =30
g
SLOG "é’ -3.2
& 34 -
5980 =
$967 o
$960 ro 36
5940 0o 02 0.4 06 08 10
/18 5/18 6/18 Risk (Standand Deviation %)
= Victory Fnvalent - Ini) SMID = KISCI ACWT x USA SMID Nat . Victory Tnvalent - Ind SMID @ MSC] ACWI x LISA SMID Net

Graystone
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Dirichaus - EM

Portfolio Performance (%)
[134]

Return (%)
£

Asset Allocation ($000)
June 30, 2018 : $1,183

Page 13

-6.0
-B.0 -
Since
Inception
B Doichaus - EM B MscIEM- UsSD
Since Inception
Inception Date
Dochaus - EM -4.57 05/21/2018
MSCl EM - USD -5.40 05/21/2018
Asset Growth (5000) Market Value  Allocation
Since Inception Segments ($000) %)
- Inception Date B International Equity 1,182.39 99.99
Drichaus - EM 05721 /2018 B Cash Equivalent i ol
Beginming Market Value 1,239
Net Contributions -
lees/Expenses -1 Porifolio Characteristics vs. M5CI EM - USD Since Inception
Tncome - Sharpe Inception
Gain/Loss 56 . Beta Alpha R-Squared Ratio Date
Ending Market Value 1,183 Drichaus - EM 3% L9 1AM 263 05/21 /2018
Risk/Retum Analysis Since 05/18
Growth of a Dollar ($000) 00
$1,050 20
$1,000 g -0
. E a
o s 2 o0
$v25 i O
S 8.0
-10.0¢ - -
e ! 0.0 02 04 06 08 10 1.2
4/18 5/18 /18 Risk (Standard Deviation %)
== Drichaus - EM = MSCIEM - USD . Dnchaus - EM @ MSCI EM - USD
Graystone
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Federated Investors Fixed Income

Portfolio Performance (%) Asset Allocation (5000)
[ June 30, 2018 : $1,99¢
- 40~
=
g 20
5 0.0
-2
-0
Current YD 1 3 5 Since
Quarter ‘vac Years Years Inception
B rcderated Investors Fixed Income B Harclays Agpregate
Current YTD 1 3 5 Since Inception
Quarter Year Years Years Inception Date
Federated Investors Fixed Income (138 -1.90 -0,70 163 202 213 11/01/2010
Darclays Agprepaic 16 -1.62 (140 172 227 248 11 /0172010
Asset Growth ($000) ] ] Seements Market Value  Allocation
gurr:‘m YTD Yl v 3 v 5 . Since lml:)eptmu £ (3000) )
- - bl car cars cars neeption ate Il Domestic Fixed Income 1,975.57 28.96
Federated Tnvestors Fixed Income tt/o1 /2010 B Cash Equivalent 2079 1.04
Beginning Market Value 2,004 1,721 1,640 1,572 3,582 2518
Net Contributions - 308 368 352 -1430 -Y5H
Fees/LExpenses -4 -# -6 44 -93 167 Portfolio Characteristics vs. Barclays Aggregate Since Inception
Income 1 23 38 103 256 512 Sharpe Incepton
Gam/Loss -15 41 M 13 9 91 . Beta  Alpha  R-Squared ‘.o Date
Ending Market Value 1,996 1,99 1,9% 1,996 1,996 1,9% Federated Investors Fixed Income 0485 0.02 0.84 072 H/o1/2010
Risk/Return Analysis Since 11/10
Growth of a Dollar ($600) e
$1,350 26
$1.200 3 S 24 Qo
g2
5 22
$1,050 - o |
S0 20~
1.8 - .
e - - 2.4 25 26 27 28 29
10/10 T/ /12 /13 10/13 /14 4/15 1/16 10/16 17 6/18 Risk (Standard Deviation %)
== licderated Investors lixed Income = Barclays Aggregate . Federated Investors Fised Income @) Barclays Agpregate
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Blaclk

stonie BREIF 11

Asset Allocation ($000)
June 30, 2018 : $1,896

Market Value  Allocation
(5000) (e
B Ahemative Investment 1,895.65 100.00

Segments

Portfolio Characteristics vs. Barclays Aggregate Since Inception

Sharpe Inception
Beta Alpha R-Squared Ratio Date
Backsione BREIF 1] -047 4.78 060 1400 07/ /204

Portfolio Performance (%)
20
~ B
=
g 4.0
5 0.0 —-——--——-L---
44
-840
Curment YD | 3 Since
Quarter Year Years Inception
B Blcksione BREIE 1T [ Barchys Aggregate
Current YTD 1 3 Since Inception
Quarter Yrear Years Inception Date
Blackstonce BREIF 11 252 434 624 458 4.56 07/01/2014
Barclays Aggregae -0.16 -1.62 040 172 1.75 07 f01/2014
Asset Growth ($000)
Current YTD 1 3 Since Inception
Quarter Year Years Inception Date
Blackstone BREIF 1 07/01/2014
Begmoning Market Value 1,846 1811 1,773 L5624 1,389
Net Comiributions 3 [4 12 M 206
Fees/Expenses -3 -6 12 -34 44
[ncome - s - - -
Gain/l.oss 50 85 123 272 34
1nding Market Value 1,896 1,896 1,896 1,89 1,896
Growth of a Dollar ($000)
51,300
$1,200 $1,195
S1,100
$1072
1,000 -
SHMY -
SHO : : .
6/14 12/14 6/15 12/15 6/16 12/16 6/17 12/17 6/18
== Blackswnec BREIF I = Barclays Appregate

Risk/Return Analysis Since 07/14
6.0

15 o

24 27 3:0 33 16 39 4.2 45 4.8
Risk (Standard Deviation %)

. Blackstone BRENF T @ Barclays Agpregate
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Blackrock Strategic Income

30/18

Asset Allocation ($000)
June 30, 2018 : $1,919

Market Value  Allocadon

Segments
e {5000 )
l Ahernative Invesiment 1,18.76 100.00
B Cash Equivalent 05 0.00

Portfolio Characteristics vs. Barclays Aggregate Since Inception

Sharpe Inception
Beta Alpha R-Squared Ratio Date

Blackrack Strategic Income 0.1 315 .M 1.58 03/01/2016

Portfolio Performance (%)
6.0
F 3
g 00 I —— = L_
o
& .30
-6.0
Current YD 1 Since
Quarter Year Inception
B blackrack Strategic Income I Barclays Agprepate
Current YTD 1 Since Inception
Quarter Year Inception Date
Blackruck Sirategic Incomce -0.97 .75 1.24 3.2 o3forf2016
Barclays Agpregaic .16 -1.62 040 103 n3/01/2016
Asset Growth ($000)
Current YTD 1 Since Inception
Quarter Year Inception Date
Blackrock Sirategic Income 0301 /2016
Begnming Market Value 1,934 1,667 1,570 1,319
Net Contributions 3 266 kL] 43
Fees/Lxpenses -3 -6 -1 -23
Income 16 L1} 59 118
Gan/Loss -3 -3 30 11
Ending Market Value 1,919 ER 1919 1,919
Growth of a Dollar ($000)
51,150
SLI 1,078
$1,050
e
$1.000 e
5950 - —
2/16 5/16 8/16 11/16 2/17 5/17 8/17 11/17 2/18 G6/18
== Blackrock Strategic [ncome == Barclays Aggregaie

Risk/Retum Analysis Since 03/16

45
F30 =
E
g
[
2 35

©
0.0 _ . .
0.9 12 15 L4 2 24 27 30 33

Risk {Standard Deviation %)

. Blackrock Strategne Income (] Barclays Agpregate
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Performance Appendix

1 3 5 10 Since Inception

Portfolio Name QTD YTD Year Years Years Years Inception Date

Blackrock Strategic Income -0.97 -0.75 1.24 - - - 3.3 02/01/2016
Blackstone BREIF 11 2.52 4.34 6.24 4.58 - - 4.56 07/01/2014
CPG Vintage -- - - - - - 0.02 05/01/2018
Delaware Domestic LCV 272 1.35 11.55 8.88 10.94 10.01 8.25 03/01/2004
Delaware International LCV -2.87 -4.24 333 3.41 5.68 2.09 5.16 03/01/2004
Driehaus - EM - - - - - - -4.57 05/01/2018
Federated Investors Fixed Income -0.38 -1.90 -0.70 1.63 202 - 2.06 10/01/2010
Great Lakes - SMID Cap Core 4.94 5.81 19.40 10.33 - - 9.20 06/01/2015
Omnibus Cash Account 0.82 1.22 1.83 0.77 0.46 33.51 36.04 03/01/2004
Polen Capital Management - LCG 8.70 - - - - - 3.50 03/01/2018
Vanguard Index Fund - LCG 5.70 6.65 - - - - 8.30 11/01/2017
Vanguard Index Fund - LCV 1.07 -1.62 - - - - 0.55 11/01/2017
Victory Trivalent - Intl SMID - - - - - - -3.33 05/01/2018
WCM Invest Mgmit - Focused Growth Intl 242 3.99 13.88 - - - 13.58 09/01/2016

a



Glossary of Terms

Active Contribution Return: The gain or loss percentage of an investment relative to the performance of
the invesiment benchmark.,

Active Exposure: The percentage difference in weight of the portfolio compared to its policy benchmark.

Active Return: Arithmetic difference between the manager’s return and the benchmark’s return over a
specified time period.

Actual Correlation: A measure of the correlation (linear dependence) between two variables X and Y, with
a value between +1 and -1 inclusive. This is also referved to as coefTicient of correlation

Alpha: A measure of a portfolio’s ime weighted return in excess of the market's return, both adjusted for
nsk. A positive alpha indicates that the porifolio outperformed the market on a risk-ndjusted basis, and a
negative alpha indicates the portfolio did worse than the market.

Best Quarter: The highes! quarterly return fer a centain lime penod

Beta: A measure of the sensitivity of a portfolio's time weighted retum (net of fees) against that of the
market. A beta greater than 1.040 indicates volatility greater than the market,

Consistency: The percentage of quarters thal a product achieved a rate of return higher than that of 1ts
benchmark. The higher the consistency figure, the more value a manager has contributed 10 the product’s
performance

Core: Refers to an investment strategy mandate that is blend of growth and value styles without a
pronounced tilt toward erther style.

Cumulative Selection Return (Cumulative Return): Cumulative investment performance over a specified
period of time.

Distribution Rate: The most recent distribution paid, annualized, and then divided by the current market
price. Distribution rate may consist of investment income, short-term capital pans, long-tecrm capital gains,
and/or return of capital.

Down Market Copture: The mtio of average ponfolio retumns over the benchmark during periods of
negative benchmark return, Lower values indicate better product performance.

Dowunside Risk: A measure similar to standard deviation, but focuses only on the negative movements of
the retumn series. It is calculated by takmg the standard deviation of the negative quarterly set of relurns. The
higher the value, the more nisk the product has.

Downside Semi Deviation: A statistical calculation that measures the volatility of retums below a
minimum acceptable return. This retum measure 15olates the negative portion of volatlity: the larger the
number, the greater the volatility

Drawdown: A dmwdown is the peak-to-trough decline during a specific period of an investment, fund or
commodity

Excess over Benchmark: The percentage gain ot loss of an investment relative to the invesiment's
benchmark

Excess Return: Arithmetic difference between the manager’s return and the risk-free relun over a
specified time period.

Growth: A diversified investment strategy which includes investment selections that have capital
appreciation as the primary goal, with litile or no dividend payouls. These strategies can include
remnvestment in expansion, acquisitions, and/or rescarch and development oppontunitics.

Growth of Dollar: The aggrepale amount an investment has gained or lost over a certain time period, also
referred to as Cumulative Return, stated in terms of the amount to which an initial dollar investment would
have grown over the given time period.

lovestment Decision Process (IDP): A model for structuring the investment process and implementing the
correet attribution methodologies. The IDP mcludes every decision made conceming the division of the
assets under management over the various assct categories. To analyze each decision’s contribution to the
total return, a modeling approach must measure the marginal value of every individual decision. In this
respect, the hierarchy ol the decisions becomes very important. We therefore use the IDP model, which
serves as a proper foundation for registening the decisions and relating them to each other

Infermation Ratio: Measured by dividing the active rate of return by the tracking error. The higher the
Information Ratio, the more value-added contribution by the manager

Jensen's Alpha: The Jensen's alpha measure 13 a nsk-adjusted performance measure that represents the
average retum on a portfolio or investment above or below that predicled by the capital asset pricing model
(CAPM) given the portlolio's ot investment's beta and the average market return, This metric is also
commonly referred to as alpha.

Kurtosis: A statistical measure that 1s used to describe the distribution, or skewness, of observed data
around the mean, somettmes referved 1o as the volatility of volatility

Maximum Drawdown: The drawdown is defined as the percent retrenchiment from a fund's peak to the
fund's trough value. It is in effect from the time the fund's retrenchment begins until 2 new fund high is
reached. The maximum drawdown encompasses both the period from the fund's peak to the fund's valley
(length), and the time from the fund's valley to a new fund high (recovery). It measures the larpest
percentage drawdown that has occurred in any fund’s data record.

Madern Portfolie Theory (MPT): An invesiment analysis theory on how risk-averse investors can
construct portfolios to optimize or maximize expecied return based on a given level of market nisk,
emphasizing that risk is an inherent part of ligher reward,

Mutual Fund (MF): An investment program funded by sharcholders that trade in diversified holdings and
is professionally managed.

Peer Group: A combination ef funds thal share the same investment style combined as a group for
COMParnson purposes.

Peer/ Plan Sponsor Universe: A combination of asset pools af 1otal plan investments by specific sponsor
and plan types for comparison purposes,

Performance Ineligible Assets: Performance returns are not calculated for certain assets becausc accurate
valuations and transaction data for these assets are not processed or maintained by us, Common examples of

a



these include life insurance, some annuities and some assets held externally.

Performance Statistics: A generic term for various measures of investment performance measurement
terms.

Portfolio Characteristics: A generic term for various measures ol investment portfolio characteristics.

Preferred Return: A term used in the private equity (PE) world, and also referred 1o as a “Hurdle Rate.™ Tt
refers 10 the threshold return that the limited paniners of a private equity fund must receive, prior 1o the PE
Im receiving its carried interest or "camry "

Ratio of Cumulative Wealth: A defined ratio of the Cumulative Retumn of the portfolio divided by the
Cumulative Return of the benchmark for a certain ume peried.

Repression Based Analysis: A statsstical process for estmating the relationships among vanables. It
includes many techniques for modeling and analyzing several vaniables, when the focus 1s on the
relationship between a dependent variable and one or more independent variables

Residual Correlation: Within retums-based style analysis, residual correlation refers to the portion of a
strategy’s return pattern that cannot be explained by is correlation to the asset-class benchmarks to which it
is being compared.

Return: A rate of investment performance for the specified peniod.

Rolling Percentile Ranking: A measure of an investment portfolio’s ranking versus a peer group for a
specific rolling time penied (i e. Last 3 Years, Last 5 years, etc.}

R-Squared: The percentage of a portfolio’s performance explained by the behavior of the appropriate
benchmark. High R-Squared means a higher correlation of the portfolio’s performance o the appropriate |
benchmark.

SAJCF {Separute Account/Comingled Fund): Represents an acronym for Separate Account and
Commingled Fund investment vehicles

Sector Benchmark: A market mdex that serves as a proxy for a sector within an asset class.

Sharpe Ratio: Represents the excess mie of return over the nisk free retumn divided by the standard
deviation of the excess retum. The result 1s the absolute rate of return per unit of risk. The higher the value,
the better the product’s historical risk-adjusted performance results in

Standard Deviation: A statistical measure of the range of a portfohio's performance; the variability of a
return around its average return over a specified time period.

Total Fund Benchmark: The policy benchmark for a complete asset pool that could consist of muluiple
investment mandates.

Total Fund Composite: The aggregate of multiple portfolios within an asset pool or household.

Tracking Errer: A measure of standard deviation for a portfolio’s investment perfonnance, refative to the
performance of an appropnate market benchmark.

Treynor Ratio: A ratio that divides the excess return (above the nisk free mie) by the portfolio’s beta to
arrive at a unified measure of nsk adjusted return. It is generally used to rank portfolios, funds and
benchmarks. A higher ratio is indicative of higher retums per unit of market risk. This measurement can
help determine if the portfolio is reaching its goal of increastng returns while managing market risk.

Up Market Capture: The mtio of average portfoio retums over the benchmack during periods of positive
benchmark retum. Higher values indicate better product performance.

Upside Semi Deviation: A statistical calculation that measures the volatility of returns above an acceptable
return. This retum measure isolates the positive portion of volatility: the larger the number, the greater the
volatility

Value: A diversified investment strategy that includes investment selections which tend 1o trade at a lower
price eclative to its dividends, carnings, and sales. Common attnbultes are stocks that include high dividend,
low price-10-beok ratio, and/or low price-10-eamings ratio.

Worst Quarter: The lowest rolling quarterly return for a certain time peniod

Information Disclosures

The performance data shown reflects past performance, which does not guarantee future resuls,
Investment return and principal will fluctuate so that an investor’s shares when redeemed may be worth
maore or less than original cost. Please note, current performance may be higher or lower than the
performance data shown. For up to date month-end performance information, please contact your
Financial Advisor or visit the funds’ company website.

Investors should carefully consider the fund's invesiment abjectives, risks, charges and expenses before
investing. The praspectus and, if available the sununary prospectus, contains this and other information
that should be read carefully before investing. Investors should review the information in the prospectus
carefully. To obtain a prospectus, please contact your Financlal Advisar or visit the funds® company
website,

Past performance is no guaraniee of future results.

Investing involves market risk, including possible loss of principal. Growih investing docs not guarantee a
profit or eliminate risk. The stocks of these companies can have relatively high valuations, Because of these
high valuations, an mvesiment w1 a growth stock can be more risky than an investment in a company with
more modest growth expectations. Value investing involves the nisk that the masket may not recognize that
securities are undervalued and they may not appreciate as anticipated. Small and mid-capitalization
companies may lack the financial resources, product diversification and compelitive strengths of larger
companies. The securities of small capitalization compamies may not trade as readily as, and be subject o
higher volatility than those of larger, more established companies. Bond funds and bond holdings have the
same interest rate, inflation and credit risks that are associated with the underlying bonds ovwned by the
funds. The return of principal in bond funds, and in funds with significant bond holdings, is not guaranieed.
Internationsl securities’ prices may carry additional risks, including foreign economic, political, monetary
and/or legal factors, changing cummency exchange rates, foreign taxes and differences in financial and
accounting standards. International investing may not be for everyone. These risks may be magnified in
cmerging markets. Alternative investments, including private equity funds, real estaie funds, hedge funds,
managed (utures funds, and funds of hedge funds, private equity, and managed fulures funds, are
speculative and entail significant nsks that can include losses due 1o leveraging ortother speculative
investment practices, lack of hquidity, velatility of returns, restrictions on transfernng interests in a fund,
potential fack of diversification, absence and/or delay of mformation regarding valuations and pricing,
complex tax structures and delays in tax reporting, less regufation and higher fees than mutual funds and
risks associated with the operations, personnel and processes of the advisor. Master Limited Partnerships
(MLPs) are limited partnerships or himited hability companies that are 1axed as parinerships and whose
nterests {limited partnership units or limited liability company units) are imded on securitics exchanges like
shares of common stock. Currently, most MLPs operate in the energy, natural resources or real estale
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seclors. Investments in MLP interests are subject to the risks generally applicable to companies in the
energy and natural resources sectors, including commodity pricing risk, supply and demand risk, depletion
risk and exploration risk; and MLP interests in the real estate sector are subject to special nsks, including
interest rate and property value fluctuations, as well as nisks refated to general and economic conditions,
Because of their namow focus, MLPs maintain exposure 1o price volatility of commodities andfor
underlying assets and tend to be more volatile than investments that diversify across many sectors and
companies. MLPs are also subject (o additional risks including: investors having limited control and nights
to vole on matiers affecting the MLP, limited access to capital, cash flow risk, lack of hquidity, dilution
nisk, confict of interests, and limisted call rights related to acquisitions.

Morigage backed securities also involve prepayment risk, in that faster or slower prepayments than
expecled on underlying morigage loans can dramatically alter the yield-to-maiurity of a mongage-backed
security and prepayment nisk includes the possibility that a fund may invest the proceeds at generally lower
interest rales.

Tax managed funds may not mect their objective of being tax-ciTicient.

Real estate investments are subject 1o special nisks, including interest rate and property value fluctuations,
as well as nisks related 10 general and economic conditions. High yield fixed income securities, also known
as “Junk bonds”, are considered speculative, involve greater nisk of default and tend to be more volatile than
investment grade fixed income securitics.

Credit quality is a measure of a bond issuer's creduworthiness, or ability to repay mterest and principal to
bondholders m a timely manner. The credit ratings shown are based on secunty miing as provided by
Stiandard & Poor’s, Moody's and/or Fitch, as applicable. Credit ratings are issued by the rating agencies for
the underlying securities in the fund and not the fund itself,, and the credit quality of the securities in the
fund does not represent the stability or safety of the fund. Credit ratings shown rnge from AAA, being the
highest, 10 D, being the lowest based on S&F and Fitch's classification (the equivalent of Aaa and C,
respectively, by Moody(s). Ratings of BBB or higher by S&P and Fitch (Baz or higher by Moody's) are
considered to be investment prade-quality securities. [ two or more of the agencies have assipned different
ratings 1o a security, the highest rating is applied. Securities that are not rated by all three apencies are
listed as “NR"

“Alpha tilt strategies comprise a core holding of stocks that mimic a benchmark type index such as the
S&P 500 to which additional securities are added 1o help tilt the fund toward potentially outperforming the
market in an effort to enhance overall investment returns. Tilt strategies are subject to significant uming
nisk and could potentially expose investors to exiended periods of underperformance.”

Custom Account Index: The Custom Account Index 1s an investment benchmark based on your historical
targel allocations and/or manager selection that you may use lo evaluate the performance of your account,
The Custom Account index does take into consideration centain changes that may have occurred in your
portfolio since the inception of your account, 1., asset class and/or manager changes. However, in some
circumstances, it may not be an appropriate benchmark for use with your specific accoun composition. For
detailed report of the historical composition of this blend please contact your Financial Advisor

Peer Groups

Peer Groups are a collection of similar investment siralegies that essentially proup investment products that
share the same mvestment approach. Peer Groups are used for comparisen purposcs 10 compare and
illustrate a clients investment portfolio versus ils peer across various quantitative metrics like performance
and nsk. Peer Group comparison is concepiually another form of benchmark comparison whereby the

actual investment can be ranked versus its peer across various quantiative meirics

All Peer Group data are provided by Investment Meirics, LLC

The URL below provides all the definitions and methodology about the various Peer Groups
https /wwv.invmetnics.com/style-peer-groups

Peer Group Ranking Methodology

A percentile rank denotes the value of a product in which a certam percent of observations fall within a peer
group. The range of percentile rankings is between 1 and 100, where | represents a high statistical value and
100 represents a low statistical value.

The 30th percentile, for example, is the value in which 30% of the ighest observations may be found, the
65th percenttle 15 the value in which 65% of the highest observations may be found, and so on,

Percentile rankings are calculated based on a normalized distnbution ranging frem 1 10 100 for all products
in cach peer group, where a ranking of | denotes a high statistical value and a ranking of 100 denotes a low
statistical value. Tt is important to note that the same ranking methodelogy applies to all statistics, implying
that a ranking of 1 will always mean highest vakue across all statistics

For example, consider a risk/return assessment using standard deviation as a measure of risk. A percentile
ranking equal 1o 1 for return denotes highest return, whereas a percentile ranking of 1 for standard deviation
denotes highest nsk among peers.

In addition, values may be used to demonswaie quartile rankings. For example, the third quartile is also
known as the 75th percentile, and the median ts the 50th percenuile.

Alternatives

Graystone Consulting is & business of Morgan Sianley Smith Barney LLC. (“Morgan Stanley™) This
material is not to be reproduced or distributed to any other persons {other than professional advisors of the
investors} and is intended solely for the use of the persons to whom it has been delivered. This material is
not for distribution 1o the general public.

The sole purpose of this matenal is 10 inform, and it in no way is intended 1o be an offer or solicitation to
purchase or sell any secunity, ather invesiment or service, or lo altract any funds or deposits, Investments
mentioned may nol be suitable for all clients. Any product discussed herein may be purchased only aftera
client has carefully reviewed the offering memorandum and executed the subscription documents. Morgan
Stanley has not considered the actual or desired invesiment objectives, goals, strategies, puidelines, or
factual circumstances of any investor in any fund(s). Before making any investment, each invesior should
carefully consider the risks associated with the investment, as discussed in the applicable offering
memorandum, and make a determination based upon their own particular circumstances, that the invesiment
is consistent with their investment ohjectives and risk tolerance.

This information is being provided as a service of your Graystone Institutional Consultant and does not
supersede or replace your Morgan Stanley customer statement. The information is as of the date(s) noted
and subject to daily market fluctuation. Your interests in Aliernative lavestments, which may have been
purchased through us, are generally not held here, and are generally not covered by SIPC. The information
provided to you: 1) is included as a service 10 you, and certain transactions may nol be reponted; 2) is
derived from you or another external source for which we are not responsible, and may have been modified
1o 1nke into consideration capital calls or distnbutions to the extent applicable; 3) may not reflect actual
shares, share prices or values; 4) may include invested or distributed amounts in addivion to a fair value



estimate; and 5) should not be relied upon for tax reporting purposes. Notwithstanding the foregoing, 1) 1o
the extent this report displays Allernative Investment positions within a Morgan Stanley Individual
Retirement Account {“IRA™), such positions are held by Morgan Stanley Smith Bammey LLC as the
custodian of your Morgan Stanley IRA, and 2} if your Alternative Tnvesiment positon(s) 15 held by us and 1s
registered pursuant to the Securities Act of 1933, as amended, your Aliemative Investiment position(s) 1s
covered by SIPC

Alternatives may be either traditional altemnative investiment vehicles or non-traditional alternative stratepy
vehicles. Traditional alternative invesiment vehicles may include, but are not limited to, Hedge Funds,
Fund of Funds (both registered and unregistered), Exchange Funds, Privale Equity Funds, Private Credit
Funds, Real Estate Funds, and Managed Futures Funds. Non-traditional altemative sirategy vehicles may
include, but are not limited to, Open or Closed End Mutual Funds, Exchange-Traded and Closed-End
Funds, Unit Investment Trusts, exchange listed Real Estate Investment Trusts (REIT's), and Master Limited
Pannerships (MLPs). Thesc non-traditional altemative strategy vehicles also seek alternative-like exposure
but have significant differences from traditional alternative investment vehicles. Non-traditional aliemative
strategy vehicles may behave like, have characteristics of, or employ various investment strategies and
techniques for both hedging and more speculative purposes such as short-selling, leverage, derivatives, and
options, which can increase volatility and the risk of investment loss. Charactenstics such as correlation to
traditional markets, investment strategy, and market sector exposure can play a role in the classification of a
traditional security being classified as altemnative.

Traditional alternative investment vehicles are illiquid and usually are not valued daily. The estimated
valuation provided will be as of the most recent date available and will be included in summaries of your
assets. Such valuatien may not be the mest recent provided by the fund in which you are invested. No
representation 1s made that the valuation is & market value or that the inerest could be liquidated at this
value. We are not required to 1ake any action with respect to your investment unless vahid instructions are
received from you in a imely manner. Some positions reflected herein may not represent interests in the
fund, but rather redemption proceeds withheld by the issuer pending final valuations which are not subject
to the mvestment performance of the fund and may or may not accrue mterest for the length of the
withholding. Morgan Stanley does not engage m an independent valuation of your alternative invesiment
assets. Morgan Stanley provides penodic informatton to you including the market value of an altemative
investment vehicle based on information received from the management emtity of the alternative investment
vehicle or another service provider

Traditional alternative investment vehicles ofien are speculative and include a high degree of risk. .
Investors should carefully review and consider potential risks before investing. Certan of these nsks may
include but are not himited to;» Loss of all ar a substantial portion of the investment due to leveraging, short-
selling, or other speculative practices,» Lack of liquidity in that there may be no secondary market for a
fund,* Velatility of returns; Restrictions on transferring interests in a fund;* Potential lack of diversification
and resulting higher risk due to concentration of trading authority when a single advisor 1s utihized,»
Absence of information regarding valuations and pricing,» Complex tax structures and delays in tax
reporting,* Less regulation and higher fees than mutual funds; and- Risks associated with the operations,
personnel, and processes of the manager As a diversified global financial services firm, Morgan Stanley
Wealth Management engages in a broad spectruin of activities mcluding financial advisory services,
invesiment management activities, sponsoring and managing private mvestment funds, engaging in broker-
dealer transactions and principal secunties, commodiues and foreign exchange transactions, research
publication, and other activities. In the ordinary course of its business, Morgan Stanley Wealth Management
therefore engages m activibes where Morgan Stanley Wealth Management's interests may conflict with the
wnterests of its clients, including the privale investiment funds it manages. Morgan Stanley Wealth
Management can give no assurance that conflicis ol interest will be resolved in favor of s clients or any
such fund

indices are unmanaged and investors cannot directly invest in them. Composite index results are shown for
illustrative purposes and do not represent the performance of a specific investment. Past performance is no
guarantee of future results. Actual results may vary. Diversification does not assure a profit or protect
against loss in a declining market. Any performance or related information presented has not been adjusied
10 reflect the impact of the additional fees paid to a placement agent by an investor (for Morgan Stanley
placement clients, a one-time upfront Placement Fee of up 1o 3%, and for Morgan Stanley investment

advisory chents, an annual advisory fee of up to 2.5%), wihich would result in a substantial reduction in the
retumns i such lees were incorporated

For most investment advisory clients, the program account will be charged an asset-based wrap fee every
quarler (“the Fee™). In general, the Fee covers investment advisory services and reporting. In addition to the
Fee, clients will pay the fees and expenses of any funds in which their account is invested. Fund fees and
expenses are charged directly to the pool of assets the fund invests in and impact the valuations. Clients
must understand that these fees and expenses are an additional cost and will not be included in the Fee
amount in the account statements.

As fees are deducted quarterly, the compounding effect will be to increase the impact of the fees by an
amount directly related 1o the gross account pesformance. For example, for an account with an initial value
of $100,000 and a 2.5% annual fce, if the gross performance ts 5% per year ever a three year peried, the
compounding effect of the fees will result in a net annual compound rate of return of approximately 2.40%
per year over a three year peniod, and the total value of the chent’s portfolio at the end of the three year
period would be approximately $115,762.50 without the fees and $107.372.63 with the fees. Please see the
applicable Morgan Stanley Smith Bamey LLC Form ADV Part 2A for more information including a
description of the fee schedule. It is available at www merpanstanley com/ADY

<hup /iwww morganstanley com/ADV> <http://www.morganstanley.com/ADV> or from your Financia)
Advisor/Private Wealth Advisor

Alternative investments involve complex tax structures, tax inefTicient investing, and delays in distributing
important tax informatien, Individual funds have specific risks related to their investment programs that will
vary from fund to fund. Clients should consult their own tax and legal advisors as Morgan Stanley does not
provide tax or legal advice Interests in altermative investment products are offered pursuant to the terms of
the applicable offering memorandum, are distributed by Morgan Stanley Smith Bamey LLC and certain of
its affiliates, and (1) are not FDIC-insured, {2) are not deposits or other obligations of Morgan Stanley or
any of its afTiliates, (3) are not guaraniced by Morgan Stanley and its affiliates, and (4) involve investment
risks, including possible loss of principal. Morgan Stanley Smith Barney LLC 15 a registered broker-dealer,
not a bank.

SIPC insurance does not apply to precious metats, other commeodines, or traditional alternative investments.

i3 2018 Morgan Stanley Smith Barney LLC, Member SIPC

Money Market Funds

You could lose money in Money Market Funds. Although MMFs classified as govermment funds (1.e,
MMFs that invest 99.5% of total assets in cash and/or securities backed by the U.S government) and retal
funds (i.e , MMFs open to natural person investors only) seek to preserve value at $1 00 per share, they
cannot guarantee they will do se. The price of other MMFs will fluctuate and when you sell shares they may
be worlh more or less than originally paid. MMFs may impose a fee upon sale or temporarily suspend sales
if liquidity falls below required minimums. During suspensions, shares would not be available for
purchases, withdrawals, check writing or ATM debits. A MMF investment is not insured or guaranteed by
the Federal Depuosit Insurance Corporation or other government agency

a



AMENDMENT TO
WAXAHACHIE FIREMEN'S RELIEF AND RETIREMENT FUND

This Amendment is made this 13 day of August, 2018, by The Board of Trustees,
hereafter the Board.

WITNESSETH:

WHEREAS, the Board did heretofore adopt on August 13, 2018, a restated plan
document of the WAXAHACHIE FIREMEN’S RELIEF AND RETIREMENT FUND (herein
referred to as “the Fund™); and

WHEREAS, the Board now desires to amend the provisions of the Fund effective
immediately.

NOW, THEREFORE, to carry such Amendment into effect, the Board does hereby

amend said Fund and all instruments thereof heretofore executed effective immediately, as
follows:

L
Section 3.01 shall be amended to read as follows:

8. A Firefighter who was hired before August 15, 2018 and who has attained the age of
Fifty Five (55) and has twenty-one (21) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is one (1) full year prior to his Termination Date.

b. A Firefighter who was hired before August 15, 2018 and who has attained the age of
Fifty Five (55) and has twenty-two (22) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is two (2) full year prior to his Termination Date.

c. A Firefighter who was hired before August 15, 2018 and who has attained the age of
Fifty Five (55) and has twenty-three (23) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is three (3) full year prior to his Termination Date.

d. A Firefighter who was hired on or after August 15, 2018 and who has attained the age of
Fifty Six (56) and has twenty-one (21) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is one (1) full year prior to his Termination Date.

e. A Firefighter who was hired on or after August 15, 2018 and who has attained the age of
Fifty Seven (57) and has twenty-two (22) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is two (2) full year prior to his Termination Date.

f. A Firefighter who was hired on or after August 15, 2018 and who has attained the age of
Fifty Eight (58) and has twenty-three (23) or more years of Service may elect a Reverse
DROP Benefit Calculation Date which is three (3) full year prior to his Termination Date.

(1)



(1)

g. The Reverse DROP Benefit Calculation Date will be the date of the payroll ending
immediately prior to the firefighter's date of Termination of Service minus the DROP
period elected.

h. The Reverse DROP is not a vested accrued benefit and the provisions of the Reverse
DROP may be amended.

IL

The Fund, as amended hereinabove and all instruments thereof heretofore executed, be
and are hereby ratified and affirmed.

IN WITNESS WHEREOF, the Board has called these presents to be executed on the day
and year first written above.

TRUSTEES OF THE WAXAHACHIE FIREMEN'S RELIEF AND RETIREMENT FUND

“Board of Trustees



RESOLUTION FOR ADOPTION
BY THE BOARD OF TRUSTEES
OF
WAXAHACHIE FIREMEN'S RELIEF AND RETIREMENT FUND

A copy of the Amendment to the Waxahachie Firemen’s Relief and Retirement Fund
plan Pocument (“the Amendment”) was presented to the Board of Trustees of the Waxahachie
Firemen’s Relief and Retirement Fund. After discussion of the Amendment, the following

motions were duly made, seconded and adopted:

RESOLVED, that the plan Amendment to the Waxahachie Firemen’s

Relief and Retirement Fund as presented to the Board of Trustees be

Adopted by the Waxahachie Firemen’s Relief and Retirement Fund.

1, Gary H. Myers, Chairman of the Board of Trustees of the Waxahachie Firemen’'s

Relief and Retirement Fund, certify that the above is a true and correct copy of a portion of the

minutes of the meeting of the Board of Trustees held on August 13, 2018.

Date: ,2018

CHAIRMAN OF THE BOARD OF TRUSTEES
WAXAHACHIE FIREMEN'’S RELIEF AND
RETIREMENT FUND



